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IFAD-ADMINISTERED SUPPLEMENTARY FUNDS

Canada

Agreements. On 10 October 2002 a grant agreement was signed between the Government of Canada
and IFAD to finance the services of multidisciplinary consultants/teams. Technical advisors will develop
corporate processes and tools that better define and manage strategic priorities and impact objectives.

Resour ces. Under the 2002 agreement a grant of 500 000 Canadian dollars will be made available over
aperiod of two years, with the possibility of extension for athird year.

Use of the funds. The objectives of the multidisciplinary individual s'teams (of any nationality) are to:

« enhance the impact and catalytic role of IFAD’s operations and advocacy through strengthened
management performance capacity of IFAD staff;

» develop corporate framework processes and tools to better define strategic priorities and impact
objectives and manage their achievement; and

* develop specific staff skills in effective documentation and communication of IFAD results and
impact.

Denmark

Agreements. Theinitial arrangement between the Government of Denmark and IFAD for the financing
of various studies and short-term technical assistance (TA) activities was concluded in May 1991.
Subsequently supplementary fund agreements for the financing of consultancy services were signed in
March 1996 and in June 1999. A new framework agreement was signed in June 2002, with a partnership
agreement currently under discussion.

Resources. Since 1991, Denmark has provided USD 3.35 million to finance consultancy services
performed by individual consultants, consultant firms, semi-public and public institutions, universities
and research ingtitutes.

Use of the funds. The activities eligible under the supplementary fund include:

e studies, surveys and short-term operational assignments (up to one year) in connection with
development, support to implementation, supervision and evaluation of programmes and projects
financed or to be financed by IFAD;

e sector and subsector policy assessment studies and/or investment studies related to rural
development (land and water development, agricultural and rural development, energy devel opment,
environmental and sustainable development including water use, agro-industrial development, and
fisheries devel opment);

e local capacity-building activities in connection with the development, start-up, implementation,
supervision and evaluation of programmes and projects financed or to be financed by IFAD,
including training of rural people, project/programme and government staff and support for effective
participatory mechanisms.

The resources available through the supplementary fund agreement have been used to fund 87 activities,
including appraisals, formulation and start-up missions, supervision and monitoring, sector and strategic
studies, technical support and knowledge management.
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Finland

Agreements. The initial arrangement for the financing of studies and short-term technical assistance
activities between the Ministry of Foreign Affairs of Finland and IFAD was signed on 31 October 1989.
A subsequent supplementary fund agreement for the financing of consultancy services was signed on 18
November 1997.

Resources. Under the 1989 arrangement, USD 584 559 in contributions was used to fund studies and
technical assistance activities. The contribution of USD 519 021 under the 1997 agreement, along with
accrued interest and transfers from the 1989 arrangement, has provided USD 666 397 for the financing
of consultancy services.

Use of the funds. The Finnish supplementary fund is used to finance consultancy services to undertake
the following activities:

e studies (including environmental impact assessments), surveys, workshops and short-term
operational assignments in connection with the development, implementation, supervison and
evaluation of programmes and projects financed or to be financed by IFAD;

e sector and subsector policy assessment studies related to rural development and studies related to
investment opportunities; and

» loca capacity-building activities in connection with the start-up, development, implementation,
supervision and evaluation of programmes and projects financed or to be financed by IFAD,
including training of rural people, project/programme and government staff, and support for
effective participatory mechanisms.

To date, 35 activities have been approved for funding under the Finnish trust fund since 1989, including

project preparation missions — needs assessment, appraisal, formulation — policy development studies,
country programme evaluations, participatory rural appraisals and support for community development
and local NGOs. A new partnership agreement is currently under consideration.

France

Agreements. On 12 June 1990, IFAD and the Government of France signed an agreement to finance
studies and technical assistance activities, including fees of consultants, consulting firms, institutions
and NGOs recruited by IFAD to undertake a variety of activities related to IFAD’s mandate.

Resources. Under the 1990 agreement, a total sum of 25 million French francs (approximately
USD 6.1 million) was received from France.

Use of the funds. The funds were to be used mainly for the following activities:

« operational activities — identification, preparation, pre-evaluation, supervision and evaluation

» sectoral and subsectoral studies

e agricultural and water development

e rural and agricultural development, including the role of women in rural development, nutrition,
food security, institutional infrastructure, livestock production, market linkages, tropical production,
microcredit and fertilizers

« development of renewable energy, e.g. solar energy

e sustainable environmental development and water use, including drinking water supply, the fight
against desertification, control of biological parasites, reforestation and tropical forest protection

e agro-industrial development

» fisheries development

e research and training

» evaluation studies

« information dissemination and knowledge-sharing.

2
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As at 31 December 1997, the funds had been used to finance a total of 28 activities. A new framework
agreement is currently under consideration.

Germany

Agreements. Two arrangements were signed with the Government of Germany and IFAD on 10 July
2002 to finance two projects. (i) Mitigating the Impact of HIV/AIDS on Rural Populations in Eastern
and Southern Africa and (ii) Gender Mainstreaming in Central and Eastern Europe: A Community-
Driven Approach.

Resources. Under the July 2002 arrangements, a total amount of 4.4 million euro (EUR) will be
received in contributions from Germany for the years 2002-2004. The following amounts have been
contributed to date: (i) EUR 2.10 million for the HIV/AIDS project; and (ii) EUR 700 000 for the gender
mainstreaming proj ect.

Use of the funds. Future contributions to the German supplementary fund will be used to undertake the
following types of activities:

* microfinancein Africa

» gender and poverty (including primary education for girls)

» local good governance; sustainable poverty-reduction processes at the local/communal level

« direct targeting of extremely poor people

e activities with concrete reference to decisions of international conferences (Monterrey,
Johannesburg WSSD, World Food Summit, Rome; etc.) and/or the Millennium Development Goals

e activitiesdirectly related to the German Action Plan 2015

e innovations, such as (i) activities with partners that have not previously been involved in
development cooperation; (i) south-south cooperation; and (iii) new tools and instruments for
development cooperation (e.g. programme financing).

To date, two activities have been approved for funding under the German supplementary fund.

Ireland

Agreements. Theinitial agreement between the Government of Ireland and IFAD for the cofinancing of
IFAD projects or the financing of activities directly supportive of IFAD projects was signed on
8 December 1997. A subsequent partnership agreement for cofinancing of projects and programmes in
the Eastern and Southern Africa Region was signed on 12 October 2001.

Resour ces. Under the 1997 agreement, a total of USD 5.59 million (including interest) was received in
contributions, and under the 2001 agreement, a total of USD 1.14 million (including interest) was
received.

Use of the funds. The Irish supplementary fund is cofinancing projects and programmes in the Eastern
and Southern Africa Region. To date, the following activities have been financed under the 1997
agreement:

« Ethiopia Special Country Programme — Phase lI;

e Zambia North Western Province Area Development Project;

e Malawi Smallholder Flood Plains Development Programme;

* Uganda District Development Support Programme; and

* United Republic of Tanzania Participatory Irrigation Development Programme.

The Tanzania Agricultural Marketing Systems Development Programme will be financed under the
2001 agreement.

3
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Italy

Agreements. A new partnership agreement between the Government of Italy and IFAD was signed on
12 November 2001 with afive-year duration. A subsequent administration memorandum establishes the
general guidelines for the administration of financial resources granted by Italy as a voluntary
contribution within the period of the agreement.

Resources. Since 1994, Italy has provided USD 13.86 million through voluntary contributions:
USD 5.15 million has been mobilized as grant cofinancing and USD 5.76 million for technical
assistance. The 2002 voluntary contribution of USD 2.95 million will be used under the recent
administration memorandum. The indicative contribution under the new partnership agreement is
EUR 15 million over five years with annual tranches of EUR 3 million approved as a voluntary
contribution. Additiona ODA funds would be channelled to specific cofinancing and financing
programmes/projects under the IGC, ICC, and ICF financial instruments.

Use of the funds. Under the administration memorandum of the partnership agreement, the Italian
supplementary fund currently has three windows: a programmatic window through which IGC grants

will be made available; a consultant’s supplementary fund (CSF); and a sectoral/thematic studies fund
(STS).

The IGC supports activities with a specific focus on strengthening the capacity of the rural poor and
their organizations; improving equitable access to productive natural resources and technology; and
increasing access by the rural poor to financial services and markets. Priority is given to pilot
initiatives/projects reinforcing the catalytic and innovative role of IFAD in: harnessing knowledge and
disseminating it to a broad spectrum of national and international partners; supporting the development
of national and international partnership among the poor, governments, the private sector and civil
society; building regional and international coalitions; and helping establish institutional and policy
frameworks in support of the poor.

The CSF is used for studies, surveys, workshops and short-term operational assignments in connection
with the development, implementation, supervision and evaluation of programmes and projects financed
by IFAD, and for assignments in connection with the development and implementation of
methodologies to assess, enhance and communicate the impact of IFAD’s operations with respect to
IFAD’s strategic framework objectives and poverty-reduction goals.

The STS supports:

e sector and subsector policy assessment studies related to rural development and studies related to
investment opportunities;

» local capacity-building activities in connection with the start-up, development, implementation,
supervision and evaluation of programmes and projects financed or to be financed by IFAD,
including training of rural people, project/programme and government staff, and support for
effective participatory mechanisms and improved local governance;

e monitoring and evaluation-related activities to improve the quality of M&E in IFAD-supported
projects ensure improvement-oriented critical reflection, maximize the impact of rural development projects,
and show this impact to be accountable;

e support for participation by IFAD and major recipient country stakeholders in poverty-reduction
strategy processes and other donor and recipient coordination mechanisms; and

e 0on an exceptional basis, other activities as may be agreed upon in writing between Italy and IFAD.

To date, 40 activities have been approved for funding under the Italian trust fund since 1994, including a
gender mainstreaming programme, post-conflict rehabilitation activities, land rehabilitation and support
to the implementation of the UNCCD, and rural finance schemes.

4



¢
L
INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
APPENDIX |

Japan

Agreements. The arrangement between the Government of Japan and IFAD for the financing of
individual projectgactivities consistent with the concept of the Women-in-Development (WID)
Programme was signed on 14 November 1995.

Resour ces. Under the 1995 arrangement, total resources for USD 5.45 million have been received to
finance WID projects and activities.

Use of the funds. Illlustrative applications of the Japanese WID grant are as follows:

e gender mainstreaming activities, studies and workshopsin Asia, Africa, Latin Americaand the
Near East;

e arural poverty workshop in Tokyo;

e aprogramme on empowering women through improved access to land. This programme provided
the basis for the design and formulation of the Popular Coalitidoi:ien’s Resource Access
ProgrammgWRAP) and the implementation of community workshops in India, Indonesia and
Nepal; and

e production of an analytical book, Gender and Development: Current Situation and Possibilities in
Developing Countries

Since 1995, 33 activities have been approved for funding under the Japanese WID grant.

The Netherlands

Agreements. The first supplementary fund agreement between IFAD and the Government of The
Netherlands was signed in June 1987. Subsequent agreements were signed in July 1997 and in
November 2001.

Resources. Under the 1987 supplementary fund agreement, USD 5.7 million in contributions and
accrued interest was used to fund studies and technical assistance activities. The Netherlands
contribution of USD 2.35 million under the 1997 agreement, along with accrued interest, provided
USD 2.5 million for the financing of consultancy services. The current consultancy service agreement
would provide IFAD with approximately USD 1.22 million (NLG 3 million) over three years.

Use of Funds. The current Netherlands supplementary fund is financing consultancy services to
undertake the following activities:

e studies, surveys and short-term operational assignments in connection with development,
implementation, supervision and evaluation of programmes and projects financed by IFAD;

e assignments in connection with the development and implementation of methodologies to assess,
enhance and communicate the impact of IFAD operations with respect to the institution’s poverty-
reduction goals;

e sector and subsector assessment studies and/or investment studies related to rural development;

» local capacity-building activities in connection with the development, start-up, implementation,
supervision and evaluation of projects financed or to be financed by IFAD, including training of
rural people, project/programme and government staff and support for effective participatory
mechanisms; and

» support for participation by IFAD and major recipient country stakeholders in poverty-reduction
strategy processes and other donor and recipient coordination mechanisms.

The priority of Netherlands cooperation with IFAD is to enhance the quality and stimulate the
integration of gender issues into IFAD projects and programmes. To date, 226 activities have been
approved for funding under the Dutch agreements since 1987.

5



¢
L
INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
APPENDIX |

Norway

Agreements. The supplementary fund agreement between IFAD and the Government of Norway was
signed in October 1998.

Resour ces. To date Norway has contributed USD 4.58 million to the supplementary fund.

Use of the funds. The Norwegian supplementary fund is cofinancing IFAD projects and financing
operations directly supportive of or in association with IFAD projects, either new or ongoing, in SSA
countries eligible for highly concessiona lending terms and with a gender focus. It is aso supporting
comprehensive programmes or operations that aim to improve the impact of IFAD projects directly,
rather than free-standing short-term studies or workshops.

Priority areas are: (i) promotion of innovative means of information generation and improvement in
nutrition; (ii) microfinance, particularly operations owned and controlled by the rural poor;

(iii) improvement of smallholder's access to market opportunities; (iv) natural resource conservation;
(v) capacity-building at local and community levels; and (vi) pilot testing of approaches to effective
beneficiary participation in project design and development.

Four activities have been approved under this agreement: (i) Programme to Strengthen Gender Focus in
IFAD’s Projects in Eastern and Southern Africa (USD 1.8 million); (ii) Zimbabwe Community-Based
Resettlement Approaches and Technologies Project (USD 1.0 million); (iii) Research Learning Action
Programme to Assist IFAD in Projects in Western and Central Africa to Reach Rural Women
(USD 1.0 million); and (iv) the Tanzania Country Programme Evaluation (USD 69 000).

Portugal

Agreements. The partnership agreement between the Government of the Republic of Portugal and
IFAD was signed on 15 May 2001, as amended and restated in September 2002, and is valid for a period
of three years.

Resour ces. Under the 2001 partnership agreement, a total contribution of EUR 750 000 (USD 735 525)
is expected. To date, a total amount of USD 444 064 has been received, which includes a contribution
towards the secondment to IFAD of a Portuguese programme officer.

Use of the funds. The Portuguese supplementary fund has three main windows: (i) a programmatic fund
for grant financing; (ii) a consultant’s fund; and (iii) an NGO fund through which grants to NGOs are
made. The funds are used in Portuguese-speaking countries or territories and the Ibero-American
countries. In particular, they are used up to 80% in Africa, in the following priority countries: Angola,
Cape Verde, Guinea Bissau, Mozambique, Sao Tome and Principe and the territory of East Timor; and
20% in Ibero-American countries, mainly in Argentina, Brazil, Cuba and Venezuela. The Fund will be
used for:

e grant cofinancing ofational or local programmes to develop capacity and share experiences and for
the replication of successful projects;

* NGOs: social mobilization, institution-building, training/capacity-building and rural finance; and

* consultants for:

- studies (including environmental impact assessments), surveys, workshops, and short-term
assignments in support of design, implementation and evaluation of projects financed or to be
financed by IFAD;

- sector and subsector policy assessment studies related to rural development and studies related to
investment opportunities;
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- operational assignments to support local capacity-building activities, including training of rural
people, project and government staff and support for effective participatory mechanisms;

- assignments to IFAD, in order to support specific IFAD activities to be performed at
headquarters.

To date, four activities have been approved for funding under the Portuguese supplementary fund.

Sweden

Resources. In July 2001 an amount of 10.00 million Swedish kronas was received from Sweden as a
special contribution.

Use of the funds. The funds are being used to finance the restructuring of IFAD, in particular the
following activities:

(@  recruitment of staff;

(b)  structura and organizational reforms;

(c) follow-up to the Rural Poverty Report2001;
(d) communication strategy; and

(e) policy function and network.

A total of five activities are being financed.

Switzerland

Agreements. The following agreements have been signed between the Government of Switzerland and
IFAD:

* A letter of understanding was signed between IFAD and the Federal Department of Foreign Affairs
of Switzerland on 18 June 1996 for an amount of 7.2million Swiss francs (CHF)
(USD 5.85 million) in favour of sub-Saharan African countries.

e On 7 January 1997, a second letter of understanding was signed with the Swiss Agency for
Development and Cooperation (SDC) for an amount of CHF 1.2 million (USD 845 163) for a
special contribution in favour of sub-Saharan African countries.

* On 22August 2000, an agreement was signed between SDC and IFAD for an amount of
CHF 150 000 (USD 83 516) to provide support to the evaluation of IFAD’s capability to promote
replicable innovations in rural poverty reduction.

* On 22 May 2001, an administration agreement was signed between SDC and IFAD for an amount of
CHF 1.5 million (USD 929 000) for the Partnership on Development Effectiveness through
Evaluation.

Resources. Total supplementary resources received from Switzerland in favour of sub-Saharan
countries amount to USD 8.36 million, including accrued interest. Under the 22 May 2001 agreement,
total contributions received to date amount to USD 593 267.

Use of the funds. The Swiss supplementary resources in favour of sub-Saharan African countries are

used mainly to undertake operations to assist in rehabilitating and reactivating their economies. The
funds are also used to improve supervision, monitoring and evaluation of IFAD projects and

programmes in the region.

Funds for the Partnership on Development Effectiveness through Evaluation are used exclusively to
finance evaluation activities, such as the cost of consultants, organization of workshops, communication
and dissemination of evaluation results, related IFAD staff travel. Both partners aim to share their
specific knowledge and experience and deepen their understanding of specific topics. The list of

7



¢
L
INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
APPENDIX |

evaluation activities to be financed under this programme is determined jointly by SDC and IFAD
during their regular partnership coordination meetings.

To date, over 60 activities have been financed under the Swiss contribution for sub-Saharan African
countries. A total of seven activities have been financed to date under the Partnership on Development
Effectiveness through Evaluation.

United Kingdom

Agreements. The memorandum of understanding between IFAD and the Government of the United
Kingdom and Northern Ireland (acting through the Department for International Development — DFID)
for the Sustainable Livelihoods Diagnostic and Learning Trust Fund was signed on 20 August 2001.

Resources. Under this memorandum, a total sum of 1.05 million pounds sterling (GBP)
(USD 1.60 million) in contributions will be received over a three-year period. To date a total of
GBP 750 000 (USD 1.14 million) has been received.

Use of the funds. The UK-DFID supplementary fund seeks to improve the performance of IFAD loan
and grant projects through rigorous interdisciplinary diagnosis of poverty and vulnerability at all stages
of the project cycle. The programme aims to achieve this through a combination of: (i) technical support
to IFAD country portfolio managers to strengthen diagnostic, design and implementation work on IFAD
loans and grants; (ii) support to a managed learning and information exchange process; and
(iif) mainstreaming sustainable livelihood approaches and other development best practices within IFAD
corporate strategy.

To maximize learning, efforts are being made to support funding of different types of methods, tools,
teams and workshops in various types of projects (directly supervised, flexible lending mechanism,
multisector and single-sector, and cofinanced) at different phases and in different regions.

Key activities eligible for funding include:

» workshops for the following purposes: (i) stakeholder and beneficiary workshops, analysis, and
needs assessments at any phase of the project cycle; (ii) workshops on diagnostic methods that may
be of value for pre-identification, COSOPSs, or project design; (iii) participatory logical framework
development; (iv) corporate and regional policy and strategy development; and (v) training in and
publication/dissemination of diagnostic tools and lessons from implementation of sustainable
livelihood approaches;

e consultants/teams to assess and strengthen monitoring and evaluations systems during
implementation of ongoing projects in order to develop more accurate and responsive project
planning and impact assessment; and

* in-depth socio-economic or interdisciplinary studies, in a sample of typical IFAD project settings, to
better understand vulnerability and poverty processes, and how these are/can be influenced through
externally promoted development initiatives

Since September 2001, 20 activities have been approved for funding under the UK-DFID trust fund.



STATISTICAL SUMMARY OF FUNDS
Volume of Supplementary Resour ces (1978-2001)

(USD)
Contributions Received for Technical Assistance and Thematic Studies Grants and Cofinancing'| Subtotal | Cofinancing Grants® | APO Grants® Other® Total
TA and
Thematic
Studies
1978 - 1995 1996 1997 1998 1999 2000 2001 Sept. 2002 (p) | 1978-2001 1978 - 2001 1978 - 2001 1978-2001 | 1978-2001
Australia 0 0 0 0 0 0 0 0 0 2720952 0 0| 2720952
Austria 0 0 0 0 0 0 0 0 0 755 497 0 84 089 839 586
Belgium 0 0 0 0 0 0 0 0 0 5053 182 320 898 450528| 5824608
Canada 0 0 0 0 0 0 0 0 0 0 0 908 547 908 547
Denmark 480 000 511290 614534 437880 278581| 531384 492 441 0| 3346112 2 045 086 2213110 245785 7850091
EEC 0 0 0 0 0 0 0 0 0 813 689 0 69 688 883 377
Finland 584 559 0 92 357| 190075 140 407| 126 751 11688 0| 1145837 2 396 522 1073294 612832 5228485
France 2892894 0 0 0 0 0 0 0| 2892894 1031579 521 706 90408| 4536587
Germany 0 0 0 0 0 0 0 2733640 0 45 750 2902 201 20232| 2968183
Ireland 0 0| 1515089|1125607| 1453145|1332707| 1306920 0| 2951603 3781 866 0 13674 6747 143
Italy 2661621|1374692| 1245186(1368987( 1293570|1242259| 1608742 4306 015| 5185586 8109 468 2170435 1712 149| 17 177 638
Japan 1000 000|1 000 000 1 000000 0| 1450000 0 500 000 500000 4207000 763 000 1557 619 0| 6527619
Korea 0 0 0 0 0 0 0 0 0 0 1682921 0| 1682921
L uxembourg 0 0 0 0 0 0 0 0 0 750 000 0 50 000 800 000
The Netherlands 5708 261 0 965 936 559 688 539 208| 412 946 423 148 151382| 8418904 63 034 623 3367 792 230524 75051 843
Norway 0 0 0[4016 112 194 096| 196 307 172 977 0| 3370994 12 802 383 931 076 1128 224| 18232675
Portugal 0 0 0 0 0 0 181 064 264 000 181 064 0 0 181 064
Suriname 0 0 0 0 0 0 0 0 0 1512 998 0 1512 998
Sweden 0 0 0 0 0 0 929 647 0 929 647 9 379 468 1195898 372 972| 11877 985
Switzerland 0[6096 707| 1097 367| 328668 299 148| 286803 423517 413 000| 5455208 8 051 086 105 800 272099 13884 193
United Kingdom 0 0 0 0 0 0 523 595 624 000 523 595 9889 028 0 50 000| 10462 623
United States 0 0 0 0 0 0 0 0 0 0 617 160 85000 702 160
Other Member 0 0 0 0 0 0 0 0 0 0 0 1309525| 1309525
States®
Inter national 100 950 0 0| 133600 45704 0 0 0 280 254 9321797 0 612 960( 10215011
organizations’
Total 13137 052(8 982 689 6530469|8 160616 5693859|4129158| 6573739 8992 037| 38888698 142 257 974 18 659 910 8319 236 208 125
817

! Includes contributions received for technical assistance, thematic studies and cofinancing through supplementary funds (programmatic). Note that figures for 2002 are provisional.
20nly technical assistance and thematic studies grants.
% Cumulative cofinancing grants through IFAD as at 31.12.2001 (excludes projects cofinanced through the Belgian Survival Fund).
4 Cumulative associate professional officer (APO) grants as at 31.12.2001.

®Single activities such as conferences, regional workshops and studies.

®Belgian Survival Fund (941 854), China (30 000), Colombia (25 000), Indonesia (50 000), Jordan (15 000), Liechtenstein (5 000), Malaysia (15 000), Morocco (50 000), Nigeria (50 000), Pakistan (25 000),
Paraguay (15 000), Senegal (15 216), South Africa (10 000), Spain (8 000), Turkey (47 479).
"TA: World Bank; cofinancing: FAO, National Agricultural Cooperative Federation, AFESD, Arab Gulf Programme for the United Nations Development Organizations, AfDB, OPEC, UNHCR, United Nations
Office for the Coordination of Humanitarian Affairs; other: Italian and international financial ingtitutions.




