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. Indicators Means of Verification .
Results Hierarchy Name [ Baseline[ Mid-Term [End Source Frequency Responsibility Assumptions
Outreach 1 Persons receiving services promoted or supported by the project PFls and CBFI  [Quarterly ME&KM team  |outreach assumption:
ITotal number of persons receiving services 0 148 044 370 110 [promoters *The average household size in rural
(Number of people) areas is 5 persons per household.
1.a Corresponding number of households reached PFIs and CBFI  [Quarterly ME&KM team +Each beneficiary comes from a different
Households | O] 148044] 370110 promoters household (ClI 1.a = CI 1). If other data on
1.b Estimated corresponding total number of households members PFIs and CBFI  [Quarterly ME&KM team ben_eficiarie§ and households becomes
Household members (Number of people) [ 0] 740220] 1 850 550 |promoters available, this can be adjusted.
Project Goal Change in household asset ownership COI Survey Outcome ME&KM team  [assumptions for sustainability:
Improved rural Household asset ownership index (percentage) | 49%] 53%| 60% |(additional surveys (3x) +Positive experiences with financial
livelihoods through Rural households reporting an increase in savings questions for services will lead to a 'virtuous cycle' of
economic growthand  [Proportion of rural households (Percentage) 0 28% 70%[PSls) using financial services; economic
increased resilience growth; and improved rural livelihoods.
Development Persons reporting improved income from economic activities (agriculture/IGAs) COI Survey Outcome ME&KM team  |development objective to goal:
Objective Increased Cat 1 beneficiaries with improved income (number) 0 85 273 213 183 |(additional surveys (3x) +Economic empowerment of women and
use of financial Cat 2 beneficiaries with improved income (number) 0 32333 80 832 [guestions for joint household decision making
services by Beneficiaries using financial services in all 0| 118435 296 088 |PSIs) contributes to increased income being
poor rural men, women  |categories reporting improved income (number) used to address household needs
and youths, for growth  [CI2.2.1. Beneficiaries with new jobs/employment opportunities COI Survey Outcome ME&KM team | * Stable political and economic
of rural production Total number of persons with new jobs/employment 0 58172 145430 surveys (3x) environment.
systems and value opportunities (Number of people)
chains, and to__ IE.2.1 Individuals demonstrating an improvement in empowerment COI Survey Outcome ME&KM team
Z:Snsggre?n rr]iillence Total persons (number of people) | 0] 28129] 140642 surveys (3x)
Y ' Cl 3.2.2. Households reporting adoption of environmentally sustainable and COI Survey Outcome ME&KM team
climate-resilient technologies and practices surveys (3x)
Households (Number) | 0]  33442] 83 604
SF 2.2 Households reporting they can influence decision-making of local COI Survey Outcome ME&KM team
authorities and project-supported service providers surveys (3x)
Households (Number) | 0] 7 402] 37 011
Outcome 1 Number of new financial products, services and delivery mechanisms deployed IOF recipients  [Semi-annual |[ME&KM team  |outcome to development objective:
Improved availability of ~ [Financial products and services (Number) | 0] 12] 24 + Beneficiaries make good use of financial
sustainable client- Number of access points for formal financial services established PFls (banks, IAnnually ME&KM team services, for productive investment,
centric rural financial lAccess points (Number) | 0] 11 250] 22 500 [MFls) adaptation and green technologies, or to
services for specific CI 1.2.6 Partner financial service providers with PAR 2 30 days below 5% cope with shocks affecting the household.
sectors and groups Percentage | 57%| 5g%| 62% *An enabling policy environment and
CI'1.2.7 Financial service providers with operational self-sufficiency above 100% corresponding incentives are in place,
Percentage [ 57%] 59%] 62% encouraging FSPs to offer financial
Proportion of non-performing loans in the loan portfolio of banks (agriculture, services _a_nd products to rural
communities at affordable rates.
smgll I?nd emerﬁent{} inaf  Sufficient economic/investment
?Pgélr(él;nlggé)sma and emerging farmers 8.7% < 6.0% <5.0%

2 Concise two-page version, by shortening some descriptions and removing indicator disaggregation - which will be retained in ORMS and the M&E system.
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. Indicators Means of Verification .
Results Hierarchy Name Baseline| Mid-Term [End Source Frequency Responsibility jAssumptions
MSMEs (Percentage) 13.7%| <12.3%| <10.0% opportunities and capacity of the target
group to make use of those opportunities.
Output 1.1 Cl 1.1.6 Financial service providers supported in delivering outreach strategies, PMU Semi-annual [ME&KM team |output to outcome:
Effective mechanism for [financial products and services to rural areas (contracts, r Enough FSPs are willing to develop
the development of Service providers (number) 0 29 57 MOUs) client-centric rural financial services.
innovative rural financial rFSPs demonstrate a willingness to
products, services and participate in capacity-building initiatives.
delivery mechanisms
Outcome 2 Cl 1.2.5. Households reporting using financial services COI Survey Outcome ME&KM team  |outcome to development objective:
Increased uptake of Households (Number) 0 97 561 296 088 surveys (3x) Beneficiaries make good use of financial
more suitable and Households (Percentage) 55.9% 66% 80% services, for productive investment or to
affordable sources of SF 2.1 Households satisfied with project-supported services COI Survey Outcome ME&KM team increase resilience.
finance by the target Households (Number) 0] 103631 296 088 surveys (3x) Rural communities have capacity to
group Households (Percentage %) 0 70% 80% a‘#ﬂ';?g}ﬂgﬂgﬂﬁf;‘gﬁgg or climate smart
Output 2.1 Cl 1.1.5 Persons in rural areas accessing financial services PFls (banks, Quarterly ME&KM team  [output to outcome:
IAccess to affordable Total persons accessing financial services (all 0| 126204 315 511 |[MFIs) and CBFI rInterest of beneficiaries to invest in
loans and other services) promoters climate-smart and green technologies.
financial services for Persons accessing financial services (savings) 0 88 260 220 650 + Effective cooperation with
agriculture and green Persons accessing financial services (credit) 0 81 661 204 152 complementary development initiatives.
investments enhanced  [Persons accessing financial services (insurance) 0 13812 34 530 + A sufficient number of reliable suppliers
Persons accessing financial services (digital 0 67 200 168 000 of green technologies.
payment services)  Effective promotion of CSA and green
Households accessing green technologies |OF partners;  |Semi-Annual  [ME&KM team | technologies, and an increasing interest
Households (Number) [ 0] 41 802] 104 505 [PMU in these technologies.
Output 2.2 Cl 1.1.7 Persons in rural areas trained in financial literacy and/or use of financial IOF recipients  |Quarterly ME&KM team  |output to outcome:
Capacity of rural men, products and services *Interest of beneficiaries to invest in
women, youths and Persons in rural areas trained in FL and/or use of 0 60 000 150 000 climate-smart and green technologies.
MSMEs to obtain and FProd and Services (total) (Number of people) » Effective cooperation with
effectively utilize Cl 3.1.1 Groups supported to sustainably manage natural resources and climate- complementary development initiatives.
financial services related risks + Sufficient numbers of interested people
strengthened Groups supported (number) [ 0] 1000] 2 500 in selected rural areas to justify rollout.
Outcome 3 Change in volume to agriculture lending to smallholders Bank of Semi-Annual  [ME&KM team  foutcome 3 to outcome 1&2:
Enhanced enabling IAnnual disbursements to agriculture (small and 20.1 23.1 34.2 [Zambia's Credit * Private sector actors (FSPs, MNOs) are
environment for emergent) (million USD) Market Survey willing and able to respond to
inclusive rural financial ~ [Formally financially included adults in rural areas FinsScope; Outcome ME&KM team | opportunities offered by a more conducive
service provision Rural adults (Percentage %) | 44%| 48%| 57% [MOFNP surveys (3x) policy and regulatory framework.
Output 3.1 Strategic partnerships established to enhance policy review and coordination, PCU (MOUs) Semi-Annual [ME&KM team  |output to outcome:
Policies, laws, and to support implementation »Government will prioritize creating an
regulations and Partnerships (Number) | O| 6 | 6 enabling environment for rural finance.
institutions supported to  [Policy 1: Policy-relevant knowledge products completed PCU Semi-Annual [ME&KM team [ Partners see value in the project and is
create an enabling Knowledge products (Number) | 0] 2] 6 being part of its implementation.
environment for rural Laws, regulations and policies supported by the project National Semi-Annual  IME&KM team | There is buy-in from stakeholders to
finance Number | 0] 2] 4|Government participate in multi-stakeholders dialogues
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Updated summary of the economic and financial analysis

Table A: Financial cash flow models

Farm models’ net incremental benefits
(in ZMW)
. Tomato Soyabean Maize G.Nuts Cowpeas U= LWE,StOCk ] Maize G.Nuts Laundry
Project Year Goats Chicken . . .
Model Model Model Model Model - del Processing | Processing | Services
model
PY1 {50,600)| {50,078)| {12,363)| {56,714)| {2,928) ({(23,762) 6,017 (43,280)| (43,430)| (28,223)
PY2 9,400 16,990 3429 7,886 288 3,111 10,441 9,520 3,345 4,537
PY3 16,920 20,524 5,008 14,276 1,079 8,181 12,837 9,520 16,350 12,907
PY4 26,840 24,058 5,008 18,110 1,870 18,543 10,957 9,520 16,350 | 21,277
PY5 30,400 24,058 5,008 21,914 1870 19,743 12,837 21,760 16,350 | 21,277
PY6 31,600 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY7 30,400 24,058 5,008 2,944 1,870 21,543 10,957 21,760 16,350 | 21,277
PY8 31,600 24,058 5,008 21,944 1,870 21543 12,837 21,760 16,350 21,277
PY9 30,400 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY10 31,600 24,058 5,008 21,944 1,870 21543 10,957 21,760 16,350 21,277
PY11 30,400 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY12 31,600 24,058 5,008 21,944 1,870 21543 12,837 21,760 16,350 21,277
PY13 30,400 24,058 5,008 21,944 1,870 21,543 10,957 21,760 16,350 | 21,277
PY14 31,600 24,058 5,008 21,944 1,870 21543 12,837 21,760 16,350 21,277
PY15 30,400 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY16 31,600 24,058 5,008 21,944 1,870 21,543 10,957 21,760 16,350 | 21,277
PY17 30,400 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY18 31,600 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
PY19 30,400 24,058 5,008 21,944 1,870 21,543 10,957 21,760 16,350 | 21,277
PY20 31,600 24,058 5,008 21,944 1,870 21,543 12,837 21,760 16,350 | 21,277
IRR] 42% 42% 37% 29% 42% 47% Num 34% 30% 49%
NPV (ZMW) @12% 193,589 156,865 31,352| 120,040 11,796| 138,154| 111,678 122,625 92,799| 92,705
B/C Ratio 1.54 1.60 1.61 2.30 2.88 211 13 1.0 13 22
Return to Family Labour (ZMW) 308.5 1,035.7 261.1 1,303.2 576.4| 1,630.9 134 805 945 N/A

Table B: Project/programme costs and logframe targets
PROGRAMME COSTS AND INDICATORS FOR LOGFRAME

TOTAL PROGRAMME COSTS (in million USD )

Persons receiving services promoted or supported by the project 370,110
Persons reporting improved income from economic activities (agric,/IGA - 80%) 296,088
Households reporting using financial services (80% of the beneficiaries) 296,088
Bneficiries with new jobs/employment opportunities 145,430
135

Cost per Housheold

Components and Cost (USD million)

A. Improved Availability and Use of Client-Centric Financial Services 38.7
B. Enhanced Enabling Environment For Inclusive Rural Financial Services 4.0
C. Project Coordination and Implementation, Monitoring & Evaluation, and 79
Knowledge Management )

Total 49.9
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Table C: Main assumptions and shadow prices
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MAIN ASSUMPTIONS & SHADOW PRICES
Yields (Annually) Kg
Model Unit of measure woP WP Price (ZMW)
Tomato Model Kg 2,000 6,000 15
Soyabean Model Kg 800 3,100 12
» | Maize Model Kg 3,000 6,300 6
O
gé G.Nuts Model Kg 370 2,200 15
< Cowpeas Model Kg 700 950 18
Livestock - Goats Model Head 1 15 1,500
Livestock - Chicken model Bird 40 200 250
Maize Processing Kg - 36,000 13
G.Nuts Processing Kg - 2,040 80
6"‘ Standard Conversion Factor 0.93 |Discount rate for Financial Analysis 8%
°¢° ¢JLabour Conversion Factor 0.94|Discount rate for Economic Analysis 25.5%
<& Unemployment Rate 5.9%| VAT rate on imports 16%
Table D: Beneficiary adoption rates and phasing
Household Phasing Y1 Y2 Y3 Y4 Y5 Y6 Y7 Total
No. of Beneficiaries Phased by Year 370,110 4,843 67,791 77,478 74,824 73,800 49,054 22,320 370,110
Cumulative Number of Households 4,843 72,634 150,112 224,936 298,736 347,789 370,110 370,110
Adoption Rate 80%
Beneficiary Aggregation
Beneficiaries in Y1 3,874 54,233 61,982 59,859 59,040 39,243 17,856
Beneficiaries in Y2 3,874 54,233 61,982 59,859 59,040 39,243 17,856
Beneficiaries in Y3 3,874 54,233 61,982 59,859 59,040 39,243 17,856
Beneficiaries in Y4 3,874 54,233 61,982 59,859 59,040 39,243
Beneficiaries in Y5 3,874 54,233 61,982 59,859 59,040
Beneficiaries in Y6 3,874 54,233 61,982 59,859
Beneficiaries in Y7 3,874 54,233 61,982
Beneficiaries in Y8 3,874 54,233
Beneficiaries in Y9 3,874
Total Beneficiaries 3,874 58,107 120,090 179,949 238,989 278,232 296,088 296,088 296,088
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Table E: Economic cash flow
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Incr. IOF Econ Benefits Incr. Blending Facility Economic Project Costs (ZMW'000)
. Incremental Addback
Project Self . ! Total
year  |IOF Window 1|IOF Window 2|IOF Window 3|  CBFIs sygcl:%s Banks |Employment F??Mﬁggg)ts '”VSZ;T:m Regg;gm g:’:{;i”k;?z:; Ecgg:tr:ic Cash-flow
tion costs
PY1 - - - - - - - - 8,771 6,847 - 15,618 (15,618)
PY2 - - - - - - - - 198,438 20,185 100,000 118,623 (118,623)
PY3 4,129 (180,399) (180,399)|  (469,115)] (30,760)| (56,883) - (913,427)] 229,676 20,185 100,000 | 149,860 | (1,063,287)
PY4 8,257 (325,083) (325,083)| (871,734)| (25,621) (46,998) 64,791 (1,521,469)| 221,118 20,185 100,000 141,302 | (1,662,772)
PY5 8,257 (221,432) (221,432)|  (700,906)] (21,699)| (39,539) 194,373 (1,002,377)| 217,815 20,185 100,000 | 137,999 | (1,140,376)
PY6 8,257 (62,807) (62,807)| (468,910)| (18,704)| (33,909) 323,954 (314,926)| 138,010 20,185 50,000 108,194 (423,120)
PY7 4,129 310,208 310,208 266,652 2,336 1,593 453,536 1,348,660 51,797 20,185 71,982 1,276,679
PY8 4,129 485,165 485,165 501,058 22,838 36,054 518,327 2,052,735 3,028 3,028 | 2,049,708
PY9 4,129 814,584 814,584 1,189,113 24,179 38,481 583,118 3,468,188 3,028 3,028 3,465,161
PY10 4,129 904,605 904,605 1,317,262 25,207 40,316 583,118 3,779,242 3,028 3,028 | 3,776,214
PY11 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,953,731 3,028 3,028 | 3,950,703
PY12 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,953,731 3,028 3,028 | 3,950,703
PY13 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY14 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY15 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 3,367,586
PY16 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY17 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY18 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY19 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
PY20 4,129 951,165 951,165 1,396,454 25,996 41,704 583,118 3,370,613 3,028 3,028 | 3,367,586
NPV@ 12% (ZMW'000) 969,234
NPV@ 12% (USD'000) 1,278,761 309,527 38,769
EIRR | 34%
BCR 4.13
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Table F: Sensitivity analysis
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Year 1 2 3 4 5 6 7 8 9 10 11 12 13-20
Incremental Benefits - - - 913,427 - 1,521,469 - 1,002,377 - 314,926 1,348,660 2,052,735 3,468,188 3,779,242 3,953,731 3,953,731 3,370,613
benefits +10% - - - 1,004,770 - 1,673,616 - 1,102,615 - 346,418 1,483,526 2,258,009 3,815,007 4,157,166 4,349,104 4,349,104 3,707,675
benefits +20% - - - 1,096,112 - 1,825,763 - 1,202,852 - 377,911 1,618,392 2,463,282 4,161,826 4,535,090 4,744,477 4,744,477 4,044,736
Mild scenario - - - 822,084 - 1,369,322 - 902,139 - 283,433 1,213,794 1,847,462 3,121,369 3,401,317 3,558,358 3,558,358 3,033,552
Medium scenario - - - 730,742 - 1,217,175 - 801,902 - 251,941 1,078,928 1,642,188 2,774,551 3,023,393 3,162,985 3,162,985 2,696,491
High scenario - - - 639,399 - 1,065,028 - 701,664 - 220,448 944,062 1,436,915 2,427,732 2,645,469 2,767,612 2,767,612 2,359,429
Project Costs 15,618 118,623 149,860 141,302 137,999 108,194 71,982 3,028 3,028 3,028 3,028 3,028 3,028
costs +10% 17,180 130,485 164,846 155,433 151,799 119,014 79,180 3,330 3,330 3,330 3,330 3,330 3,330
costs +20% 18,741 142,347 179,832 169,563 165,599 129,833 86,378 3,633 3,633 3,633 3,633 3,633 3,633
costs +30% 23,427 177,934 224,790 211,954 206,999 140,652 93,576 3,936 3,936 3,936 3,936 3,936 3,936
Net cash flow
base scenario (15,618)  (118,623) (1,063,287)  (1,662,772)  (1,140,376) (423,120) 1,276,679 2,049,708 3,465,161 3,776,214 3,950,703 3,950,703 3,367,586
costs +10% (17,180) (130,485) (1,078,273) (1,676,902)  (1,154,176) (433,939) 1,269,480 2,049,405 3,464,858 3,775,911 3,950,400 3,950,400 3,367,283
costs +20% (18,741) (142,347) (1,093,259) (1,691,032) (1,167,976) (444,759) 1,262,282 2,049,102 3,464,555 3,775,608 3,950,098 3,950,098 3,366,980
costs +30% (23,427) (177,934) (1,138,217)  (1,733,423)  (1,209,376) (455,578) 1,255,084 2,048,799 3,464,252 3,775,306 3,949,795 3,949,795 3,366,677
benefits +10% (15,618)  (118,623) (1,154,630)  (1,814,919)  (1,240,614) (454,613) 1,411,545 2,254,981 3,811,979 4,154,138 4,346,076 4,346,076 3,704,647
benefits +20% (15,618) (118,623) (1,245,973) (1,967,065)  (1,340,852) (486,105) 1,546,411 2,460,255 4,158,798 4,532,062 4,741,449 4,741,449 4,041,708
benefits -10% (15,618)  (118,623) (971,944)  (1,510,625)  (1,040,139) (391,627) 1,141,812 1,844,434 3,118,342 3,398,290 3,555,330 3,555,330 3,030,524
benefits -20% (15,618) (118,623) (880,602) (1,358,478) (939,901) (360,135) 1,006,946 1,639,161 2,771,523 3,020,366 3,159,957 3,159,957 2,693,463
benefits -30% (15,618) (118,623) (789,259) (1,206,331) (839,663) (328,642) 872,080 1,433,887 2,424,704 2,642,441 2,764,584 2,764,584 2,356,402
benefits delayed 1 year (15,618)  (118,623) (149,860)  (1,054,729)  (1,659,469) (1,110,571) (386,908) 1,345,632 2,049,708 3,465,161 3,776,214 3,950,703 3,950,703
benefits delayed 2 years (15,618) (118,623) (149,860) (141,302) (1,051,426) (1,629,663) (1,074,359) (317,954) 1,345,632 2,049,708 3,465,161 3,776,214 3,950,703
benefits delayed 3 years (15,618) (118,623) (149,860) (141,302) (137,999)  (1,021,621) (1,593,451) (1,005,405) (317,954) 1,345,632 2,049,708 3,465,161 3,776,214
benefits delayed 4 years (15,618)  (118,623) (149,860) (141,302) (137,999) (108,194) (985,409)  (1,524,497) (1,005,405)  (317,954) 1,345,632 2,049,708 3,465,161
Adoption rate 90% (15,618) (118,623) (643,111) (962,896) (679,283) (278,254) 656,295 1,105,449 1,869,794 2,037,763 2,131,987 2,131,987 1,817,103
Adoption rate 80% (15,618) (118,623) (588,305) (871,608) (619,140) (259,359) 575,375 982,285 1,661,703 1,811,008 1,894,763 1,894,763 1,614,867
Adoption rate 70% (15,618)  (118,623) (533,500) (780,319) (558,998) (240,463) 494,456 859,121 1,453,611 1,584,254 1,657,539 1,657,539 1,412,630
Discount rate 26%
Sensitivity Analysis Base case Costs Increase Benefits Increase Decrease of Benefits Delay of Benefits
+10% +20% +50% +10% +20% -10% -20% -30% 1 year 2 years 3 years 4 years
IRR (%) 34% 33% 33% 32% 34% 34% 33% 33% 32% 32% 31% 29.3% 27.5%
NPV (MZW '000) 969,234 938,281 907,329 823,404 1,097,110 1,224,986 841,358 713,482 585,606 680,818 451,004 267,885 121,974
NPV (USD '000) 38,769 37,531 36,293 32,936 43,884 48,999 33,654 28,539 23,424 27,233 18,040 10,715 4,879
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