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CHAIRMAN'S SUMMARY RECORD

Second Session of the Consultation on the Third Replenishment
of IFAD's Resources

22 - 23 June 1988
Rome, Italy

1. The Second Session of the Consultation on the Third Replenishment
of IFAD's Resources was convened in Rome, Italy, on 22 - 23 June 1988 by
the President of the Fund, Idriss Jazairy, who chaired the meeting. The
list of participants is attached (Annex I). The list of documents placed
before the Second Session of the Consultation on the Third Replenishment
of IFAD's Resources 1s also attached (Annex II).

Agenda Item 1: Opening Statement by the President

2, President Jazairy welcomed the Representatives and summarised the
results of the First Session of the Consultation on the Third
Replenishment of IFAD's Resources which, he believed, had been both
productive and fruitful. The statements of the three categories at that
first stage of the negotlations had shown more points of convergence than
of difference. Thus, the main task at the Second Session would be to
eliminate remaining differences and capitalise on points of agreement,
The Consultation, at its First Session, had agreed that a flexible
approach and pragmatic sclutlions to cutstanding issues were required to
ensure the continuation of IFAD's 1lending operations at an appropriate
level, It had welcomed the new element iIn the Third Replenishment: the
willingness of Category I countries, by applying a higher multiple than
they did with Category I1 countries, to match contributions in convertible
currencies from Category III countries, which in turn had indicated that
they would try to reach their target of US$ 75 million under certain
conditions. Category II had indicated that it would do its best to meet
the expectations of the other categories. The Consultation had also
stressed the need to complete the Third Replenishment as quickly as
possible, preferably by October. Meanwhile, some Category III countries,
by increasing their contributions, had already ensured that two-thirds of
the amount of US$ 75 million, which this category had set itself as a
target, would be covered.

3. The President drew the attention of the Representatives to the
endorsement of this target in a Resolution of the Council of Ministers of
the Organization of African Unity (OAU) meeting iIn May 1988 in Addis
Ababa. He also understood that, in line with the recommendations of that
OAU Summit, four Category II Members had already expressed their intention
to maintain the same amounts they had contributed to the Second
Replenishment of IFAD's Resources. He expected that Category I countries
would also respond positively to the OAU Resolution. In the coming days,
he and his colleagues intended to travel to a number of countries to seek
a firm indication of their levels of contribution so that, hopefully, the
Consultation could finalise the negotiations, including the periocd and
level of the Third Replenishment, at its Third Session.



4, The President hoped that the Second Session of the Consultation
might be able to complete its work in one day, although meeting facilities
would be available for a second day should this prove necessary,
Meanwhile, he proposed that the Consultation begin by listening to General
Statements, after which it could adjourn for informal meetings to be
followed by another plenary session to organise the Consultation's future
work. He believed that the Third Session of the Consultation could take
place in the autumn and proposed the dates of 26 and 27 October. He felt
certain that the positive spirit reflected in the First Session would
continue to prevail and assist the Consultation in achieving its goals
before the end of the year,

Agenda Item 2: Adoption of the Agenda

5. The Chairman invited the Consultation to adopt the Provisional
Agenda (document REPL.III/2/L.5).

6. The Agenda (attached as Annex III) was adopted.
Agenda Ttem 3; Copsultation on the Third Replenishment of IFAD's Resources

7. The Representative of The Congoe (J. Tchicaya), on_behalf of the
Member Countries of Category III, also believed that the First Session had

taken place 1in favourable circumstances. In Geneva, Category III had
undertaken to reach an ambitious target in comparison with the level of
its contributions to the Second Replenishment. The undertaking had been
made on behalf of more than 110 Member States and represented a risk,
since there had been no opportunity to consult with them all. Therefore,
the Chairman's information that two-thirds of the target had already been
pledged was a matter for considerable satisfaction., However, Category III
had set a number of conditions on the achievement of the target: that the
Category I contribution should be three or four times the amount
contributed by Category III in convertible currencles, an answer to which
was expected during the course of this session; and that Category II would
maintain its level of contributions at that which it had contributed to
the Second Replenishment., He hoped that the fact that some Category II
countries had already made pledges would encourage other countries in the
same category to follow sult.

8. Ihe Adviser to the Representative of Capada (R. T. Lalande), on

of the Member Cou R congratulated the
Category III countries on the effort that they had made, particularly as
some of the contributions had been pledged by countries which were among
the poorest. He hoped other GCategory III countries would follow their
example. He also considered the announcement by four Members of
Category II that they are maintaining the level of their contributions
encouraging., At the same time he would 1like to 1invite Category II
countries which had not yet indicated their intentions regarding the Third
Replenishment to do so as soon as possible. This would allow Category I
to finalise more quickly 1its response to the contributions of both
Categories I1 and III. The contribution of Category II was essential in
establishing a significant 1level of replenishment, He welcomed the
indication by Category III Members of their contributions and indicated
that Category I was ready to respond to the efforts of these Members by
using a matching formula that would fully recognise the importance of such
efforts once an indication had been made of Category II's intentions.




9. Repr tativ Nige (J. Ladan) requested that, before
proceeding further, members of the Consultation should meet in categories,
so as to consult each other on the contents of the President's Opening
Statement and the QAU Resolution.

10. The Chairman invited the Consultation to proceed with General
Statements, after which informal consultations through individual category
meetings and of the three categories together could be held.

11. was So ded.

12. The Representative of Colombia (G. Bula Hoyos) was satisfied that,
for the first time, an IFAD body was meeting at the Food and Agriculture

Organization of the United Nations (FAO) and hoped that this would become
a practice until IFAD had more appropriate premises. Referring to the
pledging efforts by Category III countries and by four countries in
Category II, he was not satisfied with Category 1I's 1invitation to
Categories II and III to continue announcing positive pledging efforts,
and urged Category I to take a positive and specific approach to this
problem. He hoped that when Category I met together it would answer two
questions: firstly, was it going to insist that burden-sharing remain what
it was when IFAD started, 1i.e., 40% for Category II and 60% for
Category I? And secondly, what multiple did it propose in respect of the
proposals made by Category III? It was not acceptable that Category I
should take the defensive stance of waiting to see what Categories II
and III were going to do. It was up to Category I to take the
initiative. 1Its position in the First Replenishment had been the cause of
IFAD's deterioration, while the Second Replenishment which had, with
difficulty, reached US$ 460 million had been intended to take IFAD to the
end of 1987, yet six months later, in the middle of 1988, the Fund still
depended on it with due consequences to its loan programme, If the
attitude of Category I had not changed, he wondered whether the
Consultation would be able to adopt a Third Replenishment before the next
session of the Governing Council in 1989. He believed that the time had
come for the Category I countries to say whether they would contribute to
IFAD and what thelr contribution would be.

13, The Representative of Saudi Arabja (A. Y. A, Bukhari), on behalf of
the Membe ntries of Categor I, said that the holding of the Second
Session of the Consultation on FAQO premises reflected the importance of
cooperation between FAO and IFAD. He complimented the President of IFAD
on this 1initiative and the Director-General of FA0 for his positive
attitude. He noted that the Representative of Colombia had already said a
great deal of what he himself had wanted to say. However, he would 1like
to be even more explicit. Category III, in announcing an increase of its
contribution so as to attain US$ 75 million in convertible currencies, had
suggested certain conditions or, perhaps, proposals. One of them
concerned Category I only and in part they concerned Category I1I. Four
Category II countries had announced that in the Third Replenishment they
would adhere to the level of their contributions to the Second
Replenishment, despite the major problem of indebtedness from which they
suffered, These four countries had shown goodwill. He hoped that the
President of IFAD would be able to hold consultations with other
Category II countries despite the 1little time still available. He
believed that all Category II countries were expecting a positive reaction
by the Members of Category I to the proposals made by Category III. The




first proposal was that Category I should agree to provide an amount three
to four times higher than the target of Category III. Category III had
also proposed that the burden-sharing between Categories I and II of the
Third Replenishment should be divided in the ratio of 70% to 30%
(US$ 184 million) respectively. The Consultation was still awaiting the
reaction of Category I to these two proposals. Category II could not take
a position until it had heard the reaction of Category I.

14, R tativ Sw (X-E. Norrman) expressed his
appreciation for the cooperation between IFAD and the United Nations, as
reflected in the hosting by the International Labour Organization (ILO)
and FAO respectively of the First and Second Sessions of the
Consultation. His country had a tradition of following up words of
support to an organisation with substantial contributions and its attitude
during the negotiations on the Third Replenishment would be no exception.

15, e Re ative o ongo (J. Tchicaya), on behalf of the
Member Countries of Category JIII, thanked the Representatives of

Categories I and II for their replies to his questions, although they had
left him a 1little uneasy. He believed that the proposals made and the
conditions suggested by Category III were clear. He therefore failed to
understand why Category I was waiting to see what changes might be made
with respect to the contribution of Category III, Similarly, 1if the
position of Category I was as indicated in the Report of the Chairman on
the Preliminary Findings of the High-level Intergovernmental Committee on
IFAD's Future Financial Basis and Structure (document
REPL.88/111/1/L.3/Rev.1l), Category III believed that Category I could make
its position clear without waiting for Category Il to express its reaction
to the conditions proposed by Category III. However, Category III would
not despair in regard to Category II countries after listening to the
Chairman's Opening Statement, as it believed that the example of four in
that category would be followed by the others. But Category III was
concerned to know: (i) the reaction of Category I to the proposal that it
provide an amount three to four times higher than Category III's target of
contributions in convertible currencies; and (ii) the reactions of both
Categories I and II to the proposal on burden-sharing between them. He
therefore suggested that the categories should meet informally among
themselves and resume the session afterwards when they could make concrete
proposals.

16. The Representative of Colombia (G. Bula Hoyos) was concerned by the

insistence of the Spokesman for Category I that Category II countries
should indicate their intentions with regard to the Third Replenishment as
soon as possible. It would therefore be helpful to know their real views
about the contribution of Category II and about the multiplier they
intended to apply in matching Category III contributions in convertible
currencies.

17. The Representative of the United Kingdom (J. L. F. Buist) found

himself very much in agreement with one point made by the Representative
of Colombia: it was very clear that Category III was being asked to make a
greater effort. But it was equally clear that greater efforts would also
be required by Category I. The contributions already notified by
Category III and the prospect of generous matching by Category I would
stimulate further countries In Category III to reach the collective target
they had set themselves without first consulting with all the Members of



that category. But an essential element to bringing about a satisfactory
conclusion to the negotiations of the Consultation must be the maintenance
of Category II contributions at the level of the Second Replenishment,
although much lower than those provided in the First Replenishment. His
delegation had been encouraged to learn that four Members of Category II
had each expressed the intention of contributing the same amounts as
previously. He felt that the meeting was an opportunity for other
Category II Members to do the same. While he sympathised with the
Representative of Nigeria's request for further discussion within
categories, it would be wrong to begin them under the mistaken impression
that Category I was not willing to do much more than before. The greater
part of the responsibility for the Third Replenishment would be shouldered
by Category I and should be so maintained because otherwise a situation
would be created in which Category III contributions would determine the
major part of the replenishment which, as he recalled, Category III had
been reluctant to accept.

18. The Representative of Nigeria (J. Ladan) repeated his request for

informal category meetings since he was anxious to consult on certain
announcements that had been made in the plenary session. For example,
there had been several references to decisions by four, wunnamed,
Category I1 countries to maintain their individual contributions, Perhaps
therefore there should be some consultation on that issue because what was
being discussed was not a target but rather a commitment. He himself had
not received any official information about this issue and wanted to have
the matter discussed within Category II so that he and his colleagues
could know their position,

19. The Chairman said that he did not see the meeting as a pledging
conference for the Third Replenishment. In his Opening Statement, he had
said that he understood that four of the Members of Category II were
maintaining the same amounts they had contributed to -the Second
Replenishment, as an indication of how trends were developing.

20. The Adviser to the Representative of Canada (R. T. Lalande), on
behalf of the Member Countrjes of Category I, agreed that there should be

informal meetings either of individual categories or bhetween categories.
Perhaps his statement on behalf of Category I had not been sufficiently
clear and he was anxious that it should not be interpreted as being
unsympathetic to the efforts of Category III, the contributions of which
represented a large step forward. He believed that there was considerable
goodwill in Category I for making an adequate contribution so as to obtain
the Third Replenishment at a good and higher level than had been obtained
in the Second Replenishment, Therefore, he had wanted to indicate that
Category I's -partners in other categories should also confirm their
contribution, perhaps more specifically than they had done so far. He
felt that the discussion could not only be limited to the multiplier.
There was also the question of the matching formula that had been
suggested. Clearer information and indications regarding what Category II
would accept in the context of burden-sharing were needed. Category I
would make a large contribution but did require more information on these
various mechanisms.

21. The Chairman proposed that informal meetings of categories and
between categories might be held in the afternoon to be followed by a

further formal discussion.



22, It was 80 decided,.

23, Chairman adjourned the mee at 1 5_hours.

24, fo discussions k pla durin e re er of Wednesda
June and the morning ¢f Thu 23 J 1 .

25, e _me re d at hour ursgd June .

26. he Adviser to the Representative of Can (R. T. Lalande), on

behalf of the Member Countries of Category I, made the following statement:

"Speaking as the Convenor and Representative of the Member
Countries of Category I, I would like to reaffirm the wish of our
category to see this Third Replenishment of IFAD's Resources reach
a level sufficient to put the future of IFAD beyond doubt, on the
basis of the partnership of the three categories upon which this
Institution rests. We are convinced that time is pressing and that
results should be reached rapidly; we would 1like to define our
position more clearly in order to move the negotiations further
forward.

In that light, it seems to us indispensable that the core of the
Third Replenishment rests on the same basis as the Second
Replenishment, which resulted in a contribution of US$ 276 million
from Category I and US$ 184 million from Category II.

The special mechanism establishing a relationship for the Third
Replenishment between contributions of Category I and Category III
rests upon the goodwill and the sense of responsibility shown by
Category III countries, which we welcome, anéd upon the
corresponding effort to be made by Category I. Category I agrees
with Category III, however, that this special mechanism cannot, in
any event, constitute a mechanism that will partly substitute the
contributions of Category III for those of Category II.

On that basis, the Member Countries of Category I are convinced
that, if Category II can contribute US$ 184 million and Members of
Category IIT can fulfil their target of up to US$ 75 million, the
conditions would be created for attaining a total replenishment
going well above US$ 600 million towards a figure around the
US$ 750 million mentioned by the President at the First Session of
the Consultation, depending on the overall results of the
negotiations. Category I will set its own target accordingly."”

27, The Representative of Switzerland (R. Pasquier) commented on the

two figures mentioned in the statement by the Spokesman of Category I:
US$ 600 million and US$ 750 million. The former was the floor figure set
at the First Session. With the proposed system, Category I hoped to reach
US$ 750 million, the figure mentioned at the First Session as a far more
satisfactory target.

28. The _Representative of Belgium (A. Saintraint) supported the

Representative of Switzerland, as it was obvious that Category I's purpose
was to reach the US$ 750 million figure requested by the President, but
which was not a ceiling.



29. The Representative of Saudi Arabia (A. Y. A. Bukhari), on behalf of
the Member Countries of Category II, understood that the statement of the

Spokesman of Category I did not reflect its final position, He would like
to refer specifically to two conditions in that statement which linked the
contributions of the three categories. This linkage, that if Category II
would maintain the level of its contributions to the Second Replenishment,
Category I would match the contributions of Category III through a special
mechanism, was neither appropriate nor sound, as it did not reflect sound
international cooperation., The Spokesman of Category I had said that it
would contribute US$ 276 million and Category II should pay US$ 184
million, as in the Second Replenishment, He felt that this did not
constitute sufficient flexibility and, therefore, called on Category 1 to
match the contributions of Category II with more than the figure given in
its Spokesman's statement. The position of Category II would not change
at the Third Session, until it had heard a complete and clear statement
from Category I displaying the flexibility that it had said it accepted at
the First Session.

30. The Representative of Norway (H. Hoestmark) believed that the
statement of the Spokesman of Category I showed considerable flexibility
and was a positive step forward. It showed that Category I envisaged a
replenishment of up to about US$ 750 million, which would commit it to an
"additional effort of flexibility".

31. The Adviser to the Representative of Canada (R. T. Lalande), on
behalf ¢ Member Cou ategory I, added that the text of the
statement representing the position of Category I was in no way a set of
conditions but rather the submission of a hypothesis: a proposition made
as a basis for reasoning.

32. The Representative of The Congoe (J. Tchicaya), on behalf of the
Memb C of Catego I11, said that Category III's proposals had

been based on the belief that the minimum figure to be attained for the
Third Replenishment was US$ 760 million, but it did expect far more.
Category III had set itself an ambitious target of US$ 75 million in
convertible currencies and its Members understood that Category I would be
prepared to provide an adequate multiplier. So far, at the Second
Session, no specific reply had been received concerning the multiplier
target asked for in Geneva. As regards burden-sharing between
Categories I and II, because of Category I's expressed readiness to show
flexibility, Category III had proposed a ratio of 70 : 30 respectively.
But 1t now seemed that this ratio had still to be discussed between
Categories I and II. He was convinced Category II countries would make
the necessary efforts. That was why Category III Members were already
working on the basis of the positive initiative shown by certain
Category II countries.

33. The Representative of the Unjted Kingdom (J. L. F, Buist) felt that
the suggestion that Category I had abandoned its offer of flexibility made

at the First Session was not fair and nothing said at the Second Session
by Members of Category I should be otherwise interpreted. However, when
listening to the Spokesman of Category II, he had been disappointed
because he appeared to say that there was more or less no way Category I
would be able to maintain the proposition in figures. He therefore hoped
that both Categories II and III would give weight to the work and
discussion in which Category I had involved itself in trying to move
things further forward.




34, Represe ive of Capada (P. Krukowski) believed that the
statement of the Spokesman of Category I was a reconfirmation that
Category I was aiming at a level of replenishment that would enable the
Fund to operate with a lending programme of over US$ 900 million during
the Third Replenishment.

35. Ihe Representatjve of Colombia (G. Bula Hoyos) regretted that in

Category I there was still a negative current preventing the Consultation
from making progress. On the other hand, he acknowledged that several
Category I Members had shown goodwill and satisfied him more than had the
statement of the Spokesman of Category I. He failed to understand why a
figure of US$ 600 million had been indicated in the statement. He would
prefer to see it completely eliminated from Category I's position. If the
Consultation wished to make progress it should make a declaration on the
following terms: That the minimum level of the Third Replenishment should
be US$ 760 million; that it acknowledged the efforts of Category III and
requested countries to make additional efforts to reach the target of
US$ 75 million; that it requested Category II, despite its current
difficulties, to endeavour to maintain its contribution at the 1level of
the Second Replenishment; and that it agreed that Category I, without
making any conditions, should make contributions to secure the minimum
target of US$ 760 million.

36. The Representative of the Libyan Arab Jamahiriya (B. E1 Mabrouk
Said) said that the Spokesman of Category II had expressed the views of
all its Members, who had hoped for greater flexibility from Category I.
Nevertheless, the statement by the Spokesman of Category I could be
considered as a step forward. He was also sure that, with the assistance
of the President, many Category II countries, despite their economic
difficulties, would be able to achieve an acceptable formula.

37. The Adviser to the Representative of Kenya (S. M. Guantal)
supported the views expressed by the Spokesman of Category III. In
particular, clear facts, especially in regard to the multiplier factor,
were necessary for passing on to the 110 Member Countries of the category
in order to encourage them to make further contributions to Category III's
target figure of US$ 75 million. He would also appreciate a clear
indication that the minimum figure being aimed at by the Consultation for
the Third Replenishment was above US$ 750 million. He also hoped for
greater flexibility between Categories I and II, particularly in regard to
the ratio of burden-sharing but btearing in mind the economic prohlems
confronting Category II. In this 1latter context, he hoped that the
Category III “"gesture target" of US$ 75 million in convertible currencies
would encourage Category II to maintain its contribution at the level of
the Second Replenishment, since the gesture target was alsc Intended to
show Category III's recognition of the situation confronting Category II.
In the same way, it was to be hoped that Category I's recognition of
Category II's problems would be reflected in a higher contribution.

38. The_ Repregsentative of the United States (R. M. Seifman) thought

that the countries of Categories II and III would appreciate the efforts
by Category I when they had read and digested the written text of its
Spokesman's statement. Meanwhile, he could not fail to express his
disappointment at the response so far by Category II. Meaningful progress
in the Consultation's negotiations would only be achieved when Category I1I
addressed itself to the level of the contribution it was prepared to make
to a replenishment representing an acceptable critical mass.




39, e Re entative of Swit and (R. Pasquier), referring to the
question of flexibility, sald that, assuming that Category II would be
able to contribute US$ 184 million and that Category I produced the sum
needed, bearing in mind its matching formula with Category III, to reach
an approximate total of US$ 750 million, then the ratio of contributions
by Categories I and II respectively would be 70% and a little under 30%
compared to the 60 : 40 ratio in the Second Replenishment - an enormous
step forward by Category I. He hoped Category II would bear this new
ratio in mind.

40. The viser to the esentative of C (R. T, Lalande), on
behalf of the Member Countries of Category I, hoped that the Chairman

would have success when contacting countries that have not made their
intentions known. Category I would appreciate being informed of the
results that he obtained as early as possible. He also suggested that the
date of the Third Session might be brought forward perhaps to September,
near the next session of the Executive Board. The Representative of
Colombia had mentioned that Category I was aiming at a replenishment of
US$ 600 million. Category I had, from the beginning, aimed at a higher
figure than US$ 600 million. Matching, so far as C(ategory I was
concerned, would be a multiple. While he could not yet give any figure,
because the text of his statement on behalf of Category I had been
negotiated, the figure would obviously be more than a multiple of one., On
a final point, in the minds of Category I, the sum that it would produce
would, as a result of the matching formula, automatically change the
60 : 40 ratio of the Second Replenishment. 1In other words, the fact that
two elements were involved meant that that ratio had been automatically
superseded. While he could not give the Consultation the final ratio, the
discussions between the categories had already modified it. Category I
had shown flexibility.

41, The Representative of Algeria (Ms. F. Boumalza) said that 1if
Category II was disappointed it was because it had counted on a more
positive, more flexible response than the statement read out by the
Spokesman of Category I. If she understood the Representative of
Switzerland correctly she did not see any change in the ratio of
contributions between Categories I and II. She wanted to thank the
countries of Category III for being the first to set out on the true path
of negotiations and those of Category II who had already announced that
they would maintain their contributions at the 1level of the Second
Replenishment, She still earnestly hoped for a slightly more positive
response from Category I and that it would abandon trying to join the two
elements proposed by Category III. These were not linked. The first was
in the form of a request for a multiplier by Category I of Category III's
own contribution, the second was an appeal to Category II to endeavour to
maintain its contribution at the same level as that 1In the Second
Replenishment.

42, The Representative of Kuwajt (A-K. Sadik) said that he had the

impression that the Spokesman of Category I had made certain conditions.
Later, these "conditions" appeared to have taken the form of hypotheses,
which gave him a sense of rellef, Category I had stressed that the
easential objective was to secure a sufficient 1level of resources to
guarantee the future of the Fund beyond doubt, which he thought was both
reasonable and acceptable. He thanked Category III for its effort in this
respect, Category I had said it was ready to match Category III
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contributions and this was also a positive step. The Consultation, in its
future discussions, should not consider together the questions, first, of
matching Category III contributions and, second, the contributions of
Category II vig-a-vis those of Category I. They should be separate.
Category I should match the contributions of Category III and after that
Category II should make a sufficient contribution to be matched by
Category I but not according to pre-set ratios, It was his impression
that that was the sense of what the Category II countries had meant when
speaking of the matching formula. He believed that such a framework was
appropriate because it would produce responses that would finally lead to
concrete results,

43, The Representative of Saudi Arabig (A. Y. A, Bukharl), on behalf of
the Membe les of Category II, said that, while Category II did not

expect that the current session of the Consultation should be the final or
determining session in the negotiations for the Third Replenishment, it
would assist both Categories II and III if the situation of Category I
countries were more clear and transparent. He, therefore, asked
Category I, firstly, if it agreed to US$ 750 million as a level of
replenishment and, secondly, if it agreed to matching the contributions of
Category III by a multiplier of three or four, Thirdly, in regard to
Category II countries, they had affirmed at the First Session that they
would spare no effort to reach the level attained in the Second
Replenishment. As a result, four Category II countries had already
informed the Chairman that they could maintain their contributions at the
level of the Second Replenishment. This was an example of the goodwill of
Category II countries.

44, The Adviser to the Representative of Canada (R. T. Lalande), on

behalf of t Category I, replied to the Spokesman of
Category II that he could at that moment only refer him to the prepared
text of his statement, which said that according to Category I the total
replenishment would be well above US$ 750 million. But of course the
sentence depended on the overall result of the negotiations in which they
were s8till engaged and from which Category I needed information from thelr
partners in Categories II and III, Category I considered that the overall
amount reached would depend on the negotiations. On the second question,
from the fourth paragraph of Category I's statement, he would say that the
figure of US$ 750 million was close to, if not precisely, a matching ratio
of three to one from Category I. But essentially at that moment they were
not commiting themselves to any matching ratio but only to participating
in the negotiations in a very positive manner.

45, The Representative of The Congo (J. Tchicaya), on behalf of the
Member Countries of Categorv III, agreed that the Consultation had to set
a target, be it US$ 750 million or US$ 760 million, and that each category
must decide the portion for which it would be responsible. Category 1II
was contributing US$ 75 million and suggested that the other two
categories should make the same contributions as 1in the Second
Replenishment. He asked why the figure of US$ 600 million stil) appeared
in the statement of Category I, as it was out of place. If Category I
could agree, he felt that it could be dropped so that negotiations might
concentrate on the higher figure of around US$ 750 million. If the
Consultation were to choose US$ 750 million or US$ 760 million as its
figure it would take an important step forward in the Third
Replenishment. Otherwise it would remain with generalities.
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46. The Chajrman said, in conclusion, that he would give some figures
concerning the replenishment. If the Consultation were to base itself on
the US$ 760 million figure mentioned by the Spokesman of Category III,
vhich was similar to that of Category I, the contribution percentages
would be 65.,9% for Category I, 24.2% for Category II and 9,9% for
Category III, on the assumption of a matching ratio of 3 : 1 applied by
Category I to the contribution offered by Category III, that Category II
maintained its contribution at the level of the Second Replenishment, and
that Category I did the same., Thus the percentages he had given would
compare to 58.0%, 39.0% and 3.0% respectively for the Second Replenishment,

Item 4 t Resolution on Replenishmen !
Rescurces
47. This item was not discussed.
Agenda JItem 5: Date for the Third Session of the Consultation on the Third
Replenighment of IFAD's Resources
48. After a discussjon on the date for the Third Session of the
Consultation, it was decided that the dates of 26 and 27 October be
adopted as indicative dates but that the President would consult with the
Spokesmen of the three categories if a change was warranted, Meanwhile
the Secretarjat could plan the Third Session on the basis of those dates
and make arrangements for the necessary facilities.

Agenda Jtem 6: Other Related Matters

49. Ihe Chairman believed that the Consultation had further identified
the points on which greater clarification was needed. The issue of ratios
was important but it had not been possible to achieve a final position on
it despite the indications given. He hoped it would be forthcoming at the
Third Session, not only in regard to ratios but also on the levels of
contribution. The level of contributions already assured had reached
US$ 50.4 million from 48 Category III countries. He expressed his
appreciation to those members of the Consultation who had made
announcements of contributions, in particular Members of Category III. He
had received various telexes, including those from Mauritius and
Madagascar, and the Representative of Cameroon had informed him of his
country's contribution, He hoped that the example of Category III Members
would encourage others to act likewise so as to bring about an agreement
on the Third Replenishment at the Third Session of the Consultation, which
would be its final session before reporting to the Governing Council. He
felt there must be a clear understanding by all Members concerning their
pogsibilities and about the ratios so as not to prejudice negotiatiocns at
the Third Session. Meanwhile, he and his colleagues in the Secretariat
undertook to carry out further travel to elicit the position of Member
Countries. He was thankful for the positive responses he had so far
received from them., The 1ssue of the Third Replenishment was of common
concern and those Member Countries who had already taken a position were,
he thought, well placed to help in the further development of the
process. He undertook to keep Members informed, as in the past, of
positive developments but of course he was not authorised to speak in the
name of any Member State. In the same way he asked Members to keep him
informed of any positive reactions they might receive in their contacts.

50. a an thanked al embers of sultation f

cooperation and declared the session closed.
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