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Recommendation for approval

The Executive Board is requested to approve an extension of three months – to
16 December 2019 – of the time limit for signature of the amendment to the
financing agreement for the Youth Agropastoral Entrepreneurship Promotion
Programme (PEA-Jeunes).

I. Background
1. The Youth Agropastoral Entrepreneurship Promotion Programme (PEA-Jeunes) was

approved by the Executive Board through the lapse-of-time procedure
(EB 2014/LOT/P.15/Rev.1) with a financing gap, which was expected to be covered
in a subsequent cycle of the performance-based allocation system (PBAS). The
approved financing amounted to US$22.5 million. The financing gap was due to the
lack of additional resources available to Cameroon under the 2013-2015 PBAS cycle.

2. To bridge the financing gap, the amount of US$28 million was allocated under the
2016-2018 PBAS cycle. This additional financing was approved by the Board at its
121st session in September 2017. The US$28 million includes US$5 million from the
Tenth Replenishment of IFAD's Resources cycle which was allocated to increase the
scale of the activities and cofinance the national agricultural census along with the
Food and Agriculture Organization of the United Nations, the European Union and
the African Development Bank.

3. Programme objective. PEA-Jeunes provides financial and non-financial support to
young men and women for the management of agropastoral enterprises and
promotes a policy framework that is conducive to agropastoral business in
Cameroon. It targets 50,000 beneficiaries and 5,040 agropastoral enterprises
(30 per cent managed by women).

4. Signature of the amendment of the financing agreement. The time limit for
the signature of the amendment to the original financing agreement, reflecting the
additional financing to fill the financing gap, expires on 16 September 2019 (two
years after Executive Board approval). This amendment has yet to be signed by the
Government for reasons related to a three-year programme signed by the
Government with the International Monetary Fund in June 2017 that imposed a
strict limitation on borrowing and introduced new lengthy procedures for loan
approvals.

II. Status of loan effectiveness
5. IFAD officials have been following up closely with the country authorities regarding

the signature of the amendment to the financing agreement in view of the need for
loan effectiveness and the impact on project activities. The Government fully intends
to sign the amendment and internal approval procedures for doing so are well under
way. However in light of the new procedures mentioned above, additional time is
needed to finalize the process.

6. The Government has sent an official letter to IFAD, dated 21 August 2019,
requesting a three-month extension of the deadline for the signing of the
amendment to allow time for approval by the National Public Debt Committee and
secure the appropriate delegation of authority from the Head of State (attachment).

III. Recommendation
7. Based on the above, it is recommended that the Executive Board approve an

extension of three months – to 16 December 2019 – of the time limit for signature
of the amendment to the original financing agreement for the provision of additional
financing for PEA-Jeunes.
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