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Appendix I EB 2007/91/R.21/Rev.1

Key reference documents

Country reference documents

Central Bank of Lesotho, Rural Finance Division (2001). Blue Print for Rural Savings and
Credit Groups.

Government of Lesotho. Central Bank of Lesotho Act, 2000

Government of Lesotho. Cooperative Societies Act, 2000

Government of Lesotho. Financial Institutions Act 1999.

Government of Lesotho. Moneylenders Act, 1989 and amendments
Government of Lesotho. Poverty Reduction Strategy 2004/05-2006/07.
Government of Lesotho. Societies Act 1966 and subsequent amendments.
Lesotho PostBank. Strategic Plan.

Ministry of Agriculture / Rural Finance & Enterprise Support Project (RF&ESP, previously
supported by IFAD). Rural Financial Needs Assessment Survey 2002.

IFAD reference documents

RUFIP Inception (2006), Formulation (2006) and Appraisal (2007) Reports
Lesotho COSOP (1999)

IFAD Decision Tools for Rural Finance (2003)

IFAD Policy on Rural Finance (2000)

IFAD Policy on Targeting

IFAD Strategic Framework 2007-10

Various IFAD Learning Notes (rural finance, targeting, designing for implementation,
gender)

Report on Lesotho Focus Group Discussions (2007, commissioned to FinMark Trust)
RF&ESP Project Completion Report

Administrative Procedures on Environmental Assessment

Other miscellaneous reference documents
Genesis Analytics (2003). Access to Financial Services in Lesotho. FinMark Trust.

International Monetary Fund (2006). Kingdom of Lesotho: 2006 Article IV Consultation -
Staff Report.



Logical framework

Narrative summary

Performance indicators

Means of verification

Assumptions and risks

Goal: Alleviate poverty,
increase income and

contribute to the overall
economic development

Growth in assets of poor rural households
Increase in expenditures of poor rural households

Bureau of statistics — household income
and consumption surveys

Programme baseline survey/impact study,
completion report

Stable macro-economic policy framework
Political stability maintained

Objective: Enhancing access
of the rural poor to efficient
financial services on a
sustainable basis

No. of poor rural households accessing financial services
(directly and indirectly through groups) by gender

No. of newly opened deposit accounts, by gender

No. of loans granted by supported financial institutions (Fls),
disaggregated by purpose and gender

Product range offered by supported Fls

Profitability of RF services

Reduced transaction costs in RF services

CBL statistics

Programme progress, monitoring,
evaluation reports

Programme MTR and completion report
Supervision reports

Survey on transaction cost

Government commitment to policy and
financial support for rural/micro finance
development.

No political interference into businesses and
lending

Stable financial sector and inflation

Component outcomes

1.Member-based financial
institutions strengthened to
provide efficient services to
their members in rural and
peri-urban areas

No and types of functional and active member-based
financial institutions supported under the programme and no
of members (by gender)

Trend in reporting against various outreach and financial
performance indicators by member-based financial
institutions

Programme progress, monitoring and
evaluation reports

Records kept by member-based financial
institutions

No distortion of rural financial markets by
donors or government

No political interference in the cooperative
sector

2. Rural outreach of formal
financial institutions expanded

No. of clients (groups/individuals) of LPB and other formal
Fls having savings account for the first time

No. and total mount of loans under LSL 4000 granted by
LPB and commercial banks

No. and locations of LPB and commercial bank branches
newly opened outside Maseru

Types of newly developed products targeted at small clients
(individuals and groups)

LPB/commercial bank records
Programme progress, monitoring and
evaluation report

No political interference in LPB operation

3. Conducive environment
and institutional framework for
promoting inclusive financial
services developed

Support/services to financial coops by Dept. of Coops
improved

Improved regulatory frameworks for non-bank financial
institutions, coops, moneylenders developed and
implemented

Changes in no and types of non-bank financial institutions
effectively supervised by the CBL and quality of supervision
report

Capacity of local service providers to assist member-based
financial groups improved

Policy makers and key stakeholders more knowledgeable
about critical issues on micro/rural finance

Programme progress report
Assessment/evaluation of services by
Dept of Coops by financial coops /PCU
Regular supervision report by CBL and
Dept of Coops and
recommendations/actions taken
Assessment/evaluation of services
provided by clients

Workshop reports and evaluation

Adequate human resource capacity and
institutional framework to implement and
enforce legislative/regulatory framework and
appropriate sanctions
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