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Investing in rural people

Management Assertion Report on the Effectiveness of Internal
Controls Over Financial Reporting

Management of the International Fund for Agricultural Development (hereinafter IFAD or the Fund)
is responsible for the preparation, fair presentation and overall integrity of its Consolidated
Financial Statements. The Financial Statements of the Fund have been prepared in accordance with
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB).

According to the Financial Regulations of IFAD, the President is responsible for establishing and
maintaining appropriate internal financial control and audit systems of the Fund which would include
those over external financial reporting.

The Executive Board of the Fund established an Audit Committee, whose terms of reference,
among other things, is to assist the Executive Board in exercising supervision over the financial
administration and internal oversight of the Fund. Financial administration would include
effectiveness of internal controls over financial reporting. The Audit Committee is comprised entirely
of selected members of the Executive Board and oversees the process for the selection of the
external auditor and makes a recommendation for such selection to the Executive Board for its
approval. The Audit Committee meets with the external and internal auditors to discuss,
respectively, the scope and design of the audit, and annual workplan, and any other matter within
the Audit Committee's terms of reference that may require the Audit Committee’s attention.

The system of internal controls over financial reporting contains monitoring mechanisms and
actions that are meant to detect, prevent and facilitate correction of deficiencies identified that
may result in material weaknesses in internal controls over financial reporting. There are inherent
limitations to the effectiveness of any system of internal control, including the possibility of human
error and the circumvention or overriding of controls. Accordingly, an effective internal control
system can only provide reasonable, as opposed to absolute assurance with respect to financial
statements. Furthermore, the effectiveness of an internal control system can change with
circumstances.

The Fund’s Management assessed the effectiveness of internal controls over financial reporting for
the financial statements presented in accordance with IFRS as of 31December 2023. The assessment
was based on the criteria for effective internal controls over financial reporting described in the
Internal Control -Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (COSOQ). A report was provided to Management by the Office of Audit and
Oversight providing reasonable assurance as to the operational effectiveness of these controls.
Based on the work performed, Management believes that the Fund maintained an effective system
of internal controls over financial reporting as of 31 December 2023, and is not aware of any material
control weakness that could affect the reliability of the 2023 financial statements. IFAD’s
independent external auditor, PricewaterhouseCoopers, S.p.A, has audited the financial statements
and has issued an attestation report on Management's assertion on the Fund’s internal controls over
financial reporting.

.cv

) —==
Ivaro Lario ernan Alvarado Advit Nath

President Associate Vice President, Director and Controller
CFO and Chief Controller
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Independent auditor’s report

To the International Fund for Agricultural Development

Our Opinion

We have audited the consolidated financial statements of the International Fund for Agricultural
Development (“the Fund” or “IFAD”), which comprise the consolidated and IFAD-only balance sheet
as at 31 December 2023, the consolidated and IFAD-only statements of comprehensive income, the
consolidated and IFAD-only statements of changes in equity, the consolidated and IFAD-only cash
flow statement for the year then ended, the statements of complementary and supplementary
contributions, the statement of cumulative complementary contributions from 1978 to 2023, the
statement of contributions from Member States and donors to the HIPC initiative and contributions to
arrears clearance, the contributions received in 2023, the Unspent Funds and the summary of the
Rural Resilience Programme and related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Fund as at 31 December 2023 and its financial performance and its cash flows
for the year then ended in accordance with IFRS Accounting Standards issued by the International
Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of this report. We are independent of the Fund
in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards) issued by the International Ethics Standards Board for
Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in accordance with the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the “Consolidated Financial Statements of IFAD as at 31
December 2023” and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in Appendices G, H, H1, H2, H3, I, J, K, L and L1 as defined within the section
‘Contents’ on page 3 but does not include the consolidated financial statements and our auditor’s
report thereon, which we obtained prior to the date of this auditor’s report.

PricewaterhouseCoopers SpA
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Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the President and those charged with governance for the
Consolidated Financial Statements

The President is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards, and for such internal control as the
President determines is necessary to enable the preparation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the President is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the President either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the consolidated financial statements.

As part of our audit conducted in accordance with ISAs, we exercised professional judgment and
maintained professional scepticism throughout the audit. Furthermore:

o We identified and assessed the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error; we designed and performed audit procedures
responsive to those risks; we obtained audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

o We obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control;

20f2
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° We evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the President;
° We concluded on the appropriateness of the President’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Fund to cease to continue as a going concern;

° We evaluated the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation;

° We obtained sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Fund to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion on the consolidated financial
statements.

We communicated with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identified during our audit.

Rome, 8 March 2024

PricewaterhouseCoopers SpA
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~ Schtt Cun ingham

(Partner)
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INDEPENDENT REASONABLE ASSURANCE REPORT ON MANAGEMENT’S
ASSESSMENT OF INTERNAL CONTROLS OVER FINANCIAL REPORTING

To the International Fund for Agricultural Development

We have been engaged to undertake a reasonable assurance engagement of management’s assessment
that the International Fund for Agricultural Development (“the Fund” or “IFAD”) maintained an
effective system of internal controls over financial reporting as at 31 December 2023, as contained in
the accompanying Management Assertion Report on the Effectiveness of Internal Controls Over
Financial Reporting.

Responsibilities of Management

Management of the Fund is responsible for implementing and maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial
reporting in accordance with the criteria for effective internal controls over financial reporting based
on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). Management of the Fund is also
responsible for the preparation of the Management Assertion Report on the Effectiveness of Internal
Controls Over Financial Reporting.

Our independence and quality control

We have complied with the independence and other ethical requirements of the Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) issued by
the International Ethics Standards Board for Accountants, which is founded on fundamental principles
of integrity, objectivity, professional competence and due care, confidentiality and professional
behaviour.

Our firm applies International Standard on Quality Control 1 (ISQC Italia 1) and accordingly maintains
a comprehensive system of quality control including documented policies and procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements.
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Auditor’s responsibilities

Our responsibility is to express an opinion on the Management Assertion Report on the Effectiveness
of Internal Controls Over Financial Reporting based on the procedures performed. We conducted our
work in accordance with International Standards on Assurance Engagements - Assurance
Engagements other than Audits or Reviews of Historical Financial Information (“ISAE 3000 revised”)
issued by the International Auditing and Assurance Standards Board for reasonable assurance
engagements. That standard requires that we plan and perform procedures to obtain reasonable
assurance about whether the Management Assertion Report on the Effectiveness of Internal Controls
Over Financial Reporting is free from material misstatement.

Our engagement involved performing procedures to obtain evidence regarding the design,
implementation, and operating effectiveness of the internal controls over financial reporting,
supporting the Management Assertion Report on the Effectiveness of Internal Controls Over
Financial Reporting. The procedures selected depended on the auditor’s professional judgement,
including an assessment of the risks of material misstatements in the Management Assertion Report
on the Effectiveness of Internal Controls Over Financial Reporting, whether due to fraud or error. In
making that risk assessment, the auditor considers internal control relevant to the preparation of the
accompanying consolidated financial statements of IFAD as at 31 December 2023.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Definition and Limitations of Internal Control over Financial Reporting

An entity’s internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. An entity’s internal
control over financial reporting includes those policies and procedures that (i) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management of the entity; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the

risk that controls may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. ‘

2 of 2
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Opinion
In our opinion, management’s assessment that IFAD as at 31 December 2023, maintained an effective
system of internal controls over financial reporting, is prepared, in all material respects, based on

criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO).

Rome, 8 March 2024

PricewaterhouseCoopers SpA

A
E Scolt Cunitimgham

(Partner)
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