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INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

Executive Board – Seventy-Ninth Session

Rome, 10-11 September 2003

HIGH -LEVEL SEGMENT OF THE 2003 SESSION OF THE ECONOMIC AND SOCIAL

COUNCIL OF THE UNITED NATIONS ON THE THEME OF “PROMOTING AN

INTEGRATED APPROACH TO RURAL DEVELOPMENT IN DEVELOPING

COUNTRIES FOR POVERTY ERADICATION AND SUSTAINABLE DEVELOPMENT”

DETAILS OF IFAD’ S ENGAGEMENT

I.  BACKGROUND INFORMATION ON THE HIGH-LEVEL SEGMENT OF

THE 2003 SESSION OF ECOSOC

1. Each year the Economic and Social Council (ECOSOC) of the United Nations selects a
thematic focus for its three-day high-level segment, traditionally held at the beginning of the
Council’s substantive session. The high-level segment serves as an important international forum for
policy discussion on emerging development issues and for the formulation of policy recommendations
for member states and the United Nations system. In December 2002, ECOSOC members selected the
theme “Promoting an integrated approach to rural development in developing countries for poverty
eradication and sustainable development” for the high-level segment of the Council’s 2003 session.

2. From the start of the preparatory process, the President of ECOSOC and the United Nations
Secretariat identified IFAD as one of the key United Nations agencies to be called upon to help
conceptualize and organize the segment, and provide policy advice and technical expertise during all
of its phases. Their request for assistance and support was grounded in a recognition that IFAD could
provide substantive input to the process on a level that was beyond the Secretariat’s own technical
resources and expertise on the topic. IFAD readily assumed the responsibilities associated with the
role of lead agency, and its vigorous involvement and profound commitment were appreciated and
acknowledged by the ECOSOC President and the United Nations Secretariat alike.
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3. In this process, IFAD shared experiences based on 25 years of operations in development and
rural poverty reduction, building on the findings and major policy recommendations emanating from
its Rural Poverty Report 2001. By providing policy guidance and technical expertise to an
international forum dealing with rural poverty, IFAD has mainstreamed its principal rural
development messages and influenced the policy debate on integrated rural development and the
outcome of the high-level segment. It has also made some progress in increasing the impact of its
projects by integrating the key lessons and insights learned from them into international policy
dialogue.

II. IFAD’S CONTRIBUTION TO THE ECOSOC PREPARATORY PROCESS AND

HIGH-LEVEL SEGMENT

4. The high-level segment took place from 30 June to 2 July in Geneva, Switzerland. It was
preceded by two preparatory meetings (one at the ministerial level) organized on 24 March and
30 April at United Nations Headquarters in New York.

5. IFAD contributed substantively to the entire ECOSOC process, including the report of the
Secretary-General on the theme of the high-level segment. His report customarily provides a
framework for the upcoming discussions by giving an overview of the theme and by making
recommendations for further consideration by delegations.

6. The United Nations Secretariat requested IFAD to prepare an initial draft of the document. The
main messages of the report – that rural development is indispensable for the achievement of the
Millennium Development Goals (MDGs) and that agricultural and rural development need to be
further mainstreamed into development policies – became the overarching themes for many of the
discussions held in conjunction with the high-level segment and its preparatory process. (See
http://www.un.org/esa/coordination/ecosoc/hl2003/Docs.htm for the complete report.)

7. The meeting on 24 March sought a non-United Nations perspective on the topic by holding a
brainstorming session with eminent academics, private-sector representatives and non-governmental
organizations. Various speakers with experience in IFAD’s approach to rural poverty reduction
participated in the meeting. Many speakers emphasized the need for changes in the policy
environment of member countries and for greater international support for rural development. An
integrated approach that takes into account the economic, social and environmental dimensions of
rural development was seen as indispensable in this regard.

8. The meeting on 30 April had greater attendance than expected. In the morning, IFAD’s
President chaired a panel discussion on coordination of the United Nations system to further rural
development; and in the afternoon, he moderated a ministerial round-table discussion on the role of
agriculture and rural development in the reduction of hunger and poverty. The latter event was co-
organized by IFAD, the World Bank and the Food and Agriculture Organization of the United
Nations. All meetings reached consensus on the importance of rural development for achieving the
MDGs and the need to prioritize rural development initiatives in national and international
development efforts. Participants clearly felt that the tide has finally turned and that after being
neglected during the last decade, rural development is again recognized as a cornerstone for economic
growth and poverty reduction.

9. To impress upon Governments the importance of having high-level representation from their
countries, IFAD organized two working lunches in early June attended by some 30 Rome-based
permanent representatives/ambassadors. These meetings proved valuable for exchange of views and
enabled IFAD to ensure that concerns related to water and the establishment of a monitoring
mechanism were addressed at ECOSOC.
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10. The high-level segment was held from 30 June to 2 July in Geneva as the opening segment of
the 2003 substantive session of ECOSOC. Ministerial and senior-level government participation was
substantial. In addition, many executive heads of United Nations funds, programmes and agencies
actively participated in the proceedings, which emphasized dialogue among participants. The political
momentum gained during the preparatory process was reinforced during the segment itself.
Ministerial round-table discussions on topics related to rural development became lively debates
intended to advance policies in support of rural areas and their populations. During the segment,
IFAD launched its book What Meets the Eye: Images of Rural Poverty and organized a photographic
exhibition with the same theme. About 200 delegates attended the launch and exhibition, many giving
positive feedback on IFAD’s outreach and advocacy efforts.

11. IFAD was well represented at the segment and took an active part in all relevant forums,
sharing pertinent experience and emphasizing the Fund’s main messages and key policy
recommendations. IFAD’s President co-chaired with the World Bank a ministerial round-table
discussion on “Global partnerships for rural development,” and jointly chaired with the Chairman of
the Group of 77 a ministerial round-table breakfast on “Market access for rural development”.

12. In his inaugural statement to the high-level segment, United Nations Secretary-General
Kofi Annan emphasized the many ways rural development, trade, official development assistance and
sound domestic policies are linked (see Annex II). He stressed the importance of promoting secure
land tenure and natural resource management when designing and implementing rural development
projects. He called for a greater focus on smallholder farmers (and particularly women), “indigenous
peoples, herders, artisans, fisherfolk and others, whose struggles in isolated areas all too seldom
capture world attention”. He concluded that economic growth and poverty eradication “can only
happen with a real commitment to bring rural development back to the centre of the development
agenda. After a sharp decline in support for agriculture and rural development of the past decade, we
are now beginning to realize, once again, that they are central to the entire development agenda.”

13. Throughout the three-day meeting, strong support was voiced for a greater role for agricultural
and rural development in national development plans and donor strategies. There was widespread
agreement that higher investments in rural areas are needed if poverty reduction is to reach adequate
levels. Equally important, progress needs to be made in the forthcoming trade negotiations on market
access for agricultural and non-agricultural goods. Natural resource management and access to land
and water, women’s role in agriculture, and the need for infrastructure development were also among
the recurring themes emphasized.

III.  OUTCOME OF THE ECOSOC HIGH-LEVEL SEGMENT

14. In the ministerial declaration adopted by the high-level segment (see Annex I), member states
reached consensus on the main tenets of an integrated approach to rural development. The document
outlines the key elements of the economic, social and environmental dimensions of rural development
and recognizes national and international responsibilities for reaching rural development objectives.
The declaration is unique in that it consolidates and integrates the various aspects of rural
development into one comprehensive document.

15. The ministerial declaration includes a provision for review of progress in the implementation of
the declaration in 2005. This follow-up will ensure a continuing focus in ECOSOC on rural
development and allow for further elaboration of key policy recommendations.

16. In sum, the ECOSOC high-level segment provided an excellent opportunity for emphasizing
the central role of rural and agricultural development in reducing poverty, promoting economic
growth and achieving the other MDGs. The ministerial declaration in particular clearly attests to the
re-emerging consensus on the importance of rural development in reaching these goals.
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30/06/2003

Press Release
SG/SM/8767
ECOSOC/6055

SECRETARY-GENERAL URGES GLOBAL ACTION ON RURAL DEVELOPMENT,

IN ADDRESS TO ECOSOC HIGH-LEVEL SEGMENT

GENEVA, 30 June (UN Information Service) -- The following is the address given
Monday morning, 30 June, by United Nations Secretary-General Kofi Annan to the opening
meeting of the 2003 substantive session of the Economic and Social Council, in Room XIX of
the Palais des Nations:

It may not be true that “a rising tide lifts all boats”.  But it is certainly true that, in bad
weather, the weakest boats are the most vulnerable.

It is, therefore, bad news for developing countries that, contrary to expectations, the
world economy has yet to recover from its slowdown in 2001, which was its largest setback in
a decade.  More than 30 developing countries have actually seen their per capita income
drop in each of the past two years, and few can now expect to enjoy adequate growth again
before the end of 2004.

Moreover, the risk of deflation, the spread of disease, rising unemployment in some
countries, overcapacity in several sectors, and lingering geopolitical concerns are combining
to undermine confidence, hinder investment and, as ever, make the lives of the poor that
much bleaker.

In the face of these threats, our immediate, overriding task must be to stimulate
economic growth.  But over the long term, combating poverty and achieving the Millennium
Development Goals (MDGs) require more than that.  We cannot afford to lose sight of the
agenda, universally agreed at Doha, Monterrey and Johannesburg, to tackle more
fundamental development challenges.

Those conferences defined a new global partnership for development.  They have
given us clear strategies for bringing real vigour to the development process and for
deploying resources -– domestic and foreign, human and financial, existing and new -- where
they can have the greatest impact.  The challenge now is not to decide what to do, but rather,
simply, to do it.

But if major strides have been made towards linking financing and development,
much remains to be done to make it easier for poor countries to improve their situation
through trade.

The programme agreed to in Doha is more than just another round of trade
negotiations.  It aims to eliminate the unfair competition faced by farmers and producers in
poor countries, and to open developed-country markets to developing-country goods -–
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especially agricultural products.  It seeks to give poor people better access to life-saving
medicines, while preserving the incentives for medical research.  In the broadest sense, it
could provide a powerful engine of growth, thus, facilitating the attainment of the Millennium
Development Goals.

This is a reasonable, achievable set of goals.  Yet, success is by no means
assured.  There are only 10 weeks left before the ministerial meeting in Cancún.  Key
deadlines have been missed.  The time has come for all parties to show more flexibility, and
give priority to the global interest.  It is not too late to avoid a setback for economic
development.

Of course, even a successful outcome on trade will not mean that developing
countries can manage without aid and debt relief.  This is especially true of the least
developed countries.

Galvanizing development and seizing new trading opportunities depends on
technologies, transport, capital, and much else.  Developed countries and aid agencies can
make an important contribution here, not by doing the heavy lifting  -- that is the responsibility
of developing countries themselves -- but by helping to build the infrastructure, develop the
human resource base and adopt sound policies.  For poor countries to achieve “take-off”, two
doors must open:  the door to markets in the developed world, and the door in developing
countries that internal barriers too often keep closed, stifling the entrepreneurial energies of
their people.

Fortunately, the long and troubling decline in aid appears to have been halted.  But
aid flows are still at the mercy of recession and spending cuts in some key Organisation for
Economic Cooperation and Development (OECD) economies.  Moreover, even if the
commitments made in Monterrey were to be fulfilled, we will still be far short of what is
required for us to meet the Development Goals, $100 billion per year is what is required. 
Some very promising proposals -- such as the one put forward by the Chancellor of the
United Kingdom, Gordon Brown, the International Finance Facility -- is an encouraging
proposal, and I think that it has the possibility of improving the quantity and the quality of the
assistance.  I urge all donors to keep an open mind and, again, to act on the basis of the
interests that are shared by all.

If there is one place where all these concerns come together; where the needs are
greatest and the suffering most acute; and which can be called the locus of global poverty, it
is the world’s rural areas.

Rural development is rightly the theme of this high-level segment.  In those rural
areas live three quarters of the world’s poorest people –- defined as those living on $1 or less
per day.  Some 900 million such people draw their meagre livelihoods from agriculture and
other rural activities.

They are on the frontlines of drought, desertification, and environmental degradation.

They are the farmers –- women, above all -- whose hard labour is undermined by
protectionism, meagre infrastructure and, increasingly, the spread of AIDS.

They are the indigenous peoples, herders, artisans, fisherfolk and others, whose
struggles in isolated areas all too seldom capture world attention.

Address the needs of these men, women and children, and we will have real hope of
achieving the MDGs.  Empower these resourceful and resilient individuals, and they will show
us how to fight poverty and hunger.
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Rural development entails more investment in agricultural research and in developing
higher yield crops adapted to local conditions.  And it requires efficient water management,
resulting in “more crop per drop”.

It involves increasing non-farm income and employment, so that the rural poor are
less vulnerable to crop failures and other calamities.

It means secure land tenure and, in some places, land reform.

It means a new green revolution:  more productive farming, more sustainably
pursued.

It means focusing on the least developed countries, in accordance with the Brussels
Plan of Action, whose progress you will be reviewing for the first time here.

And as I have already stressed, it will require developed countries to allow
agricultural products from developing countries to reach their markets, unimpeded by direct
or disguised barriers such as subsidies.

All this can happen only with a real commitment to bring rural development back to
the centre of the development agenda.  After a sharp decline in support for agriculture and
rural development over the past decade, we are now beginning to realize, once again, that
they are central to the entire development agenda.  Nowhere will our commitment be put to
the test more than in Africa, where food insecurity and AIDS are working in vicious tandem to
thwart the continent’s rural development.

As a central United Nations body for development policy and policy coherence, the
Economic and Social Council must ensure that the United Nations system brings all its
capacities to bear on these challenges -– in integrated fashion, and working in concert with
the full range of partners.

With that aim in view, I wish you all possible success in your deliberations.


