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KEY ECONOMIC INDICATORS

Figure 1: Percent Change in Real Gross Domestic Product (GDP) Figure 2: Consumer Prices - Annulized Rates
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Figure 3: Unemployment Rate - Annual Average Figure 4: Budget Deficits and Surpluses - Percentage of GDP
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CENTRAL BANK INTEREST RATES

—&— USD - Federal Funds
JPY - Overnight Rate

- = = — T
3.0
2.0
o . R R . l
1.0 $ M
0.0 - —— ‘
-1.0 N o o «Q Q @ @ e} @ @ o o o
IS S S < < < < S < =4 o o oS
& o o) 8 a 2 g = = 5 + > &
g £ 2 = < = = = 2 4 S 2 &

—— GBP - Base Rate
EUR - Repo Rate

Source: Bloomberg

23




Y
Ju

VALUE OF THE UNITED STATES DOLLAR AT MONTH-END EXCHANGE RATES
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SHORT- AND LONG-TERM INTEREST RATES
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GOVERNMENT BOND RETURNS PER COUNTRY INCLUDED
IN THE JP MORGAN GLOBAL GOVERNMENT BOND INDEX
(percentage in local currency terms)

Fourth Third Second First

Quarter Quarter Quarter Quarter
Country 2003’ 2003 2003 2003 Year 2003 Year 2002
Australia 0.52 (0.47) 2.36 0.65 3.08 9.59
Belgium (0.02) 0.15 2.40 2.10 4.69 10.43
Canada 0.74 1.01 4.94 (0.72) 6.01 8.31
Denmark 0.03 0.16 2.39 1.91 4.55 9.64
France (0.03) 0.21 2.11 1.82 4.15 9.68
Germany 0.02 0.32 2.11 1.72 4.22 9.31
Italy 0.05 0.02 241 1.80 433 9.75
Japan 0.52 (2.13) (0.45) 1.09 (0.99) 3.38
Netherlands (0.04) 0.25 2.13 1.93 4.32 9.96
Spain 0.00 0.15 2.33 2.01 4.55 10.43
Sweden 0.11 0.20 2.98 1.68 5.04 9.05
United Kingdom 0.36 (0.84) 1.47 1.47 2.46 9.11
United States (0.18) (0.99) 2.94 1.04 2.80 12.21
Total Return’ 0.10 (0.59 1.96 1.40 2.88 8.54

The index had a customized duration of approximately three years as of 1 October 2003. Index duration was
approximately six years in the first nine months to 30 September 2003.

The total return is calculated by applying customized country weights due to IFAD’s currency matching
needs.
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FIXED-INTEREST AND EQUITY MARKET DEVELOPMENT IN 2003
(percentage in local currency terms)
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SUMMARY OF MOVEMENTS IN CASH AND INVESTMENTS
IN THE EQUITIES PORTFOLIO — YEAR 2003
(USD 000 equivalent)

Emerging North Total
Markets | American | European | Equities
Equities” Equities Equities Portfolio
Opening balance (31 December
2002) 5 121 411 77 844 199 260
Net investment income 32 36 528 9 878 46 438
Transfers due to allocation” 9) (2104) (1986) (4 099)
Transfers due to expenses/other
income (24) 783 127 886
Other net flows - - - -
Movements on exchange @) - 13 605 13 601
Closing balance (31 December 2003) | — 156 618 99 468 256 086
Actual allocation (%) — 61.2 38.8 100.0

N The portfolio was liquidated in the fourth quarter of 2002. Income and expenses in 2003 refer to

transactions that could not be effected in 2002.
b
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Transfers from the equity portfolio reflect the repatriation of dividends.
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GROSS INCOME 1997-2003*

el 3alal)

(USD 000 equivalent)

Overall Portfolio

2003 2002 2001 2000 1999 1998 1997
Capital gains/(losses) 38 400 (35579) | (106 193) (117 460) | 105133 76 957 41192
Interest income 69 938 61 541 59241 68 819 90 253 112 668 128 779
Dividends 4709 7652 13614 11760 8 684 5654 94
Securities lending and
commission recapture 430 436 841 440 539 905 463
Total gross income 113477 | 34 050 (32497 (36 441) 204 609 196 184 170 528

Fixed-Interest Portfolio

2003 2002 2001 2000 1999 1998 1997
Capital gains/(losses) (4476) | 55177 2136 31959 (121 637) | 104 229 50315
Interest income 69 932 61241 58 356 67228 89333 108 773 128 779
Dividends - - - - 114 - -
Securities lending and
commission recapture 303 113 155 326 424 825 463
Total gross income 65 759 116 531 | 60 647 99 513 (31766) 213 827 179 557

Equities Portfolio

2003 2002 2001 2000 1999 1998 1997
Capital gains/(losses) 42 876 (90 756) | (108 329) (149 419) | 226770 (27 272) (9 123)
Interest income 6 284 885 1591 920 3895 -
Dividends 4709 7652 13614 11760 8570 5654 94
Securities lending and
commission recapture 127 323 686 114 115 80 -
Total gross income 47 718 (82497) | (93144) (135954) | 236375 (17 643) (9 029)

a
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Net investment income earned in prior years 1997 to 2001 reflects the previous investment policy
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COMPOSITION OF THE FIXED-INTEREST PORTFOLIO

gl Gala)

BY TYPE OF INSTRUMENT AT 31 DECEMBER 2003
(USD ’000 equivalent)

Diversified Inflation- Total Fixed-

Internally | Government Fixed- Indexed Interest

Managed Bonds Interest Bonds Portfolio

Portfolio Portfolio Portfolio Portfolio 31.12.2003
Cash® 89 570 57 631 74 448 19 963 241612
Time deposits and other obligations of banks ® | 95 886 25341 112017 — 233 244
Global government bonds — 1 100 823 126 902 226272 1453 997
Mortgage-backed securities — — 256 426 — 256 426
Asset-backed securities — — 88 510 — 88 510
Corporate bonds — — 22 061 — 22061
Equities — — — — —
Unrealized market value gain/(loss) on forward

contracts — 4358 (1395) (2772) 191

Futures — 2 680 916 340 3936
Options — — (350) — (350)
Subtotal cash and investments 185 456 1190 833 679 535 243 803 2299 627
Receivables for investment sold (130) — 29 758 — 29 628
Payables for investments purchased — — (228 420) — (228 420)
Total 185 326 1190 833 480 873 243 803 2100 835

*  Includes cash in non-convertible currencies amounting to USD 394 000 (2002 — USD 355 000).

®  Includes time deposits in non-convertible currencies amounting to USD 400 000 (2002 — USD 397 000).
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