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CROSS-BANK ANALYSIS OF COMPARABLE PRODUCTS

for non sovereign
borrowers will reflect the
credit risk of the specific
project and borrower

based is used to determine

the lending spread,
negotiated separately for
each loan.

Non sovereign: specific to
the project

ELEMENTS IFAD IBRD IDA IDB AsDB Asian Development Fund’ AfDB African Development Fund
] Flexible Financing Group A Group B Emergenc Enhanced Variable Spread Fully Flexible Loan Blend, gap and
Comparable IFAD Ordinary Loan Concessional IBRD Flexible Loan (IFL) Transitional Support IDA Credit - Regular Concessional Scale-up Facility Credit - LIBOR-Based Loan (LBL) Local Curency Loan (Concessional Assistance Group 5 _g_y_ ADF-only* Nigeria Trust Fund (NTF) N

- E— Facility (FFF) (Blend) Assistance Loan (New product) graduating
Product only)
Blend: 2.00%
(Blend terms apply to Project & Program Loans:
countries with GNI per 1.0% Year1-8 Blend: 2.0%
capita above the 1.5% Year 9 - 32
N/A operational cutoff for 3.25% for Q2 2018 All LCLs initially have a Hard Term: 2.0% (fixed
more than two based on 3 month 6-mth LIBOR for USD and floating rate until borrowers| Hard Term: 1.77% (fixed rate') Floating base rate
DA Credits include an consecutive years, LIBOR plus Funding . request for fixing. For a rate') 6-month LIBOR for USD and
. exception made for Margin and Spread floating-rate loan, lending TCalculated at 150 bps JPY For Sovereign and
Reference Rate . acceleration clause, ) ) . . 6-mth EURIBOR for EUR N | | .
IDA18 transitional L K small island IDA18 SUF financing will | Borrowers can choose ) ) rate will change based on Calculated at 150 bps below the weighted 6-month EURIBOR for Euro | Sovereign Guaranteed
y . B providing for doubling of . ) ) . A recognized floating rate i N
. support financing will be L economies) be provided at IBRD options to fix or float the underlying local below the weighted average of the 10-year 3-month JIBAR for ZAR borrowers. .
Variable reference 6-mth LIBOR for USD, GBP and ) principal payments form N ! benchmark for other ) Option 1&2: 0%
rate determined 1PY Loans provided at IBRD creditworthy borrowers Flexible Loan terms in | the rate, covert to an currencies currency benchmark. For average of the 10-year fixed swap rates of the Regular: 0%
q . HC: N/A Flexible Loan terms in Y . Hard Term Lending: | USD, EUR, JPY, and GBP. | inflation-linked rate, ) fixed-rate loans, lending fixed swap rates of the special drawing rights Borrowers have the FREE | FFL allow borrowers the g i .
Interest Rate' semi-annually; 6-mth EURIBOR for EUR Loans where per capite income ) ) ) | N i . 1.00% A ) . - ) ) Option 3: Same terms as 1.00%
Blend: 1.25% USD, EUR, JPY, and GBP. ) Lo 1.88% All'IDA countries with contract a forward- . rate will be based on the special drawing rights component currencies option to fix the floating | flexibility to fix, unfix and .
6-mth SDR remains above eligibility ) 3 Option to change the . ) . . 3 iy X Advance: 0% AfDB loans for private
" Recent IDA graduates y low or moderate risk of starting swap, or . swap equivalent of ADB's | component currencies plus| plus the ordinary capital BASE rate. re-fix the base interest
LIBOR/EURIBOR Borrowers can choose to fix or o threshold. IDA credits on . ) o ) currency, interest rate . . ) ) . ) sector
are eligible for Blend countries debt distress are eligible | purchase interest . cost base rate, with value the ordinary capital resources lending spread, Fixed Spread Loan (FSL) is | rate and also to cap or
float the rate or purchase o hardened terms ) basis and to cap or collar . L ! . . .
. transitional support. . (excluding small for the SUF. rates caps or floors . applied on the rate fixing | resources lending spread, | or the applicable AsDF offered to non sovereign collar the base interest
interest rate caps/floors (approved during IDA13- . 3 the floating rate at any . . . !
islands with . R ) date that corresponds to or the applicable AsDF | interest rates, whichever guaranteed clients rate
IDA15) are exempt from 3 X time during the life of the X . R N K
the accelerated population of less than resets four times a loan the maturity and interest rates, whichever is | is higher. It is reset every
repayments provisions. 1.5 milion that receive year in Jan, Apr, Jul ! amortization schedule of higher. It is reset every January and applied for
pay P : regular credits) are and Oct the disbursement. January and applied for the| the whole tenor of all
eligible for hard-term whole tenor of all hard- hard-term loans
credits.Possible to term loans approved during|approved during the year.
borrow in Single the year.
Currency (USD, EUR,
YEN, GBP)
up to 8 yrs: 0.47%
8-10yrs: 0.57%
10-12yrs: 0.67%
12-15yrs: 0.77%
15-18 yrs: 0.87%
18-20yrs: 0.97%
v i For Single Currency
Weighted average Credits: IDB's Ordinary Capital
recalculated every Jan 1 and
of equivalent IBRD cu Julv 1y USD-JPY-GBP: 6 mths lending spread
Variable spreads for v LIBOR periodically
currencies N/A . . EUR: 6 mths EURIBOR determinated by the
Spread L Countries below the Graduation
considering the . . USD:+0.86% Bank.
Discussion Income (GDI) (GNIpc
buckets over 18 K EUR:-0.62%
USD 6,795 for FY19) receive a
years discount from 5 to 20 to basis JPY:-1.25% Current: 1.15%
. GBP: -0.46%
points.
High-income countries (GNIpc
USD 12,055 for FY19) are
subject to a surcharge from 5 to
25 basis points.
up to 8 yrs: 0.70%
8-10yrs: 0.9%
10-12yrs: 1.10%
12 -15yrs: 1.40%
15-18yrs: 1.70%
18-20 y: 1 goo/n 0.50% for loans on or after,
yrs: 1.50% Jan1,2014 0.50% for sovereign loans
A basis swap adjustment of -
ADB could also vary its for non sovereign will
Fixed Spread N/A N/A 0.15% is applicable to EUR fixed X Y vany! verelgn wi
fixed spread. Any change | depend on the assessment
spread, -0.35% to JPY and - . . . . .
will be applied to the | of the credit and project risk
0.05% to GBP .
outstanding balances of of the loan
all LBLs through a rebate
Countries below the Graduation or sur:hgar o
Discussion Income (GDI) (GNIpc &
USD 6,795 for FY19) receive a
discount from 5 to 20 to basis
points.
Sovereign loans: N/A
1% of loan amount
Charged one-time for 0.25% of
Front-end Fee N/A N/A 8 X i N/A N/A N/A N/A Non sovereign loans: applicable for non-sovereign
committed loan amount. . "
negotiated with the guaranteed loans
borrower
a flat fee of 0.15% based on
015% on a flat basis on the undisbursed Lalance of Option 1&2: 0.5%
0.25% on undisbursed balance 0-0.5% of the undisbursed 0-0.5% of the 0.50% per year of the | the undisbursed balance loan Regular: 0.50% P e
Commitment starts to accrue 60 days after balance, reviewed undisbursed balance, undisbursed balance, | of loan. Calculated 60 gular: 9.580% .
N/A N/A o A ) N/A N/A N/A Option 3: Same terms as 0.50%
Fee signing date. Payable semi- annually. reviewed annually upon approval of the |days after the date of loan . .
Non sovereign loans: Advance: 0.50% AfDB loans for private
annually Current: 0 Current: 0 loan. agreement and accrued . N
. negotiated with the sector
after loan effectiveness
borrower
U.7370 P or ute U.7370 pids Or uTe
disbursed and disbursed and
50bps p.a. on loan balances in outstanding credit outstanding credit . Option 1&2: 0.75%
excess of $16.5 billion for Brazil balance balance Regular: 0.75%
Service Charge N/A 0.75% p.a. R - Y Option 3: Same terms as 0.75%
China, Indonesia and Mexico . . . . )
- . USD basis adjustment for | USD basis adjustment Advance: 0.75% AfDB loans for private
and $17.5 billion for India
small economy of 0.63% | for small economy of sector
and for regular of 0.63% and for regular
N AT7%LE12 f N A704LE12
0.50%
50 bps for Sovereign-
(a fixed spread of 0.60% Zuaranteed 8
net of a permanent credit 60bps with effect from Jan 1
Contractual of 0.10%) For non-sovereign, risk- 2011
Spread** N/A N/A 0.50% 8N
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ELEMENTS IFAD IBRD IDA IDB AsDB Asian Development Fund’ AfDB African Development Fund
b o 8 yrs Max 20 Years, including
P v Loans will be based on grace a period not Option 1: 20 yrs
8-10yrs <13 Years, project needs for the grace exceeding 5 years.
10-12yrs 38 years Investment Loans: 25 13- 16 Years Project: 32 years .
15 - 18 years, max M v v period and final maturity, ) M Max 15 Years, including Regular: 40 years Option 2: 15 yrs
q . " HC: 40 yrs 12-15yrs yrs 16 - 19 Years . ) Program: 24 years Blend: 25 years .
Maturity 30 years (including . 30 years . and subject to suitable 40 years grace a period not 25 years 30 years
. Blend: 25 yrs 15-18yrs 40 years for small island Policy-based Loans: 20 X L Hard Term: 25 years . .
grace period) . . funding opportunities exceeding 5 years for non Advance: 40 years | Option 3: Same terms as
18-20yrs economies yrs Nonsovereign loans: . . Hard Term: 32 years . .
, ’ i available in the local sovereign guaranteed loans AfDB loans for private
35 Years max including grace based upon project needs
. market. (NSGLs). sector
period
WAM
. Investment Loans:
Requirement- 15.25 yrs
::e;aie‘ent 18 Years N/A 20 Years Policy-b'asez Loans: 19 years 19 years 12.75 years 17 years
P Y. 12.75 yrs
maturity
Option 1: 7 yrs
3 Years, max 6 in 6 years Investment Loans: 5 . .
. o v v Generally based on time . Regular: 5 years Option 2: 5 yrs
. special cases (Loan HC: 10 yrs . yrs R Project, Program, Hard Blend: 5 years
Grace Period Customizable . 5 years . needed for a project to 10 years < 5years 8 years 5years
NPV needs to Blend: 5 yrs 10 years for small island Policy-based Loans: 5 . Term: 8 years Hard Term: 5 years .
. . become operational Advance: 10 years | Option 3: Same terms as
remain unchanged) economies yrs .
AfDB loans for private
sector
up to 8 years: 0
8-10years: 0.10%
10 - 12 years: 0.30%
12 - 15 years: 0.50% For Sovereign and
15 - 18 years: 0.70% Sovereign-Guaranteed
v ; verelgn-su . For Sovereign-Guaranteed
Annual 18 - 20 years: 0.90% Loans negotiations L -
. Loans negotiations Nil if Averg
Maturity completed on or after 1 .
. . . X completed on or after 1 Maturity<=12.75 yrs
Premium*** Countries below the Graduation April 2012 April 2012 10 bps if 12.75 yrs<Aver
N/A N/A Discussion Income (GDI) (GNIpc P lclaturit' <7\1/5 s g
(based on USD 6,795 for FY19) receive a up to 13 yrs : Nil . i yesloy
. . up to 13 yrs : Nil 20 bps if 15 yrs <Averg
average loan discount from 5 to 20 to basis 13 to 16 yrs : 0.10% p.a. o .
i) points 160 19 yrs : 0.20% p.a 13 to 16 yrs : 0.10% p.a. Maturity<=17 yrs
’ o | 16to 19 yrs:0.20% p.a.
High-income countries (GNIpc Nonsovereign: N/A
USD 12,055 for FY19) are
subject to a surcharge from 5 to
25 basis points.
This feature was
. eliminated in 2007, as
Market Risk Fixed spread now borrowers can
) N/A N/A up to 15 yrs : 0.10% " -
Premium**** mitigate this risk by
over 15 yrs : 0.15% -
fixing LIBOR-based
loans with IDB
Current:
Current: -0.05% in USD
USD: - 0.15% Rebates and surcharges -0.24% in EUR
Current: 0.09 %
Fixed spread ? JPY:-0.34% would apply for sovereign 0.00 % in YEN
Funding Cost , . . loans that are funded under -0.23% in ZAR
) IDB's funding margin
Margin N/A N/A up to 8 years: 0.00% over/below 3-month Rebate (-) or Surcharge | the pool-based approach.
[benefit (-) / 8-12 years: 0.05% LIBOR calculated twice a year for| These are calculated based based on the Bank's
cost (+)] 12 - 15 years: 0.15% periods 1 Jan to 30 Jun on ADB's funding cost average cost of borrowings
15 - 20 years: 0.20% and 1Jul to 31 Dec relative to the local floating relative to
rate benchmark. Libor/Euribor/libar for each
Nonsovereign: N/A loan currency and resets on
1Feband1Aug
Loans will be offered in
USD or regional local | USD, EUR, JPY, plus other L
selected local currencies if USD, EUR, JPY, ZAR and all | USD, EUR, JPY, ZAR and
SDR, USD, EUR, GBP and | SDR, USD, EUR, GBP | SDR, USD, EUR, GBP and | currencies in which | currencies in which ADB " oo ’ o Units of accounts Units of accounts
Currency SDR,USD, EUR SDR USD, EUR, JPY, GBP USD, EUR, JPY, GBP u es In whi u es In wh local market conditions SDR SDR SDR currencies approved by the | all currencies approved ' u ' u

eq SDR

*Country Calssification .The non-gap ADF-only countries fall into two sub-groups, Regular and Advance, based on their GNI per capita

1 Consultation with other MDBs (IDB, EBRD, NIB and EIB) revealed that where reference rates are negative, as was the case with the EURIBOR in H1 2016, all institutions indicated a methodology which is consistent
with IFAD's approach of using negative reference rates plus any relevant spread, but which set a floor for the overall interest rate at zero.

2 Data update as of January 2016

**The Effective Contractual Spread is benchmarked against LIBOR that offers a transparent basis for borrowers to compare LBL terms with those of others lenders and is consistent with market practice. It also allows
for improved currency and interest rate risk management as it makes it easier to fullu hedge such risks.

***The Maturity risk Premium takes the interest rate risk one step further by increasing the market rate for securities with longer terms to account for the risk that the interest rate will increase.

****Risk Premium on lending is the interest rate charged by banks on loans to private sector customers minus the "risk free" treasury bill interest rate at which short-term government securities are issued or traded in
the market. In some countries this spread may be negative, indicating that the market considers its best corporate clients to be lower risk than the government. The terms and conditions attached to lending rates differ
by country, however, limiting their comparability.




