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Investing in rural people
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Management Assertion Report on the Effectiveness of Internal
Controls Over Financial Reporting

Management of the Intermnational Fund for Agricultural Development (hereinafter IFAD or the Fund)
Is responsible for the preparation, fair presentation and overall integrity of its Consolidated
Financial Statements. The Financlal Statements of the Fund have been prepared In accordance with
International Financial Reporting Standards (IFRS) Issued by the International Accounting
Standards Board (IASB).

According to the Financial Regulations of IFAD, the President Is responsible for establishing and
malintaining appropriate Internal finandal control and audit systems of the Fund which would include
those over external financial reporting.

The Executive Board of the Fund established an Audit Committee, whose terms of reference,
among other things, Is to assist the Executive Board In exerclising supervision over the financial
administration and internal oversight of the Fund. Financial administration would Include
effectiveness of Intemnal controls over financial reporting. The Audit Committee Is comprised entirely
of selected members of the Executive Board and oversees the process for the selection of the
external auditor and makes a recommendation for such selection to the Executive Board for its
approval. The Audit Committee meets with the external and Internal auditors to discuss,
respectively, the scope and design of the audit, and annual workplan, and any other matter within
the Audit Committee’s terms of reference that may require the Audit Committee's attention.

The system of Intemal controls over financial reporting contains monitoring mechanisms and
actions that are meant to detect, prevent and facllitate comrection of deficiencles identified that
may result In material weaknesses In internal controls over financial reporting. There are Inherent
limitations to the effectiveness of any system of Internal control, including the possibility of human
error and the circumvention or overriding of controls. Accordingly, an effective Intemal control
system can only provide reasonable, as opposed to absolute assurance with respect to financial
statements, Furthermore, the effectiveness of an Internal control system can change with
circumstances.

The Fund’s Management assessed the effectiveness of internal controls over financial reporting for
the financial statements presented In accordance with IFRS as of 31December 2022, The assessment
was based on the criteria for effective Internal controls over financial reporting described In the
Internal Control -Integrated Framework Issued by the Committee of Sponsoring Organizations of the
Treadway Commission {COSO). A report was provided to Management by the Office of Audit and
Oversight providing reasonable assurance as to the operational effectiveness of these controls.
Based on the work performed, Management belleves that the Fund maintained an effective system
of internal controls over financial reporting as of 31 December 2022, and Is not aware of any material
control weakness that could affect the reliabiiity of the 2022 financlal statements. IFAD's
Independent external auditor, PricewaterhouseCoopers, S.p.A, has audited the financial statements
and has Issued an attestation report on Management’s assertion on the Fund's Internal controls over
financial reporting.

Alvaro Lario Kathering Melghan
President Associate Vice President, or and Controller
CFO and Chief Controller a.i.
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INDEPENDENT REASONABLE ASSURANCE REPORT ON
MANAGEMENT’S ASSESSMENT

INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

INTERNAL CONTROLS OVER FINANCIAL REPORTING
AS AT 31 DECEMBER 2022
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INDEPENDENT REASONABLE ASSURANCE REPORT ON MANAGEMENT'S
ASSESSMENT OF INTERNAL CONTROLS OVER FINANCIAL REPORTING

To the International Fund for Agricultural Development

We have been engaged to undertuke a reasonable assurance engagement of management’s assessment
that the International Fund for Agricultural Development (“the Fund” or “IFAD") maintained an
effective system of internal controls over financial reporting as at 31 December 2022, as contained in
the sccompanying Management Assertion Report on the Effectiveness of Internal Contrals Over
Financial Reporting,

Responsibilities of Management

Management of the Fund is responsible for implementing and maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal control over financial
reporting in accordance with the criteria for effective internal controls over financial reporting based
on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COS0), Management of the Fund is also
responsible for the preparation of the Management Assertion Report on the Effectiveness of Internal
Controls Over Financial Reporting.

Our independence and quality control

We have complied with the independence and other ethical requirements of the Code of Ethies for
Professional Accountants issued by the International Ethics Standards Board for Accountants {TESBA),
which is founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behaviour.

Our firm applies International Standard on Quality Control 1 (ISQC Italia 1) and accordingly maintains

i mmpmbenswe system of quality control including documented policies und procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requirements,

e

Siedie fogale: Milano 20147 ez Too Tird 2 Tel 02 77851 Fan 02 7785240 Capatale Sovisle Fuen 6500 000,00 1y, CF, # PIVA ¢ Reg, Ingeesn
Milano Momo Briznza Lod! w2grgB8ony bevinta & o° 130644 del Reglatro del Rovisord Legall - Altrd Ulllel: Amconn 6031 Via Samtro Teln 1
Tl 070 2033700 - Bard 20122 Vie Alsate Gitaons 73 Tel. 080 3640211 - Inpn- 23221 Largo Baletti 5 Tl 035 220051 - Bologae 40126 Vi
Azgelo Finelli 1 To) o Sada21s - Tieescia 25121 Visle Daen d'Aneta 18 Te' 030 3600901 - Catanis g52a Croso Haba 300 Trl, ogs 75003

Firvives 5000 Vinle Gramed 15 Tel, 055 242280 - Gemeve 16121 Pl Pieapiotr o Tol, 010 29043 - Napoli 80021 Ve deé Mille 16 T, af
20181 - Padova 15000 Via Yiesnaa 4 Tl 049 873480 - Palermo 0orq) Via Manchess Ugo o Tel. 063 349777 - Parma q a2 Viale Tanass 20/ A
Tuh, @325 275001 + Bescars 15127 My Extiey Trofia 8 Tel. 085 4547711 - Roma 00154 Lo Fochertl 26 T 06 502351 - Torinn 10122 Corw
Palesty 20 Ted 022 350771 - Trento 38122 Vide ddlz Costituzione 73 Tel og6e 297006) - Treviso 12500 Vide Pulissout gu Tel. 0422 806011

Triesde 31c25 Via Ceocorw Battats 18 Tel 040 J4H0H1 - Udime 331000 Vie Poscolle g3 Tel. 0472 25709 - Varese 235000 Via Alleco g3 Tel 0332
255050 - Verano 3700 Vi Promel 200 Tel 044 8203001 - Vieeooea 10300 Pazzy I\cmmm:s.l‘no Ted 0494 W30

www.pwe.com /il

44



EB 2022/138/R.17

s

pwe

Auditor’s responsibilities

Our responsibility is to express an opinion on the Management Assertion Report on the Effectiveness
of Internal Controls Over Financial Reporting baged on the procedures performed, We conducted our
work in accordunce with International Standards on Assurance Engugements - Assurance
Engagements other than Audits or Reviews of Historical Information (“ISAE 3000 revised”) issued by
the International Auditing and Assurance Standards Board for reasonable assurance engagements.
That standard requires that we plan and perform procedures to obtain reasonable sssurance about
whether the Management Assertion Report on the Effectiveness of Internal Controls Over Financial
Reporting is free from material misstatement.

Our engagement involved performing procedures to obtain evidence regarding the design,
implementation, and operating effoctivencss of the internal controls over financial reporting,
supporting the Management Assertion Report on the Effectiveness of Internal Controls Over
Financial Reporting. The procedures selected depended on the auditor’s professional judgment,
including an assessment of the risks of material misstatements in the Management Assertion Report
on the Effectiveness of Internal Controls Over Financial Reporting, whether due to fraud or error, In
making that risk assessment, the auditor considess internal control relevant to the preparation of the
accompanying consolidated financial statements of IFAD as at 31 December 2022,

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Definition and Limitations of Internal Control over Financial Reporting

An entity's internal control over finuneial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. An entity’s internal
control over financial reporting includes those policies and procedures that (i) pertain to the
maintenance of records that, in regsonable detail, aceuritely and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are heing made
only in accordance with authorizations of management of the entity; and (iii) provide reasonable
nesurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements,

Because of its inherent limitations, internal control over financial reporting may nol prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the

risk that controls may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

20f3
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Opinion

In our opinion, management's assessment that IFAD as at 31 December 2022, maintained an effective
system of internal controls over financial reporting, is prepared, in all material respects, hased on
criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commisgion (COSO),

Rome, 10 March 2023

PricewaterhouseCoopers SpA

b

(Partner)

gofg
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