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CURRENT INVESTMENT POLICY — SUMMARY OF PORTFOLIO CHARACTERISTICS

PORTFOLIO RETURN/YIELD VS. RISK

6.0 r
- Current Policy with Long-Term Nominal Return o
S50+
=
1
=
3 40
E Current Policy with Current Yields 31 December 2002 A
E30r
=]
Z
220+
3
=
210 ¢
0'0 ] ] ]
0.0 0.5 1.0 1.5 2.0 2.5 3.0 35 4.0 4.5 5.0 5.5 6.0
Expected Volatility (%)
Current Policy
Return & Risk Assumptions Allocations/Characteristics
Long-Term | 31 December Return =Longy  Retyrn =31
Nominal Return 2002 Current Long_Term Tel;m Non:/mal December 2002
Asset' Y% Yield %" Volatility % eturn % Current Yield
Cash 3.0 1.8 2.9 5.0 5.0
Global government bonds 53 3.6 5.6 44.0 44.0
Diversified fixed-interest 5.6 3.7 6.0 23.0 23.0
Global inflation-indexed bonds 5.3 3.6 2.8 18.0 18.0
Global equities 9.2 1.9 15.9 10.0 10.0
Total % 5.6 34 4.2 100.0% 100.0%
Return
(i) Expected coupon/dividend payments (USD million)* 98 98
(ii) Expected nominal return % 5.6 34
(iii) Probability % of achieving in 3 years a minimum average return of|3 % 88% 56%
(iv) Cumulative returns 3 years:
Expected cumulative return % 17.9 10.4
Expected minimum cumulative return % (95% confidence level) 34 4.1)
Expected maximum cumulative return % (95% confidence level) 32.5 25.0
Risk
v) Expected volatility % 4.2 4.2
vi) Expected value-at-risk” 139 139
Risk-adjusted return
vii) Sharpe ratio 0.63 0.37

" The credit floor for fixed-interest investments is AA-.
? Calculated for a total portfolio of USD 2 billion.

? Calculated in USD million with a one-year horizon and 95 % confidence level, on the basis of a total portfolio of USD 2 billion.
*The yields do not include capital gains, which are an element in the nominal return assumption, e.g. the yield shown for equities is the dividend rate.
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PERFORMANCE YEAR-TO-DATE 2003

OVERALL PORTFOLIO

(2.00)

(4.00) 7 G649

(4.39)
(5.48)

(6.00) [EN)

(8.00)

(8.74)

9.13)

(10.00)
North American equities European equities Total equities

O Portfolio return (%) B Benchmark return (%) B Out (Under)performance

EQUITIES PORTFOLIO

037 037 057 050

0.53
0 (0.46)(0.53)
@) (19)
G)
Internally managed Global fixed-interest ~ Diversified fixed-interest Total equities Overall portfolio net rate
portfolio of return
O Portfolio @ Benchmark B Out/(Under)performance
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equities Australasian ~ Markets equities equities equities
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(excluding
Japanese)
O Portfolio @ Benchmark B Out/(Under)performance
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