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Management Assertion Report on the Effectiveness of Internal
Controls Over Financial Reporting

Menagement of the International Fund for Agricultural Development (herginafter IFAD or the Fund)
i= responsible for the preparation, falr presentation and owerall integrity of its Consolidated
Financial Statements, The Financial Staterments of the Fund have been prepared in accordance with
International Financial Reporting Standards (IFRS) i=sued by the Inbernational Accounting
Standards Board (TASE).

According to the Financial Regulations of IFAD, the President is responsible for establishing and
malntaining appropriate internal financial control Brd audit sysbems of the Fund which would include
those over extemnal financial reporting.

The Executive Board of the Fund established an Awdit Committes, whose terms of reference,
amang other things, is to assist the Executive Board in exercising supervision over the financial
administration and internal owersight of the Fund. Financial administration would indude
effectivensess of inbernal controls over financial reporting. The Audit Committes is comprised entirely
of selectad members of the Executive Board and oversees the process for the selection of the
external auditer and makes & recommendation for such selection to the Executive Board for its
approval. The Audit Committee meets with the external and internal auditors to discuss,
respectively, the scope and design of the awdit, and annual workplan, and any other matter within
the Audit Committea’s terms of reference that may require the Auedit Committes's attention,

The systern of internal controls over finencial reporting contains monitoring mechanisms and
actions that are meant to detact, prevent and facilitate correction of deficiencies identified that
may result in material weaknesses in internal contrals over financial reporting. There are inherent
limitations to the effectiveness of any system of internal control, Including the possibility of human
errar and the croumvention oF overriding of contrals, Accordingly, an effective inbernal control
sysbem can only provide reasonable, as opposed to absolube assurance with respect bo financial
statements. Furthermore, the effectiveness of an inbermal contrel system can change with
circumstances.

The Fund's Management assessed the effectiveness of inkemal controls over financial reporting for
the: financial statements presented in accordance with IFRS as of 31December 2025, The assessment
was based on the criteria for effective internal controls over finencial reporting described in the
Internal Control -Integrabted Framework Issued by the Committes of Sponsaring Organizations of the
Treadway Commission (COS0). Based on the work performed, Management belisves that the Fund
mainkained an effective systam of internal controls over financlal reporting as of 31 Decemnbsar 2025
and Is not aware of any material control weakness that could affect the reliability of the 2025 financial
statements. IFAD's independent external avditor, PricewaterhouseCoopers, S.p A, has audited Hhe
financial statemants and has issued an attestation report on Management’s assertion on the Fund's
internal controls over financial reporting.

PDH_LL :U:L |~'-11~::-f‘=_-.|;'_s§5.:;'-1
Alvaro Lario - Didne H;;‘-T“E ' ﬁgra Sailtto

President Associate Vies President Director and Contraller
and Chief Fimancial Officer Financial Controller's Division

41



EB 2026/147/R.4
el 3N e Alaal) Jay) gual) Afad iy 3 10Y) Gadead g 85

0o 5 5aa sall ALl (3 sanall &) 8 dlac) e A g asally (M8 sanall") e ) 3l dpaiill all (3 sanall 3 )l allasas
ol Il U Al sal) el i g 3L 3 riaall il g8 el sy Lagas Lgiedhan s Alale 5 pumy Lowia o
Al Al yulaa (alae (e

Al Aral jall alai g Aalalall ALl Jayd puall poia g e J e (Boaiaall Gud ) 8 ¢ saiall ALl =551 a4
oA L E YT e T suall olly i Ly clgile Baiall 5 (3 paial

o palaall Baclie diaai Lag lgilialiaial Cacais Clluall daal pal diad (3 gauall cdanl) (ulaall Ll S8
ool BRIl g guzall Fllad ALl 5 10Y) Qg (5 sriaall LI il Y ALl 5 ,0ay) e Gl S A las
i3 5 sl bl iin eline ] clelamas el pume (8 bbial Al ya dind auay Il ¢33
Lol A8) gall paanil) Galaall () LEAYN 1M (o pead A 8 il )l Glluall aal je lis) lee o
A 5 daa) jall aranai s Gl ¢ il e B8 G Al s Gudalall Clluall e e ae daad jal) diad aaind
Leila (e Alie i 5 (S g dna) jall diad laliaial) (e i (g AT Alse 415 4y il Jaal)

an sl gamaal ppatls aiay 23S ) (e )l iy Sl Ll & 30Y) e ddalall day) gual) oUst (el
S EOLY) e Al dal sl A ga ga G da sl ) a5 O (S ()5 s (g o S ) seadl)
Ly guall o Gl 5 gyl Uadldl Al @l Loy (A dalal) Jagl guall sl (gf b (ha s dlialia 3 58 Gl
Aille dilaa a5 A gine dlaa V) a3y () 43Say Y A0 dayl gucall Jlad aldas gl o el Wi g5 W 5 la
LBl a5 O (S A0 day) gual) ol Adlad () (A Ala] AdLall 31 5L (3laty Lash

& 3L A sal) el Lelliial 5 dadall dllall a3l sl e dglalall Jay) gucall dlladl | o (3 ganall 55100 < yal a8
Gl 30 e Aadl) L0l Tl suall e ) il 13a 5l 5 2025 5V S/ aenn 31 s
Tradeway 4iall 4l 4o )l Cilabiidl) diad e poball dlalall Loyl guall JalSiall Y1 8 Lediay o)) 5l
31 in Ml E30Y1 e Aalall Ly guall Jlad ol e Ladla 3 gaiall G 5 laY) (5 5 ¢ aiall Jaad) ) ol
A gige o sl OSa S I pall 358 s i an gl slale Lo cund 852025 Y S/ e
Gsinall  Clleal  Afadl  dn Al dealall ASHE 0 @oaly 20250 Kl AW 2l
Ll pn o 3 )oY Gaaeai li saled 3 j8 & jaal s 4l o3l all daa) e <PricewaterhouseCoopers, S.p.A
Sl g3 e ddaiall 6 sauall

(&85 (&85 (&85)

Allegra Saitto Diane Menville Y 5l

48 yal) g 5_aall Baclucal) il Al Ao )30 Apalill A gal) (g gaiall iy
Alal) ) pall dn Oallal) (adlh gal) 5 g

42



EB 2026/147/R.4

pwc

Independent auditor’s report

To the International Fund for Agricultural Development

Opinion

We have audited the consolidated financial statements of the International Fund for Agricultural
Development (“the Fund” or “*IFAD"), the consolidated and IFAD-only balance sheet as at 31
December 2025, the consolidated and IFAD-only statements of comprehensive income, the
consolidated and IFAD-only statements of changes in equity, the consolidated and IFAD-only cash
flow statement for the year then ended, the statements of complementary and supplementary
contributions, the statement of cumulative complementary contributions from 1978 to 2025, the
statement of contributions from Member States and donors to the HIPC initiative and contributions to
arrears clearance, the contributions received in 2025, the Unspent Funds and the summary of the

Rural Resilience Programme and related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Fund as of 31 december 2025 and of the result of its operations and cash flows for the year then
ended in compliance with TFRS Accounting Standards issued by the International Accounting
Standards Board governing the eriteria for their preparation.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), Our
responsibilities under those standards are further described in the “Aunditor’s responsibilities for the
audit of the financial statements” section of this report. We are independent of the company
International Fund for Agrieultural Development (the “Fund”) in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) issued
by the International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our
other ethical responsibilities in accordance with the IESBA Code . We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

PricewaterhouseCoopers SpA

Sede logale: Milane 20145 Piazza Tre Tari 2 Tel. 02 77851 Fax 02 7785240, Capitale Sociale Eure 6.880,000,00 iy, CF. e PVA e Reg. Impresa
Milano Monza Brianza Lodi 12676880155 kscrilta al n® 119844 dal Registro dei Revisor Legali - Al Ufici: Ancona 80131 Via Sandro Tolti 1 Tal, 071
2132311 - Barl 70122 Via Abate Gimma T2 Tel. 080 5640211 - Bergame 24121 Large Belolti 5 Teld 035 229501 - Bologna 40124 Via Luigi Carlo Farini
12 Tel 051 6186211 - Brescla 25121 Viale Duca d'Acsta 2B Tel 030 3597501 - Catanda 85129 Corso Halia 302 Tel 085 7332311 - Firenze 50121
Wiale Gramsci 15 Tel, 055 2482811 - Genova 16121 Piazza Piccapisira @ Tel. 010 Z3041 - Napoll 80121 Via dei Mile 18 Tel. 081 36181 - Padova
351238 Via Vicanza 4 Tal. 048 873481 - Palermo 80141 Via Marchase Ugo 60 Tal, 081 346737 - Parma 43121 Via Pisacane 18 Tal. 0521 275911 -
Pescara 65127 Piazza Ettore Troilo 8 Tel. 085 4548711 - Roma 00154 Largo Fochetl 29 Tel. 06 570251 - Toring 10122 Via Santa Maria 11 Tel 011
556771 - Trento 38122 Viske della Costilvzione 33 Tel 0461 237004 - Treviso 31100 Viale Felissent 50 Tel. 0422 696811 - Udine 33100 Via Pascalla
43 Tal, 0432 25789 - Varese 21100 Via Albuzzi 43 Tal, 0332 205039 - Verona 37135 Via Francia 21/C Tal, 045 8263001,

.
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Other information

Management is responsible for the other information. The other information comprises the information
included in Appendices G, H, H1, Hz, H3, 1, J, K, L and L1 as defined within the section ‘Contents” on
page i (but does not include the consolidated financial statements and our auditor’s report thereon).

Our opinion on the consclidated financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We

have nothing to report in this regard.

Responsibilities of the President and those charged with governance for the consolidated

financial statements

The President is responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with IFRS Accounting Standards governing the eriteria for their
preparation and, for such internal control as they determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or

error.

The President is responsible for assessing the Fund's ability to continue as a going concern and, in
preparing the consolidated financial statements, for the appropriate application of the going concern
basis of accounting, and for disclosing matters related to going concern. In preparing the consolidated
financial statements, the President use the going concern basis of accounting unless they either intend

to liquidate the Fund or to cease operations or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing, in the terms prescribed by law, the

Fund's financial reporting process.

2of4
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with International Standards on Auditing (ISAs)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of the consolidated financial statements,

As part of our audit conducted in accordance with International Standards on Auditing (ISAs), we
exercised professional judgement and maintained professional seepticism throughout the audit.

Furthermore:

e We identified and assessed the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error; we designed and performed audit procedures responsive
to those risks; we obtained audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e We obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Fund’s internal control.

e We evaluated the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the President.

¢ We concluded on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to

3of4
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the date of our auditor’s report. However, future events or conditions may cause the Fund to cease

to continue as a going concern.

e We evaluated the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements represent

the underlying transactions and events in a manner that achieves fair presentation.

e We obtained sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Fund to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.

We remain solely responsible for our audit opinion on the consolidated financial statements.

We communicated with those charged with governance, identified at an appropriate level as required
by ISAs regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identified during our

audit.

Rome, 13 March 2026

PricewaterhouseCoopers SpA

cptt Cynningham

(Partner)
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Independent reasonable assurance report on Management’s
Assessment of Internal Controls over Financial Reporting

To International Fund for Agricultural Development

We have been engaged to undertake a reasonable assurance engagement of the accompanying
management’s assessment that the International Fund for Agricultural Development (‘the Fund’ or
‘IFAD’) maintained an effective system of internal controls over financial reporting as at 31 December
2025, as contained in the accompanying ‘Management Assertion Report on the Effectiveness of

Internal Controls Over Financial Reporting'.

Responsibilities of the management

Management of the Fund is responsible for implementing and maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial
reporting in accordance with the criteria for effective internal controls over financial reporting based
on criteria established in ‘Internal Control - Integrated Framework (2013)" issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). Management of the Fund is also
responsible for the preparation of the ‘Management Assertion Report on the Effectiveness of Internal

Controls Over Financial Reporting’.

Our independence and quality management

We have complied with the independence and other ethical requirements of the Code of Ethices for
Professional Accountants (including International Independence Standards) (‘IESBA Code’) issued by
the International Ethics Standards Board for Accountants, which is founded on fundamental principles
of integrity, objectivity, professional competence and due care, confidentiality and professional

behaviour.

PricewaterhouseCoopers SpA

Sede legale: Milano 20145 Piazza Tre Tori 2 Tel, 02 77851 Fax 02 7785240, CapRale Sociale Euro 6.880.00000iv. C.F, e P.IVA e Reg. imprese
Milano Monza Brianza Lodi 12979880155 Iscritta al n® 119644 del Registro dei Revisori Legali - Altr Utfici: Ancona 60131 Via Sandro Totti 1 Tel 071
2132311 - Barl 70122 Via Abate Gimma 72 Tel, 080 5640211 - Bergamo 24121 Largo Belotti § Tel. 035 226691 - Bologna 40124 Via Luigi Carlo Farini
12 Tel 051 6185211 - Brescla 25121 Viale Duca d'/Aosta 28 Tel 030 3597501 - Catania 95129 Corso Italia 302 Tel. 095 7532311 - Firenze 50121
Viale Gramsci 15 Tel. 055 2482811 - G 16121 Piazza Piccapietra 9 Tel. 010 29041 - Napoll 80121 Via dei Mile 16 Tel. 081 36181 - Padova
35138 Via Vicenza 4 Tel. 049 873481 - Palermo 80141 Via Marcheso Ugo 60 Tal, 091 349737 - Parma 43121 Via Pisacane 1B Tel. 0521 275911 -
Pescara 65127 Piazza Eltore Troilo 8 Tel. 085 4545711 - Roma 00154 Largo Fochetti 20 Tel, 06 §70251 - Torino 10122 Via Santa Maria 11 Tel. 011
556771 - Trento 38122 Viale della Costituzione 33 Tel. 0461 237004 - Treviso 31100 Viale Fellssent 90 Tel 0422 696911 - Udine 33100 Via Poscolls
43 Tel. 0432 25789 - Varese 21100 Via Abuzzi 43 Tel. 0332 285039 - Verona 37135 Via Francia 21/C Tel. 045 8263001,
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Our firm applies International Standard on Quality Management 1 (ISQM Italia 1), which requires the
firm to design, implement and operate a system of quality management including policies or
procedures regarding compliance with ethical requirements, professional standards and applicable

legal and regulatory requirements.

Auditor's responsibilities

Our responsibility is to express an opinion on the ‘Management Assertion Report on the Effectiveness
of Internal Controls Over Financial Reporting’ based on the procedures performed. We conducted our
work in accordance with International Standard on Assurance Engagements 3000 (Revised)
‘Agsurance Engagements other than Audits or Reviews of Historical Financial Information’ issued by
the International Auditing and Assurance Standards Board for reasonable assurance engagements,
That standard requires that we plan and perform procedures to obtain reasonable assurance about
whether the ‘Management Assertion Report on the Effectiveness of Internal Controls Over Financial
Reporting' is free from material misstatement.

Our engagement involved performing procedures to obtain evidence regarding the design,
implementation, and operating effectiveness of the internal controls over financial reporting,
supporting the 'Management Assertion Report on the Effectiveness of Internal Controls Over Financial
Reporting’. The procedures selected depend on the auditor's professional judgement, including an
assessment of the risks of material misstatements in the ‘Management Assertion Report on the
Effectiveness of Internal Controls Over Financial Reporting’, whether due to fraud or error, In making
that risk assessment, the anditor consider internal control relevant to the preparation of the

accompanying consolidated financial statements of IFAD as at 31 December 2025,

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Opinion

In our opinion, management’s assessment that IFAD as at 31 December 2025, maintained an effective
system of internal controls over financial reporting, is prepared, in all material respects, based on criteria
established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COS0).
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Basis of preparation and restriction on distribution and use

An entity's internal control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting prineiples. An entity's internal
control over financial reporting includes those policies and procedures that (i) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (i) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management of the entity; and (iii) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the

company’s assets that could have a material effect on the finaneial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements, Also, projections of any evaluation of effectiveness to future periods are subject to the
risk that controls may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Rome, 13 March 2026

PricewaterhouseCoopers SpA

tt Céingham

(Partner)
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