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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

APPENDIX I
COUNTRY DATA
ETHIOPIA

Land area (km 2 thousand) 2002 1/ 1 000 GNI per capita (USD) 2002 1/ 100
Total population (million) 2002 1/ 67.22 GDP per capita growth (annual %) 2002 1/ 0.5
Population density (people per km %) 2002 1/ 67 Inflation, consumer prices (annual %) 2002 1/ 2
Local currency Ethiopian Birr (ETB) Exchange rate: USD 1= Birr 8.7
Social Indicators Economic Indicators
Population (average annual population gro wth rate) 2.4 GDP (USD million) 2002 1/ 6 059
1996-2002 1/ Average annual rate of growth of GDP 1/
Crude birth rate (per thousand people) 2002 1/ 40 1982-1992 1.1
Crude death rate (per thousand people) 2002 1/ 20 1992-2002 5.6
Infant mortality rate (per thousand live births) 2002 1/ 114
Life expectancy at birth (years) 2002 1/ 42 Sectoral distribution of GDP 2002 1/

% agriculture 40
Number of rural poor (million) (approximate) 1/ n/a % industry 12
Poor as % of total rural population 1/ n/a % manufacturing n/a
Total labour force (million) 2002 1/ 28.90 % services 48
Female labour force as % of total 2002 1/ 41

Consumption 2002 1/
Education General government final consumption expenditure (as 19
School enrolment, primary (% gross) 2002 1/ 62 % of GDP)
Adult illiteracy rate (% age 15 and above) 2002 1/ 58 Household final consumption expenditure, etc. (as % of 79

GDP)
Nutrition Gross domestic savings (as % of GDP) 2
Daily calorie supply per capita, 2/ n/a
Malnutrition prevalence, height for age (% of children 52 a/ Balance of Payments (USD million)
under 5) 2002 3/ Merchandise exports 2002 1/ 415
Malnutrition prevalence, weight for age (% of children 47 a/ Merchandise imports 2002 1/ 1594
under 5) 2002 3/ Balance of merchandise trade -1179
Health Current account balances (USD million)
Health expenditure, total (as % of GDP) 2002 1/ 4 a/ before official transfers 2002 1/ -1 016
Physicians (per thousand people) 2002 1/ n/a after official transfers 2002 1/ -150
Population using improved water sources (%) 200 2 3/ 24 a/ Foreign direct investment, net 2002 1/ n/a
Population with access to essential drugs (%)1999 3/ 50-79
Population using adequate sanitati on facilities (%) 200 2 12 a/ Government Finance
3/ Overall budget deficit (including grants) (as % of GDP) n/a

2002 1/
Agriculture and Food Total expenditure (% of GDP) 2002 1/ n/a
Food imports (% of merchandise imports) 2002 1/ 11 Total external debt (USD million) 2002 1/ 56 523
Fertilizer consumption (hundreds of grams per ha of 126 a/ Present value of debt (as % of GNI) 2002 1/ 66
arable land) 2002 1/ Total debt service (% of exports of goods and services) 10
Food production index (1989 -91=100) 2002 1/ 152 2002 1/
Cereal yield (k g per ha) 2002 1/ 1346

Lending interest rate (%) 2002 1/ 9
Land Use Deposit interest rate (%) 2002 1/ 4
Arable land as % of land area 2002 1/ 11a/
Forest area as % of total land area 200 2 1/ Sal
Irrigated land as % of cropland 200 2 1/ 2a/

a/ Data are for years or periods o ther than those specified.

1/ World Bank, World Development Indicators database CD ROM 200 4

2/ UNDP, Human Development Report , 2000
3/ UNDP, Human Development Report ,2004



PREVIOUS IFAD FINANCING IN ETHIOPIA

Proiect Name Initiating Cooperating Lending Board Loan Current Loan Approved
1 Institution Institution Terms Approval Effectiveness Closing Date Acronym SDR

Second Agricultural Minimum Package | World Bank: IDA | World Bank: IDA HC 07 May 1980 23 Apr 1981 31 Dec 1985 L-1-40-ET 13 900 000
Project
Agricultural Credit Project IFAD World Bank: IDA HC 12 Sep 1983 11 Apr 1984 31 Mar 1991 L-1-131-ET 10 450 000
Rehabilitation Programme for Drought- IFAD UNOPS HC 02 Apr 1985 21 Jun 1985 31 Dec 1990 | L-I-168-ET 13 050 000
Affected Areas
Special Country Programme IFAD World Bank: IDA HC 03 Dec 1986 13 Oct 1987 31 Dec 1996 L-S-3-ET 9300 000
Fourth Livestock Development Project World Bank: IDA | World Bank: IDA HC 09 Sep 1987 09 Feb 1988 31 Dec 1992 L-1-205-ET 4 500 000
Southern Region Cooperatives IFAD UNOPS HC 02 Dec 1993 17 Aug 1994 31 Dec 2004 | L-1-342-ET 7 550 000
Development and Credit Project
Informal Seed Component of the Seed World Bank: IDA | World Bank: IDA HC 11 Sep 1996 21 Mar 1997 31 Dec 2001 L-1-421-ET 4 600 000
Systems Development Project
Special Country Programme — Phase II IFAD UNOPS HC 05 Dec 1996 11 Feb 1999 31 Dec 2003 L-1-438-ET 15 650 000
Agricultural Research and Training | World Bank: IDA | World Bank: IDA HC 10 Sep 1998 30 Jun 1999 31 Mar 2005 L-1-480-ET 13 650 000
Project
Rural Financial Intermediation IFAD World Bank: IDA HC 06 Dec 2001 06 Jan 2003 30 Sep 2010 L-I-572-ET 20 150 000
Programme
Pastoral ~ Community = Development | World Bank: IDA | World Bank: IDA HC 11 Sep 2003 L-I-612 ET 14 400 000
Project

Note: HC = highly concessional
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LoGICAL FRAMEWORK

Narrative Summary

Impact/Result Indicators

Means of Verification

Assumptions/Risks

Goal

Sustained reduction in rural poverty

e Reduction in % of rural people living below the
national poverty line

o Increase in household incomes, food security
and asset ownership

e Reduction in the prevalence of under-height for
age children (below 5 years old)

e Central Statistical Authority —
poverty and household surveys

e SDPRP Progress Reports

e Ministry of Health records and
surveys

Purpose/Objective

Improved effectiveness and
efficiency of agricultural output
marketing

o 9% reduction in unit market transaction costs

o Seasonal prices better reflect storage costs

e Grain prices consistently maintain farmers’
incentive to raise production

o Farm gate prices represent higher percentage of
Addis/export prices

* % increase in traded volumes of agricultural
products

o Increased premiums on world markets for
Ethiopian coffee

e CSA price/household surveys

o International and national
market intelligence reports and
bulletins

o MOTI domestic trade statistics

e Grain Traders’ & Coffee
Exporters’ Association Annual
Reports & Bulletins

o Input/output performance data
of forward coffee auctions

e AMIP baseline surveys, periodic
and completion assessments

e Macro-economic and political
stability

o Effective inter-sector co-
ordination under SDPRP to
ensure pro-poor orientation to
public expenditures

o Sustained market liberalisation

e Enhanced role and influence of
the private sector and civil
society in policy formulation
and the performance of public
services

Outputs

Institutional capacity strengthened

at federal and regional levels

Federal

e Marketing strategy and policy analysis skills
upgraded — especially for grains

e Commodity grades and standards more widely
applied

e Food aid procurement rationalised

e Warehouse Receipt System (WRS) functional

o Expansion in sector-wide, private marketing
associations and institutions

e Joint Sector Review Forum operationalised

e # personnel trained (Ag.Mktg. Sector incl. Co-
operatives Commission and EGTE

o Adjusted role/functions of
EGTE

e (ollated, cross-correlated and
analysed food aid statistics

e CSA Price Surveys

o National market intelligence
reports and bulletins

e EGTE (+ any successor
organisations) and WRS Annual
Reports

e Warehouse transaction audits

e Civil service reforms sustained

e Agricultural Market
Information System in place
(especially for grains)
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Narrative Summary

Impact/Result Indicators

Means of Verification

Assumptions/Risks

e Main commodity prices more stable and
provide adequate incentives for production
storage and distribution

Regional

e Marketing strategy and policy analysis skills
upgraded — especially for grains

e Regional support to agric. marketing
programmes at woreda and kebele levels
enhanced

e Regional Agricultural Marketing Advisory
Forums operationalised

e No. and type of marketing-related initiatives
supported

e No. trainers (by category and organisation)
trained in aspects of agricultural marketing
(incl. co-operative promotion staff)

e Minutes of JSRF Meetings

e Minutes of RAMAF Meetings

e MoOARD reports, surveys and
assessments

e Regional Agricultural
Marketing Agency/Directorate
Annual Reports

o Co-operative Promotion Office
reports

e Approved AWPBs and AMIP
Progress and Supervision
Reports

Market infrastructure developed

e Volume of produce traded through markets

e Proportion of farmers actively involved with
marketing groups/organisations

e No. persons (by category and/or organisation)
trained in aspects of agric. marketing

e No. and types of marketing organisations
operational

e No. and categories of loans; borrower profiles
for off-farm, post-harvest processing, storage
and transport

o No. rural market facilities upgraded

e Increased proportion of production traded

e Regional agric. marketing
agency/bureaux reports, surveys
and analyses

o Tax records/registration of
organisations by woreda

e Co-operatives Commission
reports and institutional analyses

e DBE/MFI records and
transaction audits

e Commissioned studies and
surveys

e Municipality/Union marketing
statistics

e AMIP baseline, periodic and
completion assessments

e Farmers have adequate
incentive/ confidence to
increase the traded portion of
production

¢ Business environment
conducive to investment in
agricultural marketing -
licensing and tax regimes
harmonised; business & trading
contracts enforceable

o Effective demand exists for
medium-term loans for
marketing-related investments
off-farm.

e Application of quality
regulations and standards in the
interests of smallholders.

e Complementary support
provided by other development
programmes and initiatives
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Narrative Summary

Impact/Result Indicators

Means of Verification

Assumptions/Risks

Programme activities effectively
coordinated and managed

o Percentage of planned disbursement achieved

e Timely approval and implementation of
AWPBs

e AMIP co-ordination mechanisms and
Management Information System set up and
used for transparent decision-making

Audited programme accounts at
federal and regional levels
Supervision reports

IFAD follow-up missions
Mid-term review
Implementation Completion
Report

e Transparent selection criteria
and decision-making
procedures developed and
applied in market upgrading
programme.

e Auvailability of competent
service providers in relevant
fields

e Procurement undertaken by
competent agency/agencies
acceptable to [IFAD

Inputs Breakdown of Costs USD Timing
IFAD Loan:  USD 27.2 million | Institutional Development 6.5 million | ¢ AR completed by 30 Sept 2004
Government  USD 7.9 million Market Infrastructure Development 24.6 million

Programme Co-ordination and Management
4.0 million

AR submitted to GOE by 15 Oct
2004

Loan Negotiations completed by
15 Nov 2004

IFAD Executive Board
Approval by 2 Dec 2004
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ORGANIGRAMME

Agricultural Marketing
Advisory Council

MoARD
Agricultural Marketing and
Inputs Sector

Joint Sector Review
Forum

\ 4
Programme Management
Committee RBOARD/ —
PCMU Marketing Agency

i RPCMU

i :

_____________________________ .h
Y :
Woreda Agricultural

Office
(Marketing Desk) / Co-

ops Promotion Office

A

DAs /CPAs

Farmers Extension Groups,
Cooperative Societies,
Associations, Share Companies
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Regional Agricultural
Marketing Advisory
Forum
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