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CHAPTER 1

INAUGURATION AND PROCEEDINGS

1. The Twenty-Fifth Anniversary Session of the Governing Council of IFAD was held in Rome
on 19-20 February 2003. The list of participants is attached as Annex I.

2. The Council held a total of four meetings, the summary records of which are contained in
Chapter 3, Part A.

A.  Opening of the Session

3. The Session was opened by His Excellency Bungaran Saragih, Minister for Agriculture of the
Republic of Indonesia and Chairman of the Governing Council.

B. Agenda and Documentation

4, The Governing Council adopted the Agenda, shown together with the Programme of Events for
the Session in Annex II. The documents placed before the Council are listed in Annex III. The
resolutions adopted by the Governing Council appear in Annex [V.

C. Inaugural Meeting of the Session

5. The Governing Council was addressed by His Excellency Carlo Azeglio Ciampi, President of
the Italian Republic. An inaugural address was also delivered by His Excellency Kofi Annan,
Secretary-General of the United Nations. The full text of the inaugural addresses is reproduced in
Chapter 4.

6. A message was delivered on behalf of His Holiness Pope John Paul II by His Eminence
Cardinal Angelo Sodano, the full text of which is reproduced in Chapter 4.

7. Mr Jacques Diouf, Director-General of the Food and Agriculture Organization of the United
Nations, and Mr James T. Morris, Executive Director of the World Food Programme, also delivered
statements. These statements are reproduced, in full, in Chapter 4.

D. Statement of the President of IFAD

8. The full text of President Bage’s statement appears in Chapter 4.

E.  General Statements

9. The general statements delivered by Governors and Observers and those webcast by Member
State representatives are summarized in the summary records contained in Chapter 3, Part A. A
summary of the four round-table discussions is contained in Chapter 3, Part B. General statements
submitted in writing by Member State representatives who did not make oral interventions are
reproduced in full in Chapter 3, Part C.

F.  Closure of the Session

10. The Chairman, His Excellency Bungaran Saragih, summarized both the panel discussion and

the results of the Council’s main deliberations and closed the Twenty-Fifth Anniversary Session of
the Governing Council. The text of the statements are reproduced in full in Chapter 4.
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CHAPTER 2

DECISIONS OF THE GOVERNING COUNCIL

A.  Application for Non-Original Membership

11.  The Governing Council considered document GC 26/L.2 and, on 19 February 2003, adopted
Resolution 129/XXVI approving the membership of IFAD of the Democratic Republic of Timor-
Leste.

12.  The Council noted that Timor-Leste will be admitted as a non-original member in the Fund’s
List C (Sub-List C2) Member States, as agreed with the members of that List.

B. Report on the Fifth Replenishment of IFAD’s Resources

13.  The Governing Council took note of the Progress Report on the Fifth Replenishment of IFAD’s
Resources as contained in documents GC 26/L.3 and GC 26/L.3/Add.1. It noted that the total value of
the instruments of contribution deposited and payments in cash or promissory notes against pledges
not supported by instruments of contribution amounted to USD 348.3 million, or 79% of total
pledges. It also noted that total payments in cash and promissory notes amounted to
USD 251.5 million, or 57% of total pledges.

14. Note was also taken that under complementary contributions to the Fifth Replenishment,
Belgium had pledged and paid the equivalent of approximately USD 15.5 million for the specific
objectives of the Belgian Survival Fund for the Third World. A pledge equivalent to approximately
USD 3.9 million recorded for Italy under complementary contributions was provided in support of
IFAD’s Debt Initiative Trust Fund for Heavily-Indebted Poor Countries.

C. Sixth Replenishment of IFAD’s Resources

15. The Governing Council reviewed and endorsed document GC 26/L.4 entitled “Enabling the
Rural Poor to Overcome their Poverty: Report of the Consultation on the Sixth Replenishment of
IFAD’s Resources (2004-2006)”. The Council noted the specific policy issues identified by the
Consultation that needed to be addressed during the replenishment period, and expressed its
appreciation for the direction that the Consultation had provided with regard to these issues.

16. The Council also reviewed document GC 26/L.4/Add.1 and, on 19 February 2003, adopted
Resolution 130/XXVI on the Sixth Replenishment of IFAD’s Resources. It noted with pleasure that
the negotiations for the Sixth Replenishment of IFAD’s Resources had been completed in less than
one year. These negotiations had resulted in an agreed replenishment target of USD 560 million for
the period 2004—2006, the highest negotiated target since the Fund’s first replenishment exercise, thus
underlining the strong support the Fund was receiving from its membership.

17.  With respect to the Fund’s lending programme, it was recalled that the Executive Board, at its
Sixty-Seventh Session in September 1999, had approved the regional allocation for IFAD lending on
the recommendation of the Ad Hoc Committee on Regional Allocations. The Council noted that
these regional allocations would continue to apply to IFAD’s lending programme until such time as
the Executive Board took further decisions thereon.

18.  With respect to complementary contributions to the Sixth Replenishment period, the Council
paid tribute to Belgium’s important and sustained support for the Belgian Survival Fund for the Third
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World, and to India and the United Kingdom for having pledged substantial complementary
contributions in support of IFAD’s capacity for innovation.

D. Audited Financial Statements of IFAD — 31 December 2001

19. The Governing Council considered and approved the Financial Statements showing the
financial position of IFAD as at 31 December 2001 and the results of its operations for the year ended
on that date, as contained in Appendixes A to H, inclusive, of document GC 26/L.5 and the report of
the External Auditor thereon.

E. Administrative Budget of IFAD for 2003/IFAD Trust Fund for the After-Service Medical
Coverage Scheme

20. After considering the proposed administrative budget of IFAD for 2003, as presented in
documents GC 26/L.6 and GC 26/L.6/Add.1, the Governing Council adopted Resolution 131/XXVI
relating thereto on 19 February 2003. In approving the administrative budget for 2003, the Governing
Council also authorized the Executive Board to approve any funding that might still be required after
the receipt of voluntary contributions for the external independent evaluation of IFAD that had been
recommended by the Consultation on the Sixth Replenishment of IFAD’s Resources. That funding
would be recorded as a one-time below-the-line cost included in the 2003 administrative budget.

21. The Governing Council also considered document GC26/L.7 and adopted
Resolution 132/XXVI relating to the Establishment of an IFAD Trust Fund for the After-Service
Medical Coverage Scheme.

F. Election of Members and Alternate Members to the Executive Board

22.  In accordance with Rule 40.2 of the Rules of Procedure of the Governing Council, and after
considering documents GC 26/L.8, GC 26/L.8/Add.1 and GC 26/L.8/Add.2, the Council elected, on
20 February 2003, new Members and Alternate Members to the Executive Board for terms of office
of three years.

23.  Within List A countries: Canada, France, Germany, Italy, Japan, The Netherlands, Sweden and
the United States were elected as Members; and as Alternate Members, respectively, Ireland,
Belgium, Switzerland, Austria, Denmark, United Kingdom, Norway and Australia. The Governing
Council further decided that The Netherlands and the United Kingdom would alternate seats, i.e. the
United Kingdom would be Member and The Netherlands Alternate Member, for the last year of the
term of office, i.e. 2005.

24.  Within List B countries: Kuwait, Nigeria, Saudi Arabia and Venezuela were elected as
Members and the following as Alternate Members: the United Arab Emirates as Alternate to Kuwait;
Indonesia as Alternate to Saudi Arabia; and Algeria as Alternate to Venezuela. As Rule 40.1 of the
Rules of Procedure of the Governing Council specifies that any Member against whom an accounting
provision existed at the time of election to the Executive Board is ineligible for election or
appointment to the Executive Board, there remained a vacant Alternate Member seat associated with
Nigeria. It was decided, however, that, during the three-year term of office of the Executive Board,
the List B countries could adjust their membership to include any ineligible List B country that might
acquire eligibility to the Executive Board.

25.  Within Sub-List Cl countries in the Africa region: Cameroon and Egypt were elected as
Members; and as Alternate Members, respectively, The Sudan and Mozambique.
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26.  Within Sub-List C2 countries in the Europe, Asia and Pacific region, the following countries
were elected as Members: China for the years 2003 and 2004, to be replaced by Pakistan in 2005; and
India, for the full term of office. The following countries were elected as Alternate Members: Pakistan
as Alternate to China for the first year, to be replaced by Sri Lanka in 2004; Romania as Alternate to
India for the first year, to be replaced by the Republic of Korea for the years 2004 and 2005; and,
finally, China as Alternate to Pakistan in 2005.

27.  Within Sub-List C3 Countries in the Latin America and the Caribbean region: Brazil and
Mexico were elected as Members and the following as Alternate Members: Panama as Alternate to
Brazil for the first year, to be replaced by Guatemala for the years of 2004 and 2005; and Argentina as
Alternate to Mexico.

28.  With respect to the exchange of seats within the Sub-List C2 and Sub-List C3 membership, the
Governing Council approved these changes to be effective as of the last day of February of each year
in question. It was decided that no further Governing Council endorsement would be required in this
regard.

29.  Accordingly, the composition of the Executive Board for the three-year term of office is as
follows:
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EXECUTIVE BOARD COMPOSITION
FOR THE THREE-YEAR TERM OF OFFICE OF 2003-2005

Member
LIST A

Canada

France

Germany

Italy

Japan

The Netherlands (2003-2004)
Sweden

United Kingdom (2005)
United States

Alternate Member

Ireland

Belgium

Switzerland

Austria

Denmark

United Kingdom (2003-2004)
Norway

The Netherlands (2005)
Australia

(The Netherlands and the United Kingdom will alternate seats for the year 2005.)

LIST B

Kuwait
Nigeria
Saudi Arabia
Venezuela

United Arab Emirates

Indonesia
Algeria

(The Council decided that, during the three-year term of office, the List B membership could be
modified to include any member ineligible at the time of election that might subsequently acquire

eligibility to the Board.)
LIST C

SUB-LIST C1
Africa

Cameroon
Egypt

SUB-LIST C2
Europe, Asia and the Pacific

China (2003-2004)
India (2003-2005)
Pakistan (2005)

SUB-LIST C3
Latin America and the Caribbean

Brazil

Mexico

Sudan
Mozambique

Pakistan (2003)

Sri Lanka (2004)

Romania (2003)

Republic of Korea (2004-2005)
China (2005)

Panama (2003)
Guatemala (2004-2005)
Argentina
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G. Report on the IFAD V: Plan of Action (2000-2002)

30. The Governing Council took note of both the written report, document GC 26/L.9/Rev.1, and
the oral report given by Mr Klemens van de Sand, Assistant President of the Programme Management
Department, on implementation of the Plan of Action recommendations set out in the document
entitled “Partnerships for Eradicating Rural Poverty: Report of the Consultation to Review the
Adequacy of the Resources Available to IFAD, 2000-2002".

H. Progress Report on the Process Re-Engineering Programme (Strategic Change
Programme)

31. The Governing Council took note of the third annual Progress Report on the Process Re-
Engineering Programme contained in document GC 26/L.10, and the oral update given by Mr Cyril
Enweze, Vice-President of IFAD, on the new and stronger direction the programme had taken.

I. Progress Report on the Popular Coalition to Eradicate Hunger and Poverty

32. The Governing Council took note of both the written report, document GC 26/L.11, and the
oral report given by Mr Bruce Moore, Coordinator of the Popular Coalition to Eradicate Hunger and
Poverty, on the results achieved since the Twenty-Fifth Session of the Governing Council in
improving the access of the poor to productive resources in the countries and regions covered by
current activities of the Coalition. The Council also noted that the Coalition had been renamed the
International Land Coalition.

J. Progress Report on the Global Mechanism of the United Nations Convention to Combat
Desertification

33.  The Governing Council took note of both the written report, document GC 26/L.12, and the
oral report given by Mr Per Ryden, Managing Director of the Global Mechanism, on the evolving
operational strategy and activities during 2002 of the Global Mechanism of the United Nations
Convention to Combat Desertification in those Countries Experiencing Serious Drought and/or
Desertification, Particularly in Africa.

K. Approval of Disclosure of Documents

34. The Governing Council approved the disclosure of all the documents submitted to the Session
and noted that they would be subsequently posted on IFAD’s public website.
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CHAPTER 3

A. SUMMARY RECORDS

(Including a Summary of General Statements Delivered
Orally or Webcast by Governors and Observers)

(1)  Summary Record of the First Meeting of the
Twenty-Fifth Anniversary Session held on Wednesday,
19 February 2003, at 10.00 hours

CHAIRMEN: BUNGARAN SARAGIH (INDONESIA)
ROY FANOURAKIS (SWAZILAND)

Opening of the Session (Agenda Item 1)
Adoption of the Agenda (Agenda Item 2)
Application for Non-Original Membership (Agenda Item 3)

Inaugural Ceremony

- Inaugural Address by the President of the Italian Republic

- Inaugural Address by the Secretary-General of the United Nations
- Message of His Holiness Pope John Paul II

Statement of the Director-General of the Food and Agriculture
Organization of the United Nations

Statement of the Executive Director of the World Food Programme
Statement of the President of IFAD (Agenda Item 4)

General Statements (Agenda Item 5)
- Timor-Leste

- Spain

- Japan

- The Sudan

- Republic of Korea
- Kenya

- Egypt

- China

- Algeria

- Thailand

- Qatar

- France
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35. The meeting was called to order at 10.00 hours.
OPENING OF THE SESSION (Agenda Item 1)

36. The CHAIRMAN declared open the Twenty-Fifth Anniversary Session of the Governing
Council and welcomed participants. The successful panel discussion format introduced at the
Council’s previous Session would again be followed at the current Session, under the theme
“Achieving the Millennium Development Goals by Enabling the Rural Poor to Overcome their
Poverty”, which held out promise for a dynamic and interesting policy dialogue. It was of paramount
importance that IFAD should continue its commendable work to reduce rural poverty and maintain its
rightful place in the development community.

ADOPTION OF THE AGENDA (Agenda Item 2) (GC 26/L.1 and Add.1)
37. The Agenda (GC 26/L.1) was adopted.
APPLICATION FOR NON-ORIGINAL MEMBERSHIP (Agenda Item 3) (GC 26/L.2)

38. The CHAIRMAN invited the Governing Council to adopt the draft resolution in document
GC 26/L.2.

39. Resolution 129/XXVI was adopted.

40. The CHAIRMAN welcomed the Democratic Republic of Timor-Leste as the 163" Member
State of IFAD and asked the Council to note that Timor-Leste would be admitted as a non-original
member in the Fund’s List C Member States, as agreed with the members of that List.

INAUGURAL CEREMONY

41. Mr BAGE (President of IFAD) said it was an honour to welcome
His Excellency Carlo Azeglio Ciampi, President of the Italian Republic, to the Twenty-Fifth
Anniversary Session of the Governing Council. Recalling Italy’s longstanding support for [IFAD he
said that since the birth of the United Nations, Italy had played a leading role in strengthening
international cooperation for development, addressing conflicts and peace building, and in
recognizing the importance of agriculture and rural development in those efforts. The presence of the
Secretary-General of the United Nations at the current Session of the Council was particularly
appreciated, given the critical challenges facing the world and the burden of responsibility he bore.
Under his leadership, the United Nations was striving not only to address emergencies and conflicts
but equally to overcome the poverty, deprivation, insecurity and exclusion that were so often the
causes of conflict. The Millennium Summit to which he had largely contributed clearly reflected the
international community’s determination to reduce poverty and hunger. He was also most pleased to
welcome His Eminence Cardinal Sodano, who would be delivering a message from His Holiness
Pope John Paul II. Finally, the presence of the Director-General of the Food and Agriculture
Organization of the United Nations (FAO) and the Executive Director of the World Food Programme
(WFP) was an indication of the strong and close collaboration that IFAD enjoyed with those
organizations. The Millennium Development Goals (MDGs) to reduce poverty and hunger provided
an opportunity to reinforce that collaboration even further.

INAUGURAL ADDRESS BY HIS EXCELLENCY CARLO AZEGLIO CIAMPI, PRESIDENT OF
THE ITALIAN REPUBLIC

42.  Mr CIAMPI (President of the Italian Republic) delivered an inaugural address, the full text of
which is reproduced in Chapter 4.
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43. The CHAIRMAN thanked President Ciampi for his address, which confirmed his country’s
commitment to the common goals of promoting development and providing aid to those in need.

INAUGURAL ADDRESS BY HIS EXCELLENCY KOFI ANNAN, SECRETARY-GENERAL OF
THE UNITED NATIONS

44.  Mr ANNAN (Secretary-General of the United Nations) delivered an inaugural address, the full
text of which is reproduced in Chapter 4.

45. The CHAIRMAN expressed the Governing Council’s appreciation of Mr Annan’s thought-
provoking address. His presence was evidence of the strong bond within the United Nations family
and his personal belief in the work of IFAD. His words would encourage the staff to reinforce their
efforts towards achieving the MDGs.

MESSAGE OF HIS HOLINESS POPE JOHN PAUL II

46. The CHAIRMAN invited His Eminence Cardinal Angelo Sodano, Secretary of State of the
Holy See, to deliver a message on behalf of His Holiness Pope John Paul II.

47. CARDINAL SODANO (Secretary of State of the Holy See) read out a message from His
Holiness Pope John Paul II, the full text of which is reproduced in Chapter 4.

48. The CHAIRMAN asked Cardinal Sodano to convey the Governing Council’s gratitude to
His Holiness Pope John Paul Il for his guiding words of wisdom, which would give the Council cause
for reflection in its deliberations.

49. Mr CHIRIBOGA VEGA (Ecuador), speaking on behalf of the Governing Council, expressed
deep gratitude to the three guests for their inspiring statements, which clearly underscored the
importance of working towards a world without hunger and of achieving the MDGs. That IFAD
enjoyed a strong position in the world of development assistance was largely due to the support it
received from such exemplary leaders. The President and people of Italy had been staunch partners in
IFAD’s endeavours. The President’s appeal for a new unity between North and South pointed the way
to a common goal. It had been most encouraging to hear of Mr Annan’s shared pride in belonging to
the United Nations family and of his emphasis on partnership between civil society and the
international community in the fight against poverty and hunger. Finally, the support of the Holy See
for IFAD’s goals of promoting a better life for all fellow beings was most encouraging.

STATEMENT OF THE DIRECTOR-GENERAL OF THE FOOD AND AGRICULTURE
ORGANIZATION OF THE UNITED NATIONS

50. Mr DIOUF (Director-General, Food and Agriculture Organization of the United Nations)
made a statement, the full text of which is reproduced in Chapter 4.

51. The CHAIRMAN thanked Mr Diouf for his enlightening message. The Council appreciated
the collaboration between the two organizations, which had gone from strength to strength over the
years.

52. Mr Fanourakis (Swaziland) took the Chair.
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STATEMENT OF THE EXECUTIVE DIRECTOR OF THE WORLD FOOD PROGRAMME

53.  Mr MORRIS (Executive Director, World Food Programme) made a statement, the full text of
which is reproduced in Chapter 4.

54. The CHAIRMAN thanked Mr Morris for his statement and expressed his appreciation of the
excellent collaboration between IFAD and WFP that continued to grow for the benefit of those who
were still in desperate need of food security.

55.  Mr Saragih (Indonesia) resumed the Chair.
STATEMENT OF THE PRESIDENT OF IFAD (Agenda Item 4)

56. Mr BAGE (President of IFAD) made a statement, the full text of which is reproduced in
Chapter 4.

57. The CHAIRMAN expressed the Governing Council’s appreciation of Mr Béage’s statement,
which provided an excellent account of the work of the Fund and the principles that would guide it in
the future. It was particularly heartening to hear of his commitment, and that of his staff, to meeting
the goals of the Millennium Summit.

GENERAL STATEMENTS (Agenda Item 5)

58.  Mr DA SILVA (Timor-Leste) thanked the Governing Council for admitting his country to
membership of the Fund. [FAD membership was timely for a new nation undergoing a crucial
political and economic transition and requiring technical assistance to turn its strategic vision for
agriculture into reality. He paid tribute to IFAD’s efforts to reduce poverty and hunger in the
developing world, and to the donor community for its assistance to Timor-Leste. Portugal was to be
commended for its firm commitment to helping his country, both in its struggle for independence and
in its reconstruction.

59. Agriculture played a major role in the transition process. The medium-term national
development plan was based on the two overriding goals of reducing poverty and promoting
sustainable and equitable growth in the expectation that by 2020 the agricultural, forestry and fishery
industries would be sufficiently sustainable, competitive and prosperous to improve the living
standards of the nation’s people, through policies aimed at ensuring food security and at generating
rural employment and alternative sources of income, especially for the poorest of the poor. However,
the agriculture sector was constrained by low productivity owing to farmers’ limited access to modern
technology and inputs, lack of cash resources, inadequate knowledge of alternative technology and
farm management skills and limited technical support services. Further agricultural diversification
was required, calling for integrated development efforts. Stiff competition on world markets for
coffee, the country’s major export commodity in past years, made it imperative both to improve
quality production and to intercrop coffee with other cash crops. Marketing infrastructures remained
inadequate. Natural resources were under threat because of forest degradation, and environmental
concerns needed to be integrated into efforts to reduce poverty.

60. As a new country, Timor-Leste was experiencing the growing pains associated with nation
building. It was confident, however, that its twin policies for ensuring food security and rural
employment would become the building blocks of sustainable economic growth and national
development.

61. Mr DOMECQ (Spain) said that his Government was deeply committed to attaining the MDG
of halving poverty by 2015 and had participated actively in the recent major international

10



¢
J
INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

development conferences. As the then President of the European Union, in 2002 Spain had launched
the initiative by which an average of 0.39% of the gross national product (GNP) of all European
Union Member States would be channelled to official development assistance (ODA) by the year
2006. In 2003 Spain’s ODA would increase by 21.72% over the previous year.

62. To be effective, any action to combat hunger and poverty must take account of the broader
context of conflict prevention and resolution, democracy, good governance and respect for human
rights. Such action should be taken wherever poverty persisted, including in the low-income and even
middle-income countries. Ownership and partnership were crucial elements in the struggle against
poverty. Ownership implied, inter alia, involving local populations in project design, and also more
equitable representation of countries and regions in the Fund’s management. Partnership meant that
IFAD should continue to engage in dialogue conducive to consensus-building between the developed
and developing worlds, establish strategic alliances with large multilateral donors, build on synergies
with the other Rome-based organizations and seek greater consistency with Member States’ own
international cooperation plans.

63. Spain had pledged to increase its contribution to the Sixth Replenishment by 25% and hoped
that Member States would honour outstanding pledges to earlier replenishments and pay their
contributions promptly. Spain was considering new approaches to cooperation with the Fund, such as
cofinancing projects through the microcredit programme of the Spanish Agency for International
Cooperation. It offered its expertise in such areas as controlling desertification and soil erosion and
management of natural parks and was also studying the possibility of reconverting part of the debt of
some of the poorest countries for rural development projects. Spain had contributed over
USD 1.4 million to relieving the debt burden of the poorest countries and believed that IFAD should
have fair access to the resources of the World Bank Debt Initiative for Heavily Indebted Poor
Countries Trust Fund and should continue to participate in debt relief without jeopardizing its
programme of loans and grants.

64. IFAD’s new strategy for the management of its investment portfolio was welcome, but
prudence was urged in order to reduce risk and avoid future losses. The Fund should also proceed
cautiously in the transition to a performance-based system of resource allocation. Further
improvements were required in several other areas, including the need for greater visibility of the
Fund, more effective project formulation, with emphasis on areas in which it had a clear comparative
advantage, and improved mechanisms for evaluation.

65. Ms MATSUBARA (Japan), after announcing that Japan would be contributing financially to
events to mark IFAD’s twenty-fifth anniversary and expressing support for IFAD’s approach to
achieving the MDGs, said that his Government had pledged USD 30 million to the Sixth
Replenishment of the Fund’s resources, despite the severe financial constraints it was facing. Given
the importance Japan attached to women’s education, health and participation in economic and social
activities, it had set up, together with IFAD, a fund for Women in Development in 1995, with
substantial funding to date. It had also provided grants, loans and technical assistance in support of
agriculture, focused on improvements in the delivery and production of food, procurement of fertilizer
and equipment, irrigation, distribution, training courses for nationals of developing countries, and the
dispatch of Japanese experts and volunteers to developing countries. One of his country’s unique
projects concerned the development and dissemination of New Rice for Africa (NERICA), a short-
growth-cycle species resistant to stress.

66. Attaining the MDGs called for a comprehensive approach, mobilizing ODA, private capital
including direct foreign investment and resources from trade. Self-help and ownership by recipient
countries were prerequisites for the successful implementation of financial assistance, as were
partnership and solidarity among members of the international community. South-South cooperation
would be an effective tool for improving on the achievements of [IFAD’s projects.
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67. Japan intended to continue actively supporting rural development and in 2003 would be hosting
the World Water Forum and the International Ministerial Conference and, later in the year, the Third
Tokyo International Conference on African Development.

68. Mr ELKHALIFA AHMED (The Sudan) said that economic stability had been achieved in all
sectors in his country, as reflected in the 7% increase in growth and 10% reduction in inflation. Those
gains were partly due to the discovery of oil. The agricultural sector now accounted for 50% of
national income. Productivity and food crop production had increased, with a positive impact on food
security. The Sudan was currently engaged in upgrading its agricultural infrastructure and was
enacting tax-exemption laws to promote investment in agriculture aimed at producing more food and
hence increasing food security both within the country and further afield. Current peace negotiations
held out promise for the stability needed to further The Sudan’s development. The Government had
drawn up a new, comprehensive 25-year strategy for agriculture, which foresaw an important role for
women, and hoped that IFAD would assist in implementing its projects. A poverty-reduction strategy
was in preparation.

69. Agriculture was still the mainstay of the economy. As in other developing economies,
environmental degradation, drought and non-rational use of resources had led to food insecurity. He
called upon the international community to help resolve those problems and to cancel The Sudan’s
debts and those of other heavily indebted poor countries. He commended IFAD’s action in The
Sudan, especially in the marginal areas, and hoped it would continue to support the country’s own
development efforts. An example of the action taken to reduce poverty was the channelling of 35% of
alms tax to poor families, a figure which would attain 65% by the end of the strategy.

70. Referring to the current critical developments on the international scene, he pointed to the
disastrous humanitarian consequences and impact on poverty-reduction efforts of a war in the Middle
East, and expressed the hope that reason would prevail and a just and comprehensive peace would be
achieved. The Sudan intended to shoulder its responsibility towards [IFAD and would make every
effort to forge stronger links with the Fund.

71.  Mr YOUNG-OH (Republic of Korea) said that, over the previous 25 years, IFAD had drawn
the attention of policy-makers in the developed and developing world to the critical role of agriculture
in overcoming poverty and had itself shown the way towards poverty reduction through its innovative
approaches. While scientific developments and the Green Revolution had, to a certain extent, enabled
mankind to overcome food shortages, over one fifth of the world’s population still lived in extreme
poverty. Good governance was one of the most fundamental requirements for combating poverty and
hunger. The Republic of Korea had overcome those scourges through the successful implementation
of its national development plan. In the globalization era, the vicious cycle of hunger and poverty in
any country or region was an obstacle to the development and growth of the world economy. The
international community would need to take a long-term approach in helping to establish good
governance, with more comprehensive plans of action to enhance global food security.

72. In view of present uncertainties and the rapid pace of change, IFAD should adopt a more
flexible system for managing its projects. Greater cooperation was needed with the other Rome-based
agencies. Every effort should be made to strengthen institutions representing the rural poor. Poverty
was not only an obstacle to sustainable socio-economic growth, but one of the root causes of
terrorism. All IFAD Member States were therefore urged to cooperate fully in the fight against hunger
and poverty in order to ensure more security and prosperity for the world. With regard to the Sixth
Replenishment, the Republic of Korea intended to maintain its contribution at the same level as for
the Fifth Replenishment.

73.  Mr Fanourakis (Swaziland) took the Chair.
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74. Mr ARAP KIRWA (Kenya) said that IFAD’s objectives were in line with his country’s
national aspirations and goals of reducing poverty and ensuring food security for its people. Since
independence in 1963, priority had been given to the agricultural sector, which provided a livelihood
for the majority of the population and contributed 65% of foreign exchange earnings. However, the
sector was beset by a number of serious challenges, and more than 50% of the population were now
living below the poverty line.

75. Despite those problems, Kenya was committed to attaining the MDG of halving poverty by
2015. To that end a pilot food security programme had been launched in one of the country’s poorest
regions for subsequent replication in other areas, with the involvement of government agencies, the
private sector, non-governmental organizations (NGOs), religious organizations and farmers. Other
measures included empowerment-based strategies for rural development and poverty reduction, the
establishment of a disaster management unit and active participation in regional trading blocks.

76. To date IFAD had provided Kenya with USD 108 million in loans and USD 15 million in
grants, for 14 projects. Kenya attached particular importance to the role of women as agents of change
in rural areas. His country was making every effort to honour its obligations to IFAD and expected to
pledge USD 60 000 to the Sixth Replenishment.

77. Mr BEDEIR (Egypt) restated his country’s support for IFAD, as evidenced by the attendance
of President Mubarak at two sessions of the Governing Council. The Fund’s goals were in line with
those of his country’s national programme, particularly with regard to the development of human and
water resources and new agricultural communities. IFAD continued to support the agricultural sector
in his country through several joint projects. Egypt had taken vigorous action to boost the production
of food crops and commodities and to increase the overall land area under cultivation, and was
currently engaged in land reclamation projects and the establishment of new agricultural communities
through three major projects. Special attention was devoted to providing work opportunities for
university graduates through a system of exchanges and production, to the improvement of
agricultural products, to technologies for harvesting, packaging and conditioning, to seeking new
market outlets, and to training. A scheme was under way to facilitate loans for younger people to help
them attain self-sufficiency, and many projects focused on the contribution of women, especially in
the new development areas.

78.  He stressed the importance of implementing the recommendations of the World Food Summit:
Five Years Later, notably with regard to gender issues and partnerships to combat poverty, which
were consistent with Egypt’s agricultural strategy. With regard to the Sixth Replenishment of [FAD’s
Resources, Egypt intended to maintain its contribution at the same level as for the Fifth
Replenishment.

79.  Mr HAN (China) said that, despite IFAD’s efforts to reduce poverty and ensure food security
over the previous 25 years, some 800 million people still lived in poverty, which called for greater
efforts on the part of the international community. The same period had witnessed a series of reforms
and the opening up and development of his country, and great advances had been made in terms of
agricultural and rural development. With less than 10% of the total land under cultivation throughout
the world, his country had been able to provide sufficient food and clothing for almost 25% of the
world’s population. His Government intended to continue its action to reduce poverty throughout the
country by means of a rural poverty reduction programme for the period 2001-2010, with efforts
focused on crop production and animal husbandry. It was implementing its integrated rural
development strategy by strengthening the agricultural sector, ensuring food security, speeding up the
restructuring of the agricultural sector, raising productivity, increasing farmers’ income and
continuing to transform traditional agriculture.
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80. Despite the financial constraints it was facing and greater domestic demand for resources to
reduce poverty, the Government of the People’s Republic of China had pledged more to the Sixth
Replenishment than it had to the Fifth Replenishment, in recognition of the Fund’s work to help
reduce world poverty and attain the MDGs.

81. Mr BARKAT (Algeria) said that the MDGs of eliminating hunger and poverty could only be
achieved if the international community worked to develop a more balanced and equitable socio-
economic system. Active partnerships among the public and private sectors and civil society would
make it possible to target the most vulnerable populations more effectively and to obtain better
results. Desertification constituted one of the main causes of poverty, especially in Africa, and it was
regrettable that insufficient resources had been mobilized to implement the United Nations
Convention to Combat Desertification. That called for greater support by the international community
for the efforts of the countries concerned, both financially and in terms of the exchange and transfer of
new technologies. IFAD’s contributions to the Global Mechanism of the Convention were most
welcome, as was the Johannesburg Summit’s choice of the Global Environment Facility (GEF) as a
source of financing for the Convention.

82.  The critical social and economic situation of many developing countries, especially in Africa,
was now threatening the very survival of millions of human beings. The New Partnership for Africa’s
Development (NEPAD), aimed at forging new partnerships with the developed countries, had been
well received by the international community and should be actively supported. Urgent measures on
the part of the international community, especially the industrialized countries, were needed to
translate into reality the commitments undertaken at the Monterrey and Johannesburg conferences to
meet the MDGs.

83.  Mr CHUMSRI (Thailand), after commending the President of IFAD on the choice of theme
for the current Session of the Governing Council, said that one of his Government’s main priorities
was to combat rural poverty. Thailand now had 25 years’ experience in that area, and its Small-Scale
Farmers Development Project, originally a pilot project, was now a standing item on the agenda of the
National Economic and Social Development Plan. Following the successful implementation of the
Debt Restructuring Scheme for Small-Scale Farmers and the One Million Baht Village Fund, two new
initiatives had been launched — the One Village-One Product Programme and the People’s Bank
Programme — to increase the income of the rural poor. The programmes had proved successful at the
grass-roots level, but required a supportive international economic environment for sustained impact.

84.  Thailand fully supported IFAD’s regional strategies for reducing rural poverty in Asia and the
Pacific and elsewhere in the world.

85.  Mr AL MUHANNADI (Qatar) said that the Fund’s efforts to help the poor and achieve food
security had been furthered by the experience it had gained in rising to the many challenges faced
since its establishment. Qatar had always fully supported the Fund in those efforts, bearing in mind
the importance of focusing on the development of agriculture as a renewable and sustainable source of
global food security. In connection with the water and soil resources so crucial to agricultural
development in the Middle East, he called on IFAD to ensure the introduction of advanced
technologies to the region, provide support for field studies and allocate the resources needed in the
interests of accelerating the reduction of poverty and hunger. More generally speaking, it was also
essential for rich countries to open their markets to agricultural products from poor countries and
abolish protectionist laws in order to speed up development plans for the benefit of small farmers in
the poor countries. In support of such objectives and notwithstanding its increasing regional and
international commitments, Qatar had very recently paid some USD 7 million of its pledged
contributions to IFAD. Moreover, it now announced its contribution of USD 1 million to the Sixth
Replenishment of IFAD’s resources and would also be scheduling the payment of those contributions
which had remained outstanding owing to exceptional circumstances.
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86. In his view, the Fund should provide equal opportunities for senior personnel from all Member
States to participate in its activities. His country, which was a founder Member of IFAD, hoped to
benefit from such opportunities, which should be consistent with the fair geographical representation
of Member States. Meanwhile, he affirmed that it would continue to cooperate with and provide full
support to IFAD for the achievement of its objectives.

87. Mr FAYOLLE (France) said that throughout the 25 years of its existence IFAD had remained
true to its original mandate of assisting the poorest rural populations and was now faced with the
important task of attaining the MDG of reducing poverty. It was the only organization whose
operations since its inception had been specifically centred on combating rural poverty, and had
proved its expertise in that area, showing a capacity for innovation and successfully forging
partnerships between donors and beneficiaries for that purpose. That some 20% of IFAD’s resources
came from the beneficiary countries was a clear indication of their recognition of the institution’s
achievements.

88. France’s two main expectations of I[FAD in coming months were that it should continue to
redress its financial situation and that it should consolidate Africa’s role in the institution. The Fund’s
financial difficulties as the result of an investment policy that had led to high losses on the financial
markets had reduced possibilities for engaging in new programmes. [IFAD had changed that policy in
2002 and equities now represented less than 10% of the total volume of investments, but those losses
were still having a negative impact on the Fund’s performance and for that reason his country
favoured the liquidation of the equities portfolio and a policy of safe investment.

89.  With regard to Africa, the Fund was now moving towards a system of p