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Memorandum of Understanding between Ferrero 
(Trading Lux S.A.) and IFAD 

1. On Thursday, 30 December 2021, through a vote by correspondence, the Executive 

Board authorized the Vice-President to negotiate and finalize a memorandum of 

understanding (MoU) between Ferrero (Trading Lux S.A.) and IFAD to establish a 

mutually beneficial framework for cooperation.  

2. During the approval process, the representatives of Germany and the United 

Kingdom provided comments, which are summarized below, along with the responses 

from IFAD.  

3. Germany commented: “Given IFAD’s co-leadership role in the coalition covering 

living incomes as part of the Food Systems Summit, how will the MoU specifically 

address the increase in the living income of small-scale farmers in the hazelnut or 

other relevant value chains (e.g. cocoa) in the cooperation with Ferrero, and will 

Ferrero become part of the coalition?”  

4. IFAD response: The overall objective of the MoU is to substantially increase the  

on-farm and off-farm living income of associated smallholder farmers and rural 

households through the implementation of three main technical components: (i) the 

development of innovative agricultural extension services through the Ferrero Farm 

Model and IFAD’s Famer Field School on sustainable management of hazelnut 

orchards and crop monitoring to increase crop and orchard productivity and thus also 

increase farmer’s net return; (ii) the enhancement of farmers’ bargaining power 

within the hazelnut value chain through capacity-building for service providers and 

farmers/producers associations, which will improve access to market price 

information (for inputs and produce) and help to diversify local/regional markets; and 

(iii) the development of human and social capital among women and youth, which 

will directly improve their on-farm and off-farm employment opportunities. 

Furthermore, IFAD will actively work with Ferrero’s management and staff in the 

implementation phase of the MoU to structure the strategic and operational pathways 

in three of the main United Nations Food Systems Summit action tracks, namely: 

(i) boost nature-positive production; (ii) advance equitable livelihoods; and (iii) build 

resilience to vulnerabilities, shocks and stress. 

5. The United Kingdom provided the following comment: “We approve the MoU as 

proposed by the Vice-President and in this instance request IFAD to include this MoU 

on the Member State website, together with all other MoU agreements with IFAD to 

ensure that they are all easily available.” 

6. IFAD response: IFAD confirms that the MoU between Ferrero (Trading Lux S.A.) 

and IFAD will be included on the Member State platform, along with other MoU 

agreements to which IFAD is a counter-signatory. 

7. This MoU was signed on 7 February 2022. A scanned copy of the document is 

attached for information, in accordance with the Executive Board’s proceedings and 

in line with the recommendation of Executive Board document EB 2021/134/R.55, 

approved through a vote by correspondence. 
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Signed memorandum of understanding between Ferrero 
(Trading Lux S.A.) and IFAD 
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