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Data sample

1. Using Panel regression model, an econometric estimation of the determinants of
domestic and international cofinancing ratios is conducted.?® This analysis has been
complemented by distributional trend analysis that highlights the main historical
patterns in the cofinancing data. The data sample used for this analysis is described
below.

Source of data

2. Investment Projects approved before 1995 and beyond 2014 have been excluded
from the sample, restricting the analysis timeframe to a 20 year period from 1995
to 2014.%*

3. Other external databases have been consulted to complement the project data with
country-level socioeconomic information. These sources include the World Bank’s
development indicators and governance indicators databases, IDEA?*'s Global State
of Democracy Indices, etc. Table 1 presents the structure and distribution of the
sample.

Table 1
Panel Sample data

Data description

Source GRIPS data + external databases
Period Projects approved between 1995-2014
Number of Projects APR: 141

ESA: 103

LAC: 90

NEN: 103

WCA: 122
Number of Countries 109
Total Observations Country x Year: 543

2 A panel regression model is applied to identify the most significant factors that impact domestic and international
cofinancing in IFAD supported projects. The model allows the estimation of the magnitude and direction of impact of
each explanatory factor. A challenge worth noting when conducting such analysis is the restricted number of studies in
the literature addressing domestic cofinancing. The literature on aid allocation, albeit relatively old, is well documented
on the factors explaining foreign donors’ aid giving behavior, but lack substantially, empirically tested information on the
incentives behind counterpart contributions. The (Word Bank, 2013) is at our knowledge the only study that had
investigated determinants of counterpart funds in development projects using empirical estimation.

2! Multiple reasons motivate this sampling decision, worth mentioning is the poor quality of the data reporting prior to
early 90's when IFAD has no Corporate Databases put in place to systematize and automate the reporting of the
financing and results data. Another reason is that most of the notable institutional changes or operational procedures
that reinforce IFAD’s role as assembler of development Funds (Business Model, IFAD partnership Strategy, General
Conditions for Agricultural Development Financing etc.) occurred within the period of the last 10 years.

2 |DEA : (International) Institute for Democracy and Electoral Assistance
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Project sectors

1. The integration of donors’ interests and compliance with their funding eligibility
criteria is of crucial importance for an effective resource mobilization strategy.
Projects ‘partners adopt a selective approach in cofinancing, favoring programs
whose development objectives align with their own priority areas or contribute
significantly to the national strategic frameworks for poverty reduction and
sustainable development. Therefore, identifying projects characteristics that
incentivize most domestic and international cofinancing can support the elaboration
of a more tailored approach to resource mobilization.

2. Figure 1 displays average domestic cofinancing invested per project priority
sector.?® The data show that on average, between 1995 and 2014, projects
implementing research activities have attracted more domestic cofinancing than
others. Following the research sector, projects providing financial services and
projects promoting agricultural development are respectively the second and third
top projects to attract more domestic counterpart funding. In recent years
(2015-2017), domestic cofinancing priority areas have shifted with more focus on
Irrigation projects, Rural development projects and projects promoting marketing
activities respectively.

Figure 1
Average domestic contribution/sector*
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14 000 000 Research

12 000 000 US$ 13 Million

Agg Credit,
$6 Million @ USS 7.5 Million

8000000 | :
6 000 000 ) O i ,
4000 000 O ’ ] :
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0
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Project sector
* See footnote 13 below.

3. The top three project sectors to attract most international cofinancing are
respectively in irrigation, research and marketing sectors. Over the past three
years, this pattern has not changed for the distribution of international cofinancing
per project sector with still Irrigation projects, research projects and marketing
projects driving on average more funding.

% The categorization used is: 1 Agriculture, 2 Credit, 3 Fishery, 4 Irrigation, 5 Livestock, 6 Marketing, 7 Research,
8 Rural development. This categorization is currently under review.
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Figure 2
Average International contribution/sector*
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Project sector
* See footnote 13 above.
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