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Recommendation for approval 

The Executive Board is invited to approve the recommendation contained in 

paragraph 7. 

I. Introduction 
1. In September 2015, the Executive Board authorized IFAD to become a signatory of 

the memorandum of understanding (MoU)1 between the International Organization 

of Supreme Audit Institutions (INTOSAI) and the donor community, which had 

been operative since 2009.2 The initial period of IFAD’s engagement was set by the 

Board at five years and expires in September 2020. IFAD has committed to 

assessing the contribution of the partnership to the Fund’s objectives to determine 

whether to extend or terminate its cooperation with INTOSAI. 

II. Background 
2. In 2015, in line with its partnership strategy,3 IFAD identified collaboration with 

INTOSAI as a key way in which to provide inputs to policy dialogue on governance 

and accountability in the public sector. The MoU focuses on coordinating and 

strengthening support to supreme audit institutions (SAIs) to enhance their 

governance and accountability, thereby contributing to economic growth and 

poverty reduction. SAIs audit over 40 per cent of IFAD-funded projects and the 

MoU provides an access point to increase this use of national systems.  

III. Results achieved 
3. By acceding to this MoU, IFAD was able to share knowledge with other 

development institutions regarding the evolving capacities of SAIs, including early 

warnings of emerging threats to the independence of SAIs. Through the knowledge 

gained, IFAD has been able to promote compliance with international standards; 

improve the accountability arrangements for IFAD projects and programmes; and 

contribute more broadly to enhancing the aid effectiveness agenda.  

4. Specifically, IFAD has benefited from the MoU as follows: 

(i) Engaging directly with SAI senior management has facilitated the building of 

relationships and increased capacity. 

(ii) Coordinating and sharing knowledge with other development partners has 

helped shape the assurances that IFAD gains through external audits of 

projects and opened doors to other collaboration. 

(iii) Participating as a full member in international forums on accountability and 

governance has enabled IFAD to work with SAIs to increase compliance with 

the International Standards of Supreme Audit Institutions. 

(iv) Access to the capacity-building arm of INTOSAI, the INTOSAI Development 

Initiative. 

(v) Access to technical professional updates has helped direct the development of 

IFAD’s audit procedures. 

IV. Resources implications 

5. Other than the cost of attending the annual conference, the financial implications of being 

an active member of the donor community are minimal. Eventual operational 

activities would be financed, as in the past, through the corporate grant envelope. 

                                           
1 See document EB 2015/115/R.27. 
2 See annex for the signed MoU as provided for the Board’s information.  
3 See document EB 2012/106/R.4. 
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V. Implementation, monitoring and reporting 
6. The Financial Management Services Division will act as focal point for monitoring 

and reporting purposes when implementing the MoU. A specific report on the 

activities performed under the MoU will be presented to the Audit Committee in a 

dedicated section of the annual report on Project Financial Management: 

Mechanisms, Developments, Disclosures and Results. 

VI. Recommendation  
7. The Executive Board is invited to: (i) approve the extension of IFAD’s participation 

in the memorandum of understanding between the International Organization of 

Supreme Audit Institutions and the donor community for a second period of five 

years; and (ii) delegate authority to the President to approve future renewals of 

the memorandum of understanding under the same terms and conditions. 
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Memorandum of understanding between the 
International Organization of Supreme Audit Institutions 
(INTOSAI) and the Donor community 

1. At its 115th session, held in September 2015, the Executive Board approved the 

Fund’s accession to the existing memorandum of understanding between the 

International Organization of Supreme Audit Institutions (INTOSAI) and the Donor 

Community, and authorized the President to finalize the accession to this 

memorandum of understanding for an initial period of five years. 

2. The memorandum of understanding, originally signed in Brussels on 20 October 

2009, focuses on augmenting and strengthening support to supreme audit 

institutions (SAIs) to enhance governance and accountability, thereby contributing 

to economic growth and poverty reduction. By acceding to this memorandum of 

understanding, IFAD will be able to engage with peers for knowledge-sharing on the 

evolving capacities of SAIs and relevant international standards, support the 

improvement of accountability arrangements for IFAD projects and programmes, 

and contribute to enhancing the aid effectiveness agenda. 

3. The accession letter to the memorandum of understanding was signed on  

7 October 2015. Scanned copies of both are herewith attached for information.4 

 

 

 

 

 

 

 

  

                                           
4  The text of the memorandum of understanding was produced by INTOSAI in IFAD’s four official languages and is 

 provided for information only. 
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