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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

ANNEX 1

STATEMENT OF RESOURCES AVAILABLE FOR COMMITMENT
(Expressed in thousands of United States dollars)

Assets in freely convertible currencies
Cash
Investments
Promissory notes — Member States
Other receivables
Instruments of Contribution receivable
Loan receivables (five years)

Less:

Payables and accrued liabilities

General reserve

Undisbursed effective loans

Approved loans signed but not yet effective
Undisbursed grants

Drawdowns on promissory notes thathave not yet been
paid

Resources available for commitment

Less:

Loans not yet signed

Grants not yet effective

Net resources available for commitment prior to ACA

45

31 December 2002

Base Scenario Higher Lending
Scenario
322 899 322 899
1 987 654 1 987 654
291 283 291 283
146 652 146 652
103 480
667 000
2748 488 3518 968
410 533 410 533
95 000 95 000
1725503 1725503
342 463 342 463
32251 32251
101 400 101 400
2707 150 2707 150
41 338 811 818
299 706 299 706
19412 19 412
(277 780) 492 699
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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

ANNEX 2

NOTES AND ASSUMPTIONS UNDERLYING THE BASE SCENARIO FINANCIAL
OPTIONS

(1) Programme of Work

For the current year, amounts for loan and grant commitments are those of the 2003 programme of
work. For future years, a starting commitment level is assumed and this is projected to remain
constant in real terms over the years. Of this total, grant commitments represent 10% and loan
commitments the remaining 90%.

Assumption: USD 466 million in 2004
(2) Inflation

It is assumed that the average annual international rate of inflation will be constant in the long term. The rate
assumed is based on projections for the next five years (usually from World Bank or Economist Intelligence
Unit sources). Commitments are projected to increase at this rate to reflect growth in nominal terms only. The
same rate is used to project growth in the administrative budget, which is assumed to remain constant in real
terms.

Assumption: 2% annual
(3) Loan Disbursements
For the loan portfolio as at the end of 2000 (loans approved up to the end of 2000), future disbursement
performance and expected savings were estimated on a case-by-case basis, taking into account actual annual
performance, countries involved, expected closing dates and the possibility of one or two extensions in most
cases. The source of this data was the loan model maintained in IFAD’s Office of the Controller, Loans and

Grants Unit (FC-Loans).

Future loan disbursements are projected as follows, with disbursements for each loan starting the year
subsequent to loan approval.

Cumulative percentage of loan commitments disbursed

Year of Loan Year of project disbursement
Approval Ist 2nd 3rd 4th 5th 6th 7th 8th
1978-2000 Actual and estimated annual figures

| 2001 onward 6.30 13.70  22.60 35.40 49.20 62.90 75.90 88.00

Unused loan balances are reverted at the close of disbursements and become available for new commitments.
This profile applied to loans committed from 2001 onward is based on statistics of IFAD loans approved and
disbursed between 1981-2000.
(4)  Grant Disbursements
It is assumed that 40% of annual grant commitments will be disbursed in the current year and 60% in the

following year. While some types of grants disburse over a number of years, others are very fast disbursing or
even paid out in a single sum. A two-year disbursement profile is a reasonable weighted average for all grants.

(5) Lending Terms
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For past years, actual annual flows of loan interest/service charge and loan principal repayment amounts are
entered. Projections of future flows are obtained as follows: (a) for loans approved up to the end of 2000, from
the FC-Loans model mentioned in point 3 above; and (b) for loans approved from 2001 onward, derived on the
basis of the following lending portfolio structure.

Lending Term Parameters

Repayment Grace period Interest rate/ Share of annual loan|
Type of loan period (years)  (years) service charge commitments
Highly concessional 40 10 0.75% 67%
[ntermediate 20 5 2.6%" 20%
Ordinary 15 3 5.1%" 13%

" The interest rates applied to intermediate and ordinary loans approved from 1994 onwards will change annually,
in accordance with Resolution 83/XVII. For projection purposes, however, the current year’s rates are applied until
2005. Thenceforth the interest rate for ordinary term loans is assumed to be equal to the assumed future inflation|
rate plus 4%. The intermediate rate is half that.

(6) Lending Reflows

Future arrears are set at a slightly conservative level as compared with reality. It is assumed that reflows from
interest/service charge and from principal repayments will be at 95% of total amounts billed annually. The
remaining unpaid amount is added on to the amount billed the following year, etc. The total thus derived is then
adjusted for the expected impact of the HIPC Initiative, as explained below.

Assumption: 5% arrears

(7) Impact of IFAD’s Involvement in the Highly Indebted Poor Countries Debt Initiative

In 1998, the Governing Council approved IFAD’s involvement in this initiative on a case-by-case basis and
approved the establishment of a related trust fund. The Netherlands was the first country to contribute — with an
amount equivalent to USD 15.4 million (1988 terms) — and since then another nine countries have contributed to
the trust fund. In total, an amount of some USD 51.5 million has been pledged by external sources. In addition,
amounts totaling USD 59.7 million have been transferred to the trust fund from IFAD’s regular resources.

The extent to which borrowers’ debt will be covered by the HIPC Initiative is decided on a case-by-case basis
by the World Bank and the International Monetary Fund at the time a country becomes eligible for participation.
Countries may become eligible gradually over the next three years or so. Figures used in projecting cash flows
are a combination of: (a) actual debt relief scheduled, for countries with approved IFAD programmes; and (b)
estimated debt relief requirements, for the remaining countries, assuming that 20% of their outstanding debt
(disbursements less repayments) to IFAD will be entirely recovered through the trust fund.

The full programme is expected to cost IFAD about USD 366 million, or USD 260 million in net present terms.
Unless further contributions can be raised, this amount will have to be recovered from IFAD’s own resources.

Assumption: Aside from the contributions already received or pledged, the total programme costs
will be internalized.

(8) Investment Income

The current investment policy is expected to yield 5.6% in the long term. However, in the shorter term (i.e. three
years) the yield that can be expected with about 80% certainty is 3.5%.
Assumption: 3.5%

(9) Replenishments/Resource Requirement
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For the current replenishment period, actual or expected annual receipts are shown. Thenceforth, unless
otherwise indicated, the figure is derived as the annual amount required to supplement available uncommitted
resources in order to maintain the established commitment level (see note 1, above, on the programme of work)
with a given ACA level (note 11 below). Alternatively, the model could be used to determine the commitment
level that can be maintained under the same conditions with a predetermined replenishment amount.

It is assumed that future replenishment contributions would be in promissory notes in convertible currencies.
(10) Drawdown practice

For past years up to 1992, total disbursement requirements were met by drawing down Members’ contributions
on a pro rata basis. In 1993, drawdown from Members’ contributions under the Regular Programme was
suspended, pending a decision on the liquidity issue. In 1994, only the first tranche of the annual drawdown
requirement was called under the Regular Programme. In 1995, the Governing Council decided that the
obligatory drawdown would be limited to 35% of annual disbursement requirements, though Members may opt
to approve encashment of additional amounts from their promissory note contributions. In December 2000, the
Executive Board reinstated the 100% drawdown policy, although some Members have asked for special
arrangements regarding encashment of their contributions. At present, the number, volume and impact of such
arrangements are not yet known.

Assumption: The remainder of the Fifth Replenishment will be drawn down over 2004-06,
supplemented with encashment of the Sixth Replenishment (see next note).

(11) Encashment of contributions

To a certain extent, the issue of drawdown policy has been rendered of little significance at this stage because
the stock of past promissory notes is quickly being depleted. Since the annual inflow of new replenishment
contributions tends to be not much over 50% of annual disbursements, the drawdown ratio is effectively limited
to that. Moreover, a number of donors have agreed with IFAD on specific schedules for encashment of their
promissory notes, irrespective of disbursement needs. During the Sixth Replenishment Consultation (which
concluded in December 2002), there was discussion of establishing encashment schedules as a norm, and some
countries indicated their preference for a six-to-seven year encashment period. In the end, however, it was left
up to the individual countries to seek special agreements with IFAD. The result is, effectively, a mixed
drawdown-encashment system.

Assumption: Future replenishment contributions will be encashed over a five-year period
starting from the first year of the respective replenishment period.

(12) Advance Commitment Authority (ACA)

Until 2001, IFAD practice was to only make commitments against resources in hand. In other words, resources
had to be available and were then set aside to back each loan or grant committed. However, in recent years,
IFAD has resorted to use of ACA in order to maintain commitments at a steady and stable level despite resource
shortages. The systems adopted by IDA and AsDB (essentially the same) were explored along with other
approaches, but a final policy has not yet emerged. In the interim, the Executive Board approves the use of ACA
at each session based on the informal understanding that it should not exceed the value of three years of
projected lending reflows (currently about USD 540 million).

Use of ACA, at these reasonably contained levels, does not pose much financial risk because loans tend to
disburse over eight years (or nine years from approval date) and the disbursement curve peaks in year 4 or 5.
However, as compared with earlier practice, it does tend to erode the investment portfolio.

(13) Underlying Assumptions of the Financial Statement

The latest audited financial statement (2002) was taken as a reference and linked to the model projections.

. Net liquid assets: this figure is connected to the model. It is made up of cash balance and
investment.
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- Cash balance is equal to the balance of the prior period plus loan principal and interest
repayment minus loan and grant disbursements, minus expenditures (netted from accruals
from the after-service medical coverage scheme [ASMCS]), plus drawdown encashment and
cash payments of Instruments of Contribution, plus investment result.

- Investment is the difference between net liquid assets and the cash balance.

Receivables: this item is made up of contributions and drawdown receivables and other

receivables.

- Contributions and drawdown receivables are equal to the balance of the prior period plus the
Instrument of Contribution received in the period minus the encashment

Loans outstanding: is the result of the balance of the prior period minus loan cancellations, minus

loan repayments plus yearly disbursements.

Liabilities: As an exception (owing to the change in the investment policy), the year 2002 had a

higher balance. Based on the historical trend, it was assumed that in 2003 the balance will be 100

and in future years IFAD will encounter an increase of 5%.

Contributions: prior period balance plus Instruments of Contribution received during the year.

General Reserve: assumed to remain stable.

Accumulated surplus: balance from the prior period plus the result of the prior period.

Income statement items: all linked to the model assumptions.
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ANNEX 3

FINANCIAL RESOURCE MANAGEMENT OPTIONS

This annex presents the financial model for the following scenarios:

Base scenario

Higher lending scenario, i.e. higher lending levels as from the Seventh Replenishment
Higher lending/higher replenishment scenario (as from the Seventh Replenishment)
Stress Test: Contributions

Stress Test: Investment Income

For each scenario, the resource position as well as the projected balance sheet and income statement
from 2003 through to 2020 are shown.
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Base Scenario

Commitment level USD 445 million in 2004 and maintained at that level in real terms.

Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum

Grants: 10%
Inflation: 2%

Resource Position USD million
2003 2004 2005 2006 2007 2008 2009 2010
1 Loan and grant commitments 440 445 454 463 472 482 491 501
2 PDFF 25 28 29 29 30 30 31 32
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
4 Administrative expenses 45 47 48 49 50 51 52 53
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage 13 6 1 1 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 550 560 569 577 585 593 600 613
7 Lending reflows 180 180 190 205 216 227 244 260
8 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
9 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
10 Replenishments 163 167 167 167 177 177 177 188
11 Investment income 74 75 75 78 73 72 71 67
14 Total Annual Resources 485 493 482 499 517 527 542 565
Cumulative resource position
17 (+) Carry-over from previous year / (-) Cumulative ACA used at start of year -278 -343 -410 -497 -576 -644 -711 -769
18 (+) Carry-over to following year / (-) Cumulative ACA used at end of year -343 -410 -497 -576 -644 -711 -769 -817
Financial Position
Cash Inflows
3 Investment income 74 75 75 78 73 72 71 67
4 Lending reflows 180 180 190 205 216 227 244 260
5 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
6 Drawdown/encashment contributions ! 2 162 154 154 154 206 206 106 219
7 Total Inflows 434 431 419 436 496 506 422 546
Cash Outflows
8 Disbursements (loans & grants) 305 386 419 441 413 420 434 420
9 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
10 PDFF 25 28 29 29 30 30 31 32
11 Administrative expenses 45 47 48 49 50 51 52 53
12 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage 13 6 1 1 0 0 0 0
13 Total Outflows 415 501 534 555 525 532 543 532
Asset Holdings
14 Investment portfolio (end year) 2401 2330 2215 2096 2067 2041 1919 1933
15 Promissory note holdings net of provisions (end year) 196 208 220 233 203 174 245 214
16 Total Assets 2596 2538 2436 2329 2270 2215 2164 2147
Risk monitoring indicators
17 Net cash inflow (total inflows - total outflows) 19 -71 -115 -119 -30 -26 -122 14
18 Growth of investment portfolio -2.9% -4.9% -5.4% -1.4% -1.3% -6.0% 0.7%

' Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003
2 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Base Scenario
Commitment level USD 445 million in 2004 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2%

Resource Position
2011 2012 2013 2014 2015 2016 2017 2018
1 Loan and grant commitments 511 521 532 542 553 564 576 587
2 PDFF 32 33 34 34 35 36 36 37
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8
4 Administrative expenses 54 55 56 57 59 60 61 62
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage 0 0 0 0 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 620 630 639 651 661 671 683 694
7 Lending reflows 266 278 288 300 313 324 336 348
8 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0
9 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
10 Replenishments 188 188 199 199 199 211 211 211
11 Investment income 68 68 66 67 69 67 69 72
14 Total Annual Resources 572 584 602 616 631 652 666 681
Cumulative resource position
17 (+) Carry-over from previous year / (-) Cumulative ACA used at start of year -817 -866 911 -948 -984 -1013 -1032 -1049
18 (+) Carry-over to following year / (-) Cumulative ACA used at end of year -866 -911 -948 -984 -1013 -1032 -1049 -1063
Financial Position
Cash Inflows
3 Investment income 68 68 66 67 69 67 69 72
4 Lending reflows 266 278 288 300 313 324 336 348
5 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0
6 Drawdown/encashment contributions ! 2 219 113 232 232 120 246 246 127
7 Total Inflows 553 459 585 599 502 637 651 546
Cash Outflows
8 Disbursements (loans & grants) 425 429 435 443 452 461 470 480
9 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8
10 PDFF 32 33 34 34 35 36 36 37
11 Administrative expenses 54 55 56 57 59 60 61 62
12 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage 0 0 0 0 0 0 0 0
13 Total Outflows 534 537 542 552 560 568 578 587
Asset Holdings
14 Investment portfolio (end year) 1951 1873 1916 1963 1905 1974 2048 2007
15 Promissory note holdings net of provisions (end year) 183 258 225 192 272 237 202 286
16 Total Assets 2134 2131 2141 2155 2177 2211 2249 2293
Risk monitoring indicators
17 Net cash inflow (total inflows - total outflows) 18 -78 43 47 -58 69 73 -41
18 Growth of investment portfolio 0.9% -4.0% 2.3% 2.4% -3.0% 3.6% 3.7% -2.0%

! Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 200

2 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Balance Sheet

Base Scenario

Commitment level USD 482 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

2002 2003 2004 2005 2006 2007 2008 2009 2010
Assets
a Cash 394 417 371 279 184 178 175 76 112
b Investment 1,988 1,984 1,960 1,936 1,912 1,888 1,864 1,839 1,814
c Liquid Assets 2,382 2,401 2,330 2,215 2,096 2,066 2,039 1,915 1,926
d Contribution receivables (Promissory notes) 336 337 349 362 374 345 316 386 355
e Other receivables 147 164 194 233 247 271 296 323 359
f Total receivables 483 501 543 595 621 616 611 709 714
g  Loan receivables 3,046 3,151 3,333 3,557 3,781 3,965 4,144 4,317 4,463
h  Total assets 5,911 6,053 6,207 6,367 6,499 6,648 6,794 6,942 7,103
Composition of total assets:
Liquid assets 40% 40% 38% 35% 32% 31% 30% 28% 27%
Contribution and other receivables 8% 8% 9% 9% 10% 9% 9% 10% 10%
Loan receivables 52% 52% 54% 56% 58% 60% 61% 62% 63%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 440 100 105 110 116 122 128 134 141
] Contributions 4,070 4,233 4,400 4,566 4,733 4,910 5,087 5,264 5,451
k General reserve 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,306 1,625 1,607 1,595 1,555 1,521 1,484 1,449 1,416
m Total equity 5,471 5,953 6,102 6,256 6,383 6,526 6,666 6,808 6,962
n  Total liabilities 5,911 6,053 6,207 6,367 6,499 6,648 6,794 6,942 7,103
Composition of total liabilities:
Liabilities 7% 2% 2% 2% 2% 2% 2% 2% 2%
Total equity 93% 98% 98% 98% 98% 98% 98% 98% 98%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2002 2003 2004 2005 2006 2007 2008 2009 2010
Profit and Loss
Income from loans 42 40 40 45 49 51 53 55 56
Net investment income 26 74 75 75 78 73 72 71 67
Total revenue 68 114 115 120 127 124 125 126 123
Operating expenses 40 45 47 48 49 50 51 52 53
Grants approved 16 22 33 45 46 48 49 50 51
PDFF 23 25 28 29 29 30 30 31 32
Allowance impairement loss 6 0 0 0 0 0 0 0 0
Allowance HIPC 22 27 13 37 35 33 30 26 27
SCP 3 9 6 1 1 0 0 0 0
Provision AMSC 8 4 0 0 0 0 0 0 0
Total costs 118 132 127 160 161 161 161 159 163
(50) (18) (12) (40) (34) (37 (3%5) (33) (39)
Exchange rate movements 369
Transfer to ACC Surplus 319 (18) (12) (40) (34) 37) (35) (33) (39)
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Base Scenario

Commitment level USD 482 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 5 years, starting first year of replenishment period
Investment Income: 3.5% per annum

Loan Cancellations: 17% for the ongoing portfolio, and 12% for future loan commitments
Inflation: 2% per annum

Balance Sheet USD million
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Assets
a Cash 152 94 158 224 185 273 366 345 461 585
b Investment 1,788 1,761 1,734 1,707 1,679 1,650 1,621 1,591 1,561 1,530
¢ Liquid Assets 1,940 1,856 1,892 1,931 1,864 1,923 1,987 1,937 2,021 2,115
d Contribution receivables (Promissory notes) 324 399 366 333 413 378 343 428 391 353
e Other receivables 390 425 467 508 549 597 644 693 749 801
f  Total receivables 714 824 833 841 962 975 988 1,121 1,139 1,154
g Loan receivables 4,605 4,737 4,863 4,987 5,103 5,215 5,324 5,427 5,526 5,617
h  Total assets 7,258 7,417 7,589 7,759 7,929 8,114 8,298 8,484 8,687 8,886
Composition of total assets:
Liquid assets 27% 25% 25% 25% 24% 24% 24% 23% 23% 24%
Contribution and other receivables 10% 11% 11% 11% 12% 12% 12% 13% 13% 13%
Loan receivables 63% 64% 64% 64% 64% 64% 64% 64% 64% 63%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 148 155 163 171 180 189 198 208 218 229
j Contributions 5,639 5,827 6,026 6,225 6,425 6,636 6,847 7,059 7,283 7,507
k General reserve 95 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,377 1,340 1,305 1,267 1,230 1,195 1,158 1,123 1,090 1,055
m Total equity 7,111 7,262 7,426 7,588 7,749 7,926 8,100 8,277 8,468 8,657
n  Total liabilities 7,258 7,417 7,589 7,759 7,929 8,114 8,298 8,484 8,687 8,886
Composition of total liabilities:
Liabilities 2% 2% 2% 2% 2% 2% 2% 2% 3% 3%
Total equity 98% 98% 98% 98% 98% 98% 98% 98% 97% 97%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD millior
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Profit and Loss
Income from loans 57 58 59 60 61 63 64 65 66 67
Net investment income 67 68 65 66 68 65 67 70 68 71
Total revenue 125 126 124 127 129 128 131 135 134 138
Operating expenses 54 55 56 57 59 60 61 62 63 65
Grants approved 52 53 54 55 56 58 59 60 61 62
PDFF 32 33 34 34 35 36 36 37 38 39
Allowance impairement loss 0 0 0 0 0 0 0 0 0
Allowance HIPC 23 20 17 17 14 11 10 8 7 6
SCP 0 0 0 0 0 0 0 0 0
Provision AMSC 0 0 0 0 0 0 0 0 0 0
Total costs 161 161 162 164 164 164 166 167 169 171
(37) (35) (37) (38) (35) (37) (35) (33) (35) (33)
Exchange rate movements
Transfer to ACC Surplus 37 35) (37 (38) (35) 37 35) (33) (35) (33)
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Higher Lending
From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.
Resources available for commitment include S years of receivables for loan principal and interest

Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 5 years, starting first year of replenishment period
Investment Income: 3.5% per annum

Grants: 10%

Inflation: 2% per annum

Resource Position USD million
2003 2004 2005 2006 2007 2008 2009 2010
1 Loan and grant commitments 440 445 454 463 520 530 541 552
2 PDFF 25 28 29 29 30 30 31 32
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
4 Administrative expenses 45 47 48 49 50 51 52 53
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 550 560 569 577 633 642 650 663
7 Replenishment contributions 163 167 167 167 177 177 177 188
8 Carry forward (committable resources including loan receivables) ! 566 527 511 504 500 461 421 382
9 Lending reflows 180 180 190 205 216 227 244 260
10 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
12 Investment income 74 75 75 78 73 72 71 66
13 Total resources 1051 1021 993 1003 1017 987 963 947
14 of which actual resources in hand (end year) 377 317 224 171 124 32 -47 -118
Financial Position
Inflows
15 Investment income 74 75 75 78 73 72 71 66
16 Lending reflows 180 180 190 205 216 227 244 260
17 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
18 Drawdown/encashment contributions 2? 162 154 154 154 206 206 106 219
19 Total Inflows 434 431 419 436 496 506 421 545
Outflows
20 Disbursements (loans & grants) 305 386 419 441 414 428 445 435
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
22 PDFF 25 28 29 29 30 30 31 32
23 Administrative expenses 45 47 48 49 50 51 52 53
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
25 Total Outflows 415 501 534 555 527 539 554 547
Asset Holdings
26 Investment portfolio (end year) 2401 2330 2215 2096 2065 2031 1899 1897
27 Promissory note holdings net of provisions (end year) 196 208 220 233 203 174 245 214
28 Total Assets 2596 2538 2436 2329 2268 2205 2144 2111
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) 19 -71 -115 -119 -32 -34 -133 -2
30 Growth of investment portfolio -2.9% -4.9% -5.4% -1.5% -1.6% -6.5% -0.1%

' These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.

2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003
3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Higher Lending

From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.
Resources available for commitment include 5 years of receivables for loan principal and interest
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum

Grants: 10%

Inflation: 2% per annum

Resource Position USD mil
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1 Loan and grant commitments 563 574 586 597 609 621 634 647 659 673
2 PDFF 32 33 34 34 35 36 36 37 38 39
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
4 Administrative expenses 54 55 56 57 59 60 61 62 63 65
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 672 682 693 706 717 728 741 754 768 782
7 Replenishment contributions 188 188 199 199 199 211 211 211 224 224
8 Carry forward (committable resources including loan receivables) ' 356 331 307 294 285 281 287 295 306 327
9 Lending reflows 267 280 291 304 320 332 345 359 374 392
10 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50 50 50
12 Investment income 66 66 63 63 63 60 60 61 58 60
13 Total resources 927 915 910 911 917 933 953 977 1013 1053
14 of which actual resources in hand (end year) -199 =272 -338 -401 -456 -506 -553 -597 -627 -650
Financial Position
Inflows
15 Investment income 66 66 63 63 63 60 60 61 58 60
16 Lending reflows 267 280 291 304 320 332 345 359 374 392
17 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
18 Drawdown/encashment contributions > 219 113 232 232 120 246 246 127 261 261
19 Total Inflows 552 459 585 599 502 638 651 547 694 713
Outflows
20 Disbursements (loans & grants) 446 456 468 483 498 508 518 528 539 550
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
22 PDFF 32 33 34 34 35 36 36 37 38 39
23 Administrative expenses 54 55 56 57 59 60 61 62 63 65
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
25 Total Outflows 555 564 575 592 605 615 625 635 647 659
Asset Holdings
26 Investment portfolio (end year) 1894 1789 1799 1807 1703 1727 1753 1664 1711 1766
27 Promissory note holdings net of provisions (end year) 183 258 225 192 272 237 202 286 249 212
28 Total Assets 2077 2047 2024 1999 1975 1963 1954 1950 1960 1978
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) -3 -106 10 8 -103 23 26 -89 47 55
30 Growth of investment portfolio -0.1% -5.6% 0.6% 0.4% -5.7% 1.4% 1.5% -5.1% 2.8% 3.2%

! These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.

2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003
3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Balance Sheet

Higher Lending

Commitment level USD 520 million in 2007 and maintained at thatlevel in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

2002 2003 2004 2005 2006 2007 2008 2009 2010
Assets
a Cash 394 417 371 279 184 176 167 60 83
b Investment 1,988 1,984 1,960 1,936 1,912 1,888 1,864 1,839 1,814
c Liquid Assets 2,382 2,401 2,330 2,215 2,096 2,065 2,031 1,899 1,897
d Contribution receivables (Promissory notes) 336 337 349 362 374 345 316 386 355
e Other receivables 147 164 194 233 247 273 297 325 361
f Total receivables 483 501 543 595 621 618 613 711 716
g Loan receivables 3,046 3,151 3,333 3,557 3,781 3,965 4,146 4,324 4,478
h Total assets 5,911 6,053 6,207 6,367 6,499 6,648 6,790 6,934 7,091
Composition of total assets:
Liquid assets 40% 40% 38% 35% 32% 31% 30% 27% 27%
Contribution and other receivables 8% 8% 9% 9% 10% 9% 9% 10% 10%
Loan receivables 52% 52% 54% 56% 58% 60% 61% 62% 63%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 440 100 105 110 116 122 128 134 141
] Contributions 4,070 4,233 4,400 4,566 4,733 4,910 5,087 5,264 5,451
k General reserve 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,306 1,625 1,607 1,595 1,555 1,521 1,481 1,441 1,404
m Total equity 5,471 5,953 6,102 6,256 6,383 6,526 6,662 6,800 6,951
n Total liabilities 5,911 6,053 6,207 6,367 6,499 6,648 6,790 6,934 7,091
Composition of total liabilities:
Liabilities 7% 2% 2% 2% 2% 2% 2% 2% 2%
Total equity 93% 98% 98% 98% 98% 98% 98% 98% 98%
Total assets 100% 100% 100% 100 % 100% 100% 100% 100% 100%
USD million
2002 2003 2004 2005 2006 2007 2008 2009 2010
Profit and Loss
Income from loans 42 40 40 45 49 51 53 55 56
Net investment income 26 74 75 75 78 73 72 71 66
Total revenue 68 114 115 120 127 124 125 126 123
Operating expenses 40 45 47 48 49 50 51 52 53
Grants approved 16 22 33 45 46 52 53 54 55
PDFF 23 25 28 29 29 30 30 31 32
Allowance impairement loss 6 0 0 0 0 0 0 0 0
Allowance HIPC 22 27 13 37 35 33 30 26 27
SCP 3 9 6 1 1 0 0 0 0
Provision AMSC 8 4 0 0 0 0 0 0 0
Total costs 118 132 127 160 161 165 165 163 167
(50) (18) (12) (40) (34) (40) (39) (37) (44)
Exchange rate movements 369
Transfer to ACC Surplus 319 (18) (12) (40) (34) (40) (39) (37) (44)
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Balance Sheet

Higher Lending

Commitment level USD 520 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

ININJdOTIHATAd TVIALTADIYEDOY 404 ANNAd TVNOILVNYALNI

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Assets
a Cash 107 27 65 100 25 76 132 73 150 236
b Investment 1,788 1,761 1,734 1,707 1,679 1,650 1,621 1,591 1,561 1,530
c Liquid Assets 1,894 1,789 1,799 1,807 1,703 1,727 1,753 1,664 1,711 1,766
d Contribution receivables (Promissory notes) 324 399 366 333 413 378 343 428 391 353
e Other receivables 392 428 470 511 553 603 651 701 757 811
f Total receivables 716 827 836 845 966 981 994 1,128 1,148 1,164
g Loan receivables 4,632 4,780 4,927 5,076 5,221 5,361 5,498 5,629 5,755 5,872
h  Total assets 7,242 7,396 7,563 7,727 7,891 8,069 8,245 8,422 8,614 8,802
Composition of total assets:
Liquid assets 26% 24% 24% 23% 22% 21% 21% 20% 20% 20%
Contribution and other receivables 10% 11% 11% 11% 12% 12% 12% 13% 13% 13%
Loan receivables 64% 65% 65% 66% 66% 66% 67% 67% 67% 67%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 148 155 163 171 180 189 198 208 218 229
] Contributions 5,639 5,827 6,026 6,225 6,425 6,636 6,847 7,059 7,283 7,507
k General reserve 95 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,360 1,319 1,279 1,236 1,192 1,149 1,104 1,060 1,017 970
m___ Total equity 7,095 7,241 7,400 7,556 7,711 7,880 8,047 8,214 8,395 8,573
n  Total liabilities 7,242 7,396 7,563 7,727 7,891 8,069 8,245 8,422 8,614 8,802
Composition of total liabilities:
Liabilities 2% 2% 2% 2% 2% 2% 2% 2% 3% 3%
Total equity 98% 98% 98% 98% 98% 98% 98% 98% 97% 97%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Profit and Loss
Income from loans 58 59 60 62 63 65 66 68 69 71
Net investment income 66 66 63 63 63 60 60 61 58 60
Total revenue 124 125 123 125 126 124 127 129 127 130
Operating expenses 54 55 56 57 59 60 61 62 63 65
Grants approved 56 57 59 60 61 62 63 65 66 67
PDFF 32 33 34 34 35 36 36 37 38 39
Allowance impairement loss 0 0 0 0 0 0 0 0 0 0
Allowance HIPC 23 20 17 17 14 11 10 8 7 6
SCP 0 0 0 0 0 0 0 0 0 0
Provision AMSC 0 0 0 0 0 0 0 0 0 0
Total costs 166 166 166 169 169 169 171 172 174 176
(41) (40) (43) (44) (42) (45) (44) (43) (47) (46)
Exchange rate movements
Transfer to ACC Surplus (41) (40) (43) (44) (42) (45) (44) (43) (47) (46)

i
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Higher Lending Higher Replenishment
From 2007, commitment level raised and maintained at USD 600 million in 2007 prices.
Resources available for commitment include 5 years of receivables for loan principal and interest
Future replenishments USD 560 million in 2004 prices (or USD 594 million in 2007 prices)

Fixed encashment of contributions over 5 years, starting first year of replenishment period
Investment Income: 3.5% per annum

Grants: 10%

Inflation: 2% per annum

Resource Position USD million
2003 2004 2005 2006 2007 2008 2009 2010
1 Loan and grant commitments 440 445 454 463 600 612 624 637
2 PDFF 25 28 29 29 30 30 31 32
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
4 Administrative expenses 45 47 48 49 50 51 52 53
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 550 560 569 577 713 723 733 748
7 Replenishment contributions 163 167 167 167 198 198 198 210
8 Carry forward (committable resources including loan receivables) ! 566 528 511 505 503 407 313 221
9 Lending reflows 180 180 190 205 216 227 244 261
10 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
12 Investment income 74 75 75 78 73 73 71 67
13 Total resources 1051 1021 993 1004 1041 955 877 808
14 of which actual resources in hand (end year) 377 317 224 171 145 -6 -144 -275
Financial Position
Inflows
15 Investment income 74 75 75 78 73 73 71 67
16 Lending reflows 180 180 190 205 216 227 244 261
17 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
18 Drawdown/encashment contributions 23 162 154 154 154 219 219 119 245
19 Total Inflows 434 431 419 436 509 519 435 572
Outflows
20 Disbursements (loans & grants) 305 386 419 441 418 441 463 460
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
22 PDFF 25 28 29 29 30 30 31 32
23 Administrative expenses 45 47 48 49 50 51 52 53
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
25 Total Outflows 415 501 534 555 531 552 572 572
Asset Holdings
26 Investment portfolio (end year) 2401 2330 2215 2096 2074 2041 1904 1904
27 Promissory note holdings net of provisions (end year) 196 208 220 233 212 191 270 236
28 Total Assets 2596 2538 2436 2329 2286 2232 2174 2140
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) 19 -71 -115 -119 -22 -33 -137 0
30 Growth of investment portfolio -2.9% -4.9% -5.4% -1.0% -1.6% -6.7% 0.0%

! These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.
2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003
3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Higher Lending Higher Replenishment
From 2007, commitment level raised and maintained at USD 600 million in 2007 prices.

Resources available for commitment include 5 years of receivables for loan principal and interest
Future replenishments USD 560 million in 2004 prices (or USD 594 million in 2007 prices)
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

Resource Position USD millic
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1 Loan and grant commitments 649 662 676 689 703 717 731 746 761 776
2 PDFF 32 33 34 34 35 36 36 37 38 39
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
4 Administrative expenses 54 55 56 57 59 60 61 62 63 65
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 759 771 783 798 811 824 839 853 869 885
7 Replenishment contributions 210 210 223 223 223 237 237 237 251 251
8 Carry forward (committable resources including loan receivables) ! 142 66 -8 -70 -127 -177 -216 -252 -287 -310
9 Lending reflows 269 283 296 312 330 345 360 378 397 418
10 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50 50 50
12 Investment income 67 66 62 61 60 55 54 54 49 49
13 Total resources 738 675 622 577 537 509 485 466 460 458
14 of which actual resources in hand (end year) -415 -547 -671 -792 -905 -1013 -1120 -1221 -1307 -1385
Financial Position
Inflows
15 Investment income 67 66 62 61 60 55 54 54 49 49
16 Lending reflows 269 283 296 312 330 345 360 378 397 418
17 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
18 Drawdown/encashment contributions 23 245 126 260 260 134 276 276 142 293 293
19 Total Inflows 581 475 618 633 524 675 690 573 738 760
Outflows
20 Disbursements (loans & grants) 480 502 524 550 574 586 598 610 622 634
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
22 PDFF 32 33 34 34 35 36 36 37 38 39
23 Administrative expenses 54 55 56 57 59 60 61 62 63 65
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
25 Total Outflows 590 610 631 658 682 693 705 717 730 743
Asset Holdings
26 Investment portfolio (end year) 1895 1761 1747 1722 1564 1546 1531 1387 1395 1412
27 Promissory note holdings net of provisions (end year) 201 285 248 211 300 261 222 317 275 234
28 Total Assets 2096 2046 1995 1933 1864 1808 1753 1704 1671 1646
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) -9 -134 -14 -25 -158 -18 -15 -144 8 17
30 Growth of investment portfolio -0.5% -7.1% -0.8% -1.4% -9.2% -1.1% -1.0% -9.4% 0.6% 1.2%

! These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.
2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003
3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Balance Sheet

Higher Lending Higher Replenishment

Commitment level USD 600 million in 2007 and maintained at that level in real terms.
Future replenishments USD 560 million in 2004 prices (or USD 594 million in 2007 prices)
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

ININJdOTIHATAd TVIALTADIYEDOY 404 ANNAd TVNOILVNYALNI

2002 2003 2004 2005 2006 2007 2008 2009 2010
Assets
Cash 394 417 371 279 184 186 177 65 91
Investment 1,988 1,984 1,960 1,936 1,912 1,888 1,864 1,839 1,814
Liquid Assets 2,382 2,401 2,330 2,215 2,096 2,074 2,041 1,904 1,904
Contribution receivables (Promissory notes) 336 337 349 362 374 353 332 412 377
Other receivables 147 164 194 233 247 276 300 328 363
Total receivables 483 501 543 595 621 629 632 739 740
Loan receivables 3,046 3,151 3,333 3,557 3,781 3,965 4,151 4,339 4,509
Total assets 5,911 6,053 6,207 6,367 6,499 6,669 6,825 6,982 7,154
Composition of total assets:
Liquid assets 40% 40% 38% 35% 32% 31% 30% 27% 27%
Contribution and other receivables 8% 8% 9% 9% 10% 9% 9% 11% 10%
Loan receivables 52% 52% 54% 56% 58% 59% 61% 62% 63%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
Liabilities 440 100 105 110 116 122 128 134 141
Contributions 4,070 4,233 4,400 4,566 4,733 4,931 5,129 5,327 5,538
General reserve 95 95 95 95 95 95 95 95 95
Accumulated surplus 1,306 1,625 1,607 1,595 1,555 1,521 1,473 1,426 1,381
Total equity 5,471 5,953 6,102 6,256 6,383 6,547 6,697 6,848 7,013
Total liabilities 5,911 6,053 6,207 6,367 6,499 6,669 6,825 6,982 7,154
Composition of total liabilities:
Liabilities 7% 2% 2% 2% 2% 2% 2% 2% 2%
Total equity 93% 98% 98% 98% 98% 98% 98% 98% 98%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2002 2003 2004 2005 2006 2007 2008 2009 2010
Profit and Loss
Income from loans 42 40 40 45 49 51 53 55 57
Net investment income 26 74 75 75 78 73 73 71 67
Total revenue 68 114 115 120 127 124 126 127 123
Operating expenses 40 45 47 48 49 50 51 52 53
Grants approved 16 22 33 45 46 60 61 62 64
PDFF 23 25 28 29 29 30 30 31 32
Allowance impairement loss 6 0 0 0 0 0 0 0 0
Allowance HIPC 22 27 13 37 35 33 30 26 27
SCP 3 9 6 1 1 0 0 0 0
Provision AMSC 8 4 0 0 0 0 0 0 0
Total costs 118 132 127 160 161 173 173 172 175
(50) (18) (12) (40) (34) (48) 47) (45) (52)
Exchange rate movements 369
Transfer to ACC Surplus 319 (18) (12) (40) (34) (48) 47) (45) (52)
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Balance Sheet

Higher Lending Higher Replenishment

Commitment level USD 600 million in 2007 and maintained at that level in real terms.

Future replenishments USD 560 million in 2004 prices (or USD 594 million in 2007 prices)
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Assets
Cash 107 (1) 13 15 (115) (104) (90) (204) (165) (117)
Investment 1,788 1,761 1,734 1,707 1,679 1,650 1,621 1,591 1,561 1,530
Liquid Assets 1,895 1,761 1,747 1,722 1,564 1,546 1,531 1,387 1,395 1,412
Contribution receivables (Promissory notes) 342 426 389 352 442 403 363 458 417 375
Other receivables 394 430 473 514 557 607 656 707 765 819
Total receivables 737 856 862 867 998 1,010 1,020 1,165 1,181 1,194
Loan receivables 4,688 4,872 5,062 5,263 5,469 5,669 5,866 6,055 6,238 6,410
Total assets 7,320 7,488 7,671 7,852 8,031 8,225 8,417 8,608 8,814 9,016
Composition of total assets:
Liquid assets 26% 24% 23% 22% 19% 19% 18% 16% 16% 16%
Contribution and other receivables 10% 11% 11% 11% 12% 12% 12% 14% 13% 13%
Loan receivables 64% 65% 66% 67% 68% 69% 70% 70% 71% 71%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
Liabilities 148 155 163 171 180 189 198 208 218 229
Contributions 5,748 5,958 6,181 6,404 6,627 6,864 7,101 7,338 7,589 7,840
General reserve 95 95 95 95 95 95 95 95 95 95
Accumulated surplus 1,329 1,280 1,232 1,181 1,129 1,078 1,022 967 912 851
Total equity 7,172 7,333 7,508 7,680 7,851 8,037 8,219 8,400 8,596 8,787
Total liabilities 7,320 7,488 7,671 7,852 8,031 8,225 8,417 8,608 8,814 9,016
Composition of total liabilities:
Liabilities 2% 2% 2% 2% 2% 2% 2% 2% 2% 3%
Total equity 98% 98% 98% 98% 98% 98% 98% 98% 98% 97%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Profit and Loss
Income from loans 59 60 62 64 66 69 71 73 75 77
Net investment income 67 66 62 61 60 55 54 54 49 49
Total revenue 125 127 124 125 127 123 125 127 124 126
Operating expenses 54 55 56 57 59 60 61 62 63 65
Grants approved 65 66 68 69 70 72 73 75 76 78
PDFF 32 33 34 34 35 36 36 37 38 39
Allowance impairement loss 0 0 0 0 0 0 0 0 0 0
Allowance HIPC 23 20 17 17 14 11 10 8 7 6
SCP 0 0 0 0 0 0 0 0 0 0
Provision AMSC 0 0 0 0 0 0 0 0 0 0
Total costs 174 174 175 178 178 179 181 182 184 187
(49) (48) (51) (52) (51) (55) (55) (55) (61) (60)
Exchange rate movements
Transfer to ACC Surplus (49) (48) (51) (52) (51) (55) (55) (55) (61) (60)
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Stress Test: Contributions

From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.
Resources available for commitment include 5 years of receivables for loan principal and interest
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 7 years starting first year of replenishment period
Investment Income: 3.5% per annum

Grants: 10%

Inflation: 2% per annum

Resource Position USD million
2003 2004 2005 2006 2007 2008 2009 2010
1 Loan and grant commitments 440 445 454 463 520 530 541 552
2 PDFF 25 28 29 29 30 30 31 32
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
4 Administrative expenses 45 47 48 49 50 51 52 53
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 550 560 569 577 633 642 650 663
7 Replenishment contributions 163 167 167 167 177 177 177 188
8 Carry forward (committable resources including loan receivables) ! 566 527 511 504 498 456 411 365
9 Lending reflows 180 180 190 205 216 227 244 260
10 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
12 Investment income 74 75 75 76 70 67 64 60
13 Total resources 1051 1021 993 1001 1012 977 946 923
14 of which actual resources in hand (end year) 377 317 224 169 119 21 -65 -142
Financial Position
Inflows
15 Investment income 74 75 75 76 70 67 64 60
16 Lending reflows 180 180 190 205 216 227 244 260
17 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
18 Drawdown/encashment contributions 23 162 126 126 126 147 147 147 228
19 Total Inflows 434 402 391 406 434 442 455 548
Outflows
20 Disbursements (loans & grants) 305 386 419 441 414 428 445 435
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
22 PDFF 25 28 29 29 30 30 31 32
23 Administrative expenses 45 47 48 49 50 51 52 53
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
25 Total Outflows 415 501 534 555 527 539 554 547
Asset Holdings
26 Investment portfolio (end year) 2401 2302 2158 2009 1915 1817 1718 1720
27 Promissory note holdings net of provisions (end year) 196 237 278 318 348 378 407 367
28 Total Assets 2596 2538 2436 2327 2263 2195 2126 2087
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) 19 -99 -143 -149 -93 -98 -99 1
30 Growth of investment portfolio -4.1% -6.2% -6.9% -4.7% -5.1% -5.4% 0.1%

' These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.
2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining Sth replenishment ($ 163 million) expected to be deposited in 2003
3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Stress Test: Contributions

From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.

Resources available for commitment include 5 years of receivables for loan principal and interest

Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 7 years starting first year of replenishment period
Investment Income: 3.5% per annum

Grants: 10%
Inflation: 2% per annum

Resource Position USD millic
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1 Loan and grant commitments 563 574 586 597 609 621 634 647 659 673
2 PDFF 32 33 34 34 35 36 36 37 38 39
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
4 Administrative expenses 54 55 56 57 59 60 61 62 63 65
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 672 682 693 706 717 728 741 754 768 782
7 Replenishment contributions 188 188 199 199 199 211 211 211 224 224
8 Carry forward (committable resources including loan receivables) ' 331 300 268 248 231 217 215 215 214 225
9 Lending reflows 267 280 291 304 320 332 345 359 374 392
10 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50 50 50
12 Investment income 60 58 55 56 53 51 52 50 48 50
13 Total resources 897 876 863 857 853 861 873 885 911 941
14 of which actual resources in hand (end year) -229 311 -385 -454 -520 -578 -634 -689 -730 -762
Financial Position
Inflows
15 Investment income 60 58 55 56 53 51 52 50 48 50
16 Lending reflows 267 280 291 304 320 332 345 359 374 392
17 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
18 Drawdown/encashment contributions 22 156 156 242 166 166 256 176 176 272 187
19 Total Inflows 484 494 588 526 539 639 572 585 695 629
Outflows
20 Disbursements (loans & grants) 446 456 468 483 498 508 518 528 539 550
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
22 PDFF 32 33 34 34 35 36 36 37 38 39
23 Administrative expenses 54 55 56 57 59 60 61 62 63 65
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
25 Total Outflows 555 564 575 592 605 615 625 635 647 659
Asset Holdings
26 Investment portfolio (end year) 1648 1577 1590 1524 1457 1481 1429 1378 1425 1395
27 Promissory note holdings net of provisions (end year) 399 430 388 421 455 410 445 480 433 470
28 Total Assets 2047 2008 1978 1945 1912 1891 1874 1858 1858 1866
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) -71 -71 12 -66 -67 25 -53 =51 47 -30
30 Growth of investment portfolio -4.2% -4.3% 0.8% -4.2% -4.4% 1.7% -3.6% -3.6% 3.4% -2.1%

' These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.

2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003

3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Balance Sheet

Stress Test: Contributions

Commitment level USD 520 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 7 years starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

2002 2003 2004 2005 2006 2007 2008 2009 2010
Assets
a Cash 394 417 342 222 96 27 (47) (121) (94)
b Investment 1,988 1,984 1,960 1,936 1,912 1,888 1,864 1,839 1,814
c Liquid Assets 2,382 2,401 2,302 2,158 2,009 1,915 1,817 1,718 1,720
d Contribution receivables (Promissory notes) 336 337 378 419 460 489 519 549 509
e Other receivables 147 164 194 233 249 276 302 332 367
f Total receivables 483 501 572 652 709 765 821 881 876
g Loan receivables 3,046 3,151 3,333 3,557 3,781 3,965 4,146 4,324 4,478
h Total assets 5,911 6,053 6,207 6,367 6,499 6,646 6,785 6,924 7,073
Composition of total assets:
Liquid assets 40% 40% 37% 34% 31% 29% 27% 25% 24%
Contribution and other receivables 8% 8% 9% 10% 11% 12% 12% 13% 12%
Loan receivables 52% 52% 54% 56% 58% 60% 61% 62% 63%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 440 100 105 110 116 122 128 134 141
j Contributions 4,070 4,233 4,400 4,566 4,733 4,910 5,087 5,264 5,451
k General reserve 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,306 1,625 1,607 1,595 1,555 1,519 1,476 1,431 1,386
m  Total equity 5,471 5,953 6,102 6,256 6,383 6,524 6,657 6,790 6,933
n Total liabilities 5,911 6,053 6,207 6,367 6,499 6,646 6,785 6,924 7,073
Composition of total liabilities:
Liabilities 7% 2% 2% 2% 2% 2% 2% 2% 2%
Total equity 93% 98% 98% 98% 98% 98% 98% 98% 98%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2002 2003 2004 2005 2006 2007 2008 2009 2010
Profit and Loss
Income from loans 42 40 40 45 49 51 53 55 56
Net investment income 26 74 75 75 76 70 67 64 60
Total revenue 68 114 115 120 125 121 120 118 117
Operating expenses 40 45 47 48 49 50 51 52 53
Grants approved 16 22 33 45 46 52 53 54 55
PDFF 23 25 28 29 29 30 30 31 32
Allowance impairement loss 6 0 0 0 0 0 0 0 0
Allowance HIPC 22 27 13 37 35 33 30 26 27
SCP 3 9 6 1 1 0 0 0 0
Provision AMSC 8 4 0 0 0 0 0 0 0
Total costs 118 132 127 160 161 165 165 163 167
(50) (18) (12) (40) (36) (43) (45) (45) (50)
Exchange rate movements 369
Transfer to ACC Surplus 319 (18) (12) (40) (36) (43) (45) (45) (50)
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Balance Sheet

Stress Test: Contributions

Commitment level USD 520 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 7 years starting first year of replenishment period

Investment Income: 3.5% per annum
Grants: 10%
Inflation: 2% per annum

USD million

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Assets
Cash (140) (184) (145) (183) (222) (169) (192) (213) (135) (134)
Investment 1,788 1,761 1,734 1,707 1,679 1,650 1,621 1,591 1,561 1,530
Liquid Assets 1,648 1,577 1,590 1,524 1,457 1,481 1,429 1,378 1,425 1,395
Contribution receivables (Promissory notes) 540 572 529 563 596 551 586 622 574 612
Other receivables 398 436 477 519 563 611 659 712 767 821
Total receivables 938 1,008 1,007 1,081 1,159 1,162 1,246 1,334 1,341 1,432
Loan receivables 4,632 4,780 4,927 5,076 5,221 5,361 5,498 5,629 5,755 5,872
Total assets 7,218 7,366 7,524 7,681 7,837 8,005 8,173 8,341 8,522 8,700
Composition of total assets:
Liquid assets 23% 21% 21% 20% 19% 19% 17% 17% 17% 16%
Contribution and other receivables 13% 14% 13% 14% 15% 15% 15% 16% 16% 16%
Loan receivables 64% 65% 65% 66% 67% 67% 67% 67% 68% 67%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
Liabilities 148 155 163 171 180 189 198 208 218 229
Contributions 5,639 5,827 6,026 6,225 6,425 6,636 6,847 7,059 7,283 7,507
General reserve 95 95 95 95 95 95 95 95 95 95
Accumulated surplus 1,336 1,289 1,240 1,189 1,138 1,086 1,032 979 925 868
Total equity 7,070 7,210 7,361 7,509 7,657 7,817 7,975 8,133 8,303 8,471
Total liabilities 7,218 7,366 7,524 7,681 7,837 8,005 8,173 8,341 8,522 8,700
Composition of total liabilities:
Liabilities 2% 2% 2% 2% 2% 2% 2% 2% 3% 3%
Total equity 98% 98% 98% 98% 98% 98% 98% 98% 97% 97%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD million
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Profit and Loss
Income from loans 58 59 60 62 63 65 66 68 69 71
Net investment income 60 58 55 56 53 51 52 50 48 50
Total revenue 118 117 115 117 116 116 118 118 117 120
Operating expenses 54 55 56 57 59 60 61 62 63 65
Grants approved 56 57 59 60 61 62 63 65 66 67
PDFF 32 33 34 34 35 36 36 37 38 39
Allowance impairement loss 0 0 0 0 0 0 0 0 0 0
Allowance HIPC 23 20 17 17 14 11 10 8 7 6
SCP 0 0 0 0 0 0 0 0 0 0
Provision AMSC 0 0 0 0 0 0 0 0 0 0
Total costs 166 166 166 169 169 169 171 172 174 176
(48) (49) (50) (51) (52) (53) (53) (54) (57) (56)
Exchange rate movements
Transfer to ACC Surplus (48) (49) (50) (51) (52) (53) (53) (54) (57) (56)
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Stress Test: Investment Income
From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.
Resources available for commitment include 5 years of receivables for loan principal and interest

Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period
Investment Income: 2% per annum

Grants: 10%

Inflation: 2% per annum

Resource Position USD million
2003 2004 2005 2006 2007 2008 2009 2010
1 Loan and grant commitments 440 445 454 463 520 530 541 552
2 PDFF 25 28 29 29 30 30 31 32
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
4 Administrative expenses 45 47 48 49 50 51 52 53
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 550 560 569 577 633 642 650 663
7 Replenishment contributions 163 167 167 167 177 177 177 188
8 Carry forward (committable resources including loan receivables) ! 566 527 511 504 467 395 324 252
9 Lending reflows 180 180 190 205 216 227 244 260
10 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50
12 Investment income 74 75 75 44 41 40 39 35
13 Total resources 1051 1021 993 970 952 890 833 786
14 of which actual resources in hand (end year) 377 317 224 138 59 -66 -178 -279
Financial Position
Inflows
15 Investment income 74 75 75 44 41 40 39 35
16 Lending reflows 180 180 190 205 216 227 244 260
17 Debt initiative (HIPC DI) contributions 18 21 0 0 0 0 0 0
18 Drawdown/encashment contributions 23 162 154 154 154 206 206 106 219
19 Total Inflows 434 431 419 403 464 473 389 514
Outflows
20 Disbursements (loans & grants) 305 386 419 441 414 428 445 435
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 27 34 37 35 33 30 26 27
22 PDFF 25 28 29 29 30 30 31 32
23 Administrative expenses 45 47 48 49 50 51 52 53
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 13 6 1 1 0 0 0 0
25 Total Outflows 415 501 534 555 527 539 554 547
Asset Holdings
26 Investment portfolio (end year) 2401 2330 2215 2063 2000 1934 1769 1736
27 Promissory note holdings net of provisions (end year) 196 208 220 233 203 174 245 214
28 Total Assets 2596 2538 2436 2296 2203 2108 2014 1950
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) 19 -71 -115 -152 -64 -66 -165 -33
30 Growth of investment portfolio -2.9% -4.9% -6.9% -3.1% -3.3% -8.5% -1.8%

! These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.

2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining Sth replenishment ($ 163 million) expected to be deposited in 2003

* The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Stress Test: Investment Income

From 2007, commitment level raised and maintained at USD 520 million in 2007 prices.

Resources available for commitment include 5 years of receivables for loan principal and interest
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 2% per annum
Grants: 10%

Inflation: 2% per annum

Resource Position USD millic
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
1 Loan and grant commitments 563 574 586 597 609 621 634 647 659 673
2 PDFF 32 33 34 34 35 36 36 37 38 39
3 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
4 Administrative expenses 54 55 56 57 59 60 61 62 63 65
5 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
6 Total Annual Requirements (expenditures and commitments) 672 682 693 706 717 728 741 754 768 782
7 Replenishment contributions 188 188 199 199 199 211 211 211 224 224
8 Carry forward (committable resources including loan receivables) ! 194 138 82 38 -4 -41 -66 91 -114 -127
9 Lending reflows 267 280 291 304 320 332 345 359 374 392
10 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
11 Loan & grant cancellations (unspent balances) 50 50 50 50 50 50 50 50 50 50
12 Investment income 35 34 31 31 30 28 27 27 25 25
13 Total resources 734 690 653 622 595 580 567 557 559 565
14 of which actual resources in hand (end year) -392 -497 -595 -689 -778 -859 -940 -1017 -1081 -1138
Financial Position
Inflows
15 Investment income 35 34 31 31 30 28 27 27 25 25
16 Lending reflows 267 280 291 304 320 332 345 359 374 392
17 Debt initiative (HIPC DI) contributions 0 0 0 0 0 0 0 0 0 0
18 Drawdown/encashment contributions 23 219 113 232 232 120 246 246 127 261 261
19 Total Inflows 521 426 554 567 469 606 618 513 661 679
Outflows
20 Disbursements (loans & grants) 446 456 468 483 498 508 518 528 539 550
21 Costs for Debt Inititiative for Heavily Indebted Poor Countries (HIPC DI) 23 20 17 17 14 11 10 8 7 6
22 PDFF 32 33 34 34 35 36 36 37 38 39
23 Administrative expenses 54 55 56 57 59 60 61 62 63 65
24 Extra-budgetary items (Strategic Change Programme & After Service Medical Coverage) 0 0 0 0 0 0 0 0 0 0
25 Total Outflows 555 564 575 592 605 615 625 635 647 659
Asset Holdings
26 Investment portfolio (end year) 1702 1564 1542 1518 1382 1373 1366 1244 1257 1277
27 Promissory note holdings net of provisions (end year) 183 258 225 192 272 237 202 286 249 212
28 Total Assets 1884 1822 1767 1710 1654 1610 1568 1530 1506 1489
Risk monitoring indicators
29 Net cash inflow (total inflows - total outflows) -34 -138 =21 -24 -136 -9 -7 -123 13 20
30 Growth of investment portfolio -2.0% -8.1% -1.4% -1.6% -9.0% -0.6% -0.5% -9.0% 1.1% 1.6%

! These resources include receivables of loan principal plus projected loan service charge/interest for the subsequent five years.
2 Amounts shown in 2004-2006 include both the fixed encashment assumed for the 6th replenishment and drawdown of the remaining 5th replenishment ($ 163 million) expected to be deposited in 2003

3 The uneven flow in the annual figures observed in some scenarios is due to the mismatch between replenishment periods and assumed encashment periods.
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Balance Sheet

Stress Test: Investment Income

Commitment level USD 520 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices
Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 2% per annum
Grants: 10%
Inflation: 2% per annum

USD million
2002 2003 2004 2005 2006 2007 2008 2009 2010
Assets
a Cash 394 417 371 279 151 111 70 (70) (78)
b Investment 1,988 1,984 1,960 1,936 1,912 1,888 1,864 1,839 1,814
¢ Liquid Assets 2,382 2,401 2,330 2,215 2,063 2,000 1,934 1,769 1,736
d Contribution receivables (Promissory notes) 336 337 349 362 374 345 316 386 355
e Other receivables 147 164 194 233 280 305 329 357 392
f  Total receivables 483 501 543 595 654 650 645 743 747
g Loan receivables 3,046 3,151 3,333 3,557 3,781 3,965 4,146 4,324 4,478
h  Total assets 5911 6,053 6,207 6,367 6,499 6,614 6,725 6,836 6,961
Composition of total assets:
Liquid assets 40% 40% 38% 35% 32% 30% 29% 26% 25%
Contribution and other receivables 8% 8% 9% 9% 10% 10% 10% 11% 11%
Loan receivables 52% 52% 54% 56% 58% 60% 62% 63% 64%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 440 100 105 110 116 122 128 134 141
j Contributions 4,070 4,233 4,400 4,566 4,733 4,910 5,087 5,264 5,451
k General reserve 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,306 1,625 1,607 1,595 1,555 1,488 1,415 1,344 1,274
m  Total equity 5,471 5,953 6,102 6,256 6,383 6,493 6,597 6,702 6,821
n  Total liabilities 5,911 6,053 6,207 6,367 6,499 6,614 6,725 6,836 6,961
Composition of total liabilities:
Liabilities 7% 2% 2% 2% 2% 2% 2% 2% 2%
Total equity 93% 98% 98% 98% 98% 98% 98% 98% 98%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD millior
2002 2003 2004 2005 2006 2007 2008 2009 2010
Profit and Loss
Income from loans 42 40 40 45 49 51 53 55 56
Net investment income 26 74 75 75 44 41 40 39 35
Total revenue 68 114 115 120 93 92 93 94 92
Operating expenses 40 45 47 48 49 50 51 52 53
Grants approved 16 22 33 45 46 52 53 54 55
PDFF 23 25 28 29 29 30 30 31 32
Allowance impairement loss 6 0 0 0 0 0 0 0 0
Allowance HIPC 22 27 13 37 35 33 30 26 27
SCP 3 9 6 1 1 0 0 0 0
Provision AMSC 8 4 0 0 0 0 0 0 0
Total costs 118 132 127 160 161 165 165 163 167
(50) (18) (12) (40) 67) (72) (72) (70) (75)
Exchange rate movements 369
Transfer to ACC Surplus 319 (18) 12) (40) (67) (72) (72) (70) (75)
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Stress Test: Investment Income

Commitment level USD 520 million in 2007 and maintained at that level in real terms.
Replenishments: future replenishments USD 500 million in 2004 prices

Fixed encashment of contributions over 5 years, starting first year of replenishment period

Investment Income: 2% per annum
Grants: 10%
Inflation: 2% per annum

Balance Sheet USD million
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Assets
a Cash (86) (198) (192) (189) (297) (277) (255) (347) (304) (253)
b Investment 1,788 1,761 1,734 1,707 1,679 1,650 1,621 1,591 1,561 1,530
¢ Liquid Assets 1,702 1,564 1,542 1,518 1,382 1,373 1,366 1,244 1,257 1,277
d Contribution receivables (Promissory notes) 324 399 366 333 413 378 343 428 391 353
e Other receivables 424 460 501 543 586 635 684 735 791 845
f  Total receivables 748 859 868 877 999 1,013 1,027 1,162 1,181 1,199
g Loan receivables 4,632 4,780 4,927 5,076 5,221 5,361 5,498 5,629 5,755 5,872
h  Total assets 7,081 7,203 7,337 7,470 7,602 7,747 7,891 8,035 8,193 8,348
Composition of total assets:
Liquid assets 24% 22% 21% 20% 18% 18% 17% 15% 15% 15%
Contribution and other receivables 11% 12% 12% 12% 13% 13% 13% 14% 14% 14%
Loan receivables 65% 66% 67% 68% 69% 69% 70% 70% 70% 70%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Total Liabilities
i Liabilities 148 155 163 171 180 189 198 208 218 229
j Contributions 5,639 5,827 6,026 6,225 6,425 6,636 6,847 7,059 7,283 7,507
k General reserve 95 95 95 95 95 95 95 95 95 95
1 Accumulated surplus 1,199 1,126 1,053 979 903 828 751 674 597 517
m__ Total equity 6,933 7,048 7,175 7,299 7,423 7,559 7,693 7,828 7,975 8,119
n  Total liabilities 7,081 7,203 7,337 7,470 7,602 7,747 7,891 8,035 8,193 8,348
Composition of total liabilities:
Liabilities 2% 2% 2% 2% 2% 2% 3% 3% 3% 3%
Total equity 98% 98% 98% 98% 98% 98% 97% 97% 97% 97%
Total assets 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
USD millior
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Profit and Loss
Income from loans 58 59 60 62 63 65 66 68 69 71
Net investment income 35 34 31 31 30 28 27 27 25 25
Total revenue 92 93 92 93 93 92 94 95 94 96
Operating expenses 54 55 56 57 59 60 61 62 63 65
Grants approved 56 57 59 60 61 62 63 65 66 67
PDFF 32 33 34 34 35 36 36 37 38 39
Allowance impairement loss 0 0 0 0 0 0 0 0 0 0
Allowance HIPC 23 20 17 17 14 11 10 8 7 6
SCP 1] 0 0 0 0 1] 0 0 0 0
Provision AMSC 0 0 0 0 0 0 0 0 0 0
Total costs 166 166 166 169 169 169 171 172 174 176
(73) (73) (74) (76) (75) (77) 77) (77) (80) (81)
Exchange rate movements
Transfer to ACC Surplus (73) (73) (74) (76) (75) (77) (77) (77) (80) (81)
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