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Note to Executive Board Directors 

This document is submitted for approval by the Executive Board. 
 
Directors are invited to contact the following focal point with any technical questions about this 
document. 
 
Mounif Nourallah 
Country Programme Manager 
tel.: +39-06-5459-2367 
e-mail: m.nourallah@ifad.org 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



a 
I N T E R N A T I O N A L  F U N D  F O R  A G R I C U L T U R A L  D E V E L O P M E N T  

 
 

 

 
 
 
 
 
 

RECOMMENDATION FOR APPROVAL 
 
 It is recommended that the Executive Board approve the provisions of the agreement entered 
into by IFAD and the OPEC Fund for International Development on 4 September 2006, in accordance 
with paragraph 4.05 of the agreement. 
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AGREEMENT BETWEEN IFAD AND THE  
OPEC FUND FOR INTERNATIONAL DEVELOPMENT 

 
 
1. On 4 September 2006, IFAD entered into an agreement with the OPEC Fund for International 
Development for the purpose of cofinancing the Marine Resources Management Programme in the 
Red Sea. The activities to be carried out under this programme are expected to be consistent with 
IFAD’s strategic framework and, as such, both the funds to be received and the related outflows will 
be recorded as supplementary funds in IFAD’s books of account. 

2. The Executive Board is requested to approve the provisions of the agreement, as set forth in 
paragraph 4.05 of the agreement. 

3. The agreement and relevant background information are attached as annexes. 

 



 

 

 
 
 



a 
I N T E R N A T I O N A L  F U N D  F O R  A G R I C U L T U R A L  D E V E L O P M E N T  

ANNEX I 
 

 3

AGREEMENT BETWEEN IFAD AND THE  
OPEC FUND FOR INTERNATIONAL DEVELOPMENT 

 
 
Establishment. The OPEC Fund for International Development (OFID) was established in 1976 by 
the member States of the Organization of the Petroleum Exporting Countries (OPEC). The Fund was 
conceived at the Conference of the Sovereigns and Heads of State of OPEC Member Countries in 
March 1975.  

Objectives. OFID’s overall objective is to promote cooperation between its member countries and 
other developing countries as an expression of South-South solidarity. In particular, it supports the 
social and economic advancement of low-income countries. 

Financial instruments. To attain its goals, OFID provides concessionary loans to help finance 
development programmes and projects, together with grants for technical assistance, food aid, 
research and emergency relief. In addition, it contributes to the resources of other development 
institutions whose work benefits developing countries. Of increasing importance is OFID’s financing 
of private-sector activities in developing countries. 

Financial resources. OFID’s resources consist of voluntary contributions made by OPEC member 
countries and the accumulated reserves derived from its various operations. At the close of the year 
2005, contributions pledged by member countries totalled US$3,435 million, of which 
US$2,455 million was directly contributed to OFID. The reserve account stood at US$2,470 million. 

Beneficiaries. All developing countries, with the exception of OFID member countries, are in 
principle eligible for assistance from OFID. Since starting operations in 1976, OFID has committed 
more than US$7.6 billion in development financing, including US$6.3 billion in loans for well over 
1,000 programmes and projects. So far, 119 countries in all developing regions have benefited from 
OFID financing. About 330 operations are currently under way. 

Overview development operations. OFID takes an integrated, participatory approach to 
development, focusing on actions that directly improve the living standards of the world’s poorest 
people. Most of its work is in rural areas and includes initiatives not only in the agriculture sector but 
also in health, water supply and sanitation, education, energy, transportation, telecommunications, 
industry and private enterprise development. OFID has developed strong alliances with its partner 
countries, working with them to address areas of greatest need. Flexibility and responsiveness are 
among OFID’s core principles, allowing for prompt action when new needs and opportunities arise. 
Recent examples include its participation in the Heavily Indebted Poor Countries Debt Initiative, its 
private-sector financing window and its special grant accounts for HIV/AIDS, food aid and the 
Palestinian Authority. 

Partnership between IFAD and OFID. IFAD and OFID have worked together as partners to finance 
development programmes and projects in some of the poorest and most vulnerable communities in 
developing countries. This cooperation goes beyond simply combining financial resources. The two 
institutions share a common belief in the need to empower rural poor people to overcome poverty, and 
a conviction that to succeed, development programmes and projects must be built on the experience, 
insights and perspectives of rural poor people themselves. Support must respond to the needs of 
small-scale producers who, although food producers themselves, are among the hungriest and the 
poorest of the poor. At the same time, efforts to improve agricultural production must be part of an 
integrated approach to rural development, one that addresses the many dimensions of rural poverty. 
OFID is the largest cofinancier of IFAD-sponsored programmes and projects after the World Bank. 
Together, IFAD and OFID have cofinanced 59 operations in over 32 countries, and more joint 
initiatives are in the pipeline. 
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Objectives of this IFAD-OFID agreement. The objectives of this agreement are to manage funds for 
a total of US$600,000 to cofinance the Marine Resources Management Programme in the Red Sea, 
which was designed by IFAD and financed through a grant of US$1 million. Details about the 
programme’s overall goal and objectives are provided in annex II. 
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