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Memorandum of understanding between the
International Fund for Agricultural Development and the
Andean Development Corporation

1. At its 115th session held in September 2015, the Executive Board authorized the
President to negotiate and finalize a memorandum of understanding (MoU) with the
Andean Development Corporation (CAF) to expand cofinancing in programmes to
be implemented in common Member States, draw on the organizations’ respective
comparative advantages in rural, social and economic infrastructure development,
and invest in inclusive and sustainable rural transformation by involving the private
sector, empowering community-based organizations and enabling smallholders to
take part in agrifood value chains. Under the MoU, the two organizations will also
develop and test financing mechanisms for development endeavours and enhance
knowledge management and sharing, and technical cooperation activities, including
through staff exchanges.

2. The MoU between IFAD and CAF was signed on 28 September 2015. A scanned
copy of the signed MoU is attached herewith for information.
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Framework cooperation agreement between Andean
Development Corporation (CAF) and the International
Fund for Agricultural Development

By and between: The Andean Development Corporation, a multilateral financial
institution created as a legal entity governed by international public law by means of an
Establishing Agreement signed in Bogota, Colombia on 7 February 1968, duly
represented by its Executive President Mr L. Enrique García (hereinafter “CAF”), and the
International Fund for Agricultural Development, a specialized agency of the United
Nations and financial institution whose establishment was approved by the United
Nations Conference held on 13 June 1976 and whose Establishing Agreement entered
into effect on 30 November 1977, duly represented by its President Mr Kanayo F. Nwanze
(hereinafter “IFAD”), referred to herein separately as the “party” and collectively as the
“parties”;

Whereas the mission of CAF is to contribute to sustainable development in its
shareholder countries and to regional integration in Latin America; and

Whereas the objective of IFAD is to mobilize additional resources to be made available
on concessional terms for agricultural development in developing Member States,
providing financing primarily for projects and programmes specifically designed to
expand food production and strengthen related policies and institutions within the
framework of national priorities and strategies; and

Underscoring their shared interest in strengthening cooperation by implementing joint
activities to contribute to integration and sustainable development in Latin America, as
well as obtain important synergies and opportunities through closer relations and more
fully support initiatives to this end;

THE PARTIES HEREBY AGREE TO:

Article 1

 Undertake joint efforts to foster the cofinancing of development projects in common
Member States, in order to make use of the comparative advantages of each
institution in areas such as investments in rural production infrastructure – inter
alia, irrigation, water and sanitation, water management, business innovation,
green economy, agriculture, climate change and environment, microfinance, energy
– as well as sustainable and inclusive rural transformation, operation and
maintenance of production infrastructure systems, promoting private-sector
participation, institutional strengthening for associations and positioning within
value chains, among others targeted to smallholder producers;

 Investigate innovative development financing facilities such as access to funds
providing financial resources for the region; and

 Drive the participation of both institutions in knowledge management activities in
areas of mutual interest, including staff exchanges.

Article 2

With the consent of both institutions and subject to their respective internal rules and
regulations, collaboration under this Agreement may take place around the following
activities:

 Financing operations (cofinancing of reimbursable and/or concessional resources)
for development projects;

 Technical cooperation on projects of mutual interest, both reimbursable and/or
nonreimbursable;
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 Knowledge transfer programmes, including staff exchanges, best practices and/or
other information;

 Organization of events and workshops;

 Joint research and publications;

 Communication actions; and

 Other activities agreed upon by the parties.

Article 3

The activities to be carried out within the framework of this collaboration will be decided
on by mutual agreement, at the initiative of either of the parties. The terms and
conditions governing each activity will, where applicable, be included in a specific
agreement setting forth the modalities for participation by each institution.

The parties recognize that this Agreement does not entail any financial implications for
either of the parties and that each party will assume its own costs hereunder.
In the event that the implementation of activities and initiatives within the framework of
this Agreement involves the need for financing, the parties shall so establish expressly in
each case, in specific agreements duly approved by each of the parties, setting forth the
contributions of each. The funds contributed will in every case be executed subject to the
internal rules and regulations of each party.

Article 4

The parties authorize each other to publicize the conclusion of this Agreement and the
activities to be implemented under it, in both internal and external communications.

Article 5

Any dispute that may arise from the interpretation, execution or performance of this
Agreement shall be resolved by common agreement of the parties by direct negotiation
or by another means identified by mutual agreement between them.

Article 6

Intellectual property rights, and in particular copyright in the case of jointly implemented
activities, will be defined on a case-by-case basis in each specific agreement to be
concluded within the framework of this Agreement.

Article 7

Without prejudice to the provisions of article 4 of this Agreement, and unless otherwise
agreed in advance in writing, all information shared between the parties will be kept
confidential by the recipient party. Any information provided by CAF or IFAD will continue
to be the property of the relevant entity rather than the recipient party, unless otherwise
agreed in writing. Confidential information shared by one party with the other party will
be handled by the recipient party to the same standard of confidentiality employed in the
management of its own confidential information.

Article 8

Subject to the aforementioned terms and conditions, the parties therefore undertake to:

(a) Recognize the role and contribution of each party in joint cooperation activities in
all relevant public information documentation concerning such cooperation; and

(b) Use the name and logo of each party in documentation concerning joint cooperation
activities, in accordance with the applicable policies of each party, subject to
advance written agreement between the two.
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Article 9

No provision of this Agreement or of any document relating hereto will constitute,
presume or be construed as a waiver, either express or implicit, of the prerogatives,
privileges and immunities enjoyed by each of the parties in accordance with their
establishing agreements, international treaties and the principles of international public
law.

Article 10

All notices, requests and communications addressed by the parties to each other
hereunder will be in writing and will be deemed to have taken place once the relevant
document is delivered to the recipient at the respective addresses, as outlined below:

Corporación Andina de Fomento
Plaza Pablo Ruíz Picasso, 1. Torre Picasso, Planta 24.
28020, Madrid.
España

Atención: Vicepresidencia de Finanzas, Dirección de Recursos Financieros
Institucionales
Tel: +58 (212) 209-2450
Fax: +58 (212) 209-2328
e-mail: lcalle@caf.com, priera@caf.com

Atención: Vicepresidencia de Desarrollo Social, Dirección de Proyectos de
Desarrollo Social
Tel. +58 (212) 209-2245
e-mail: adelacruz@caf.com, drivera@caf.com

International Fund for Agricultural Development
Attention: Director, Office of Partnership and Resource Mobilization
Tel: +39 06 54591
Fax: +39 06 54593
E-mail: prm@ifad.org

Article 11

This Agreement will enter into effect on the date of signature, subject to fulfilment of the
requirements of each party in accordance with their internal procedures, and will have a
duration of five years, automatically renewable for a similar period, unless one party
notifies the other in writing of its intention to the contrary. In such case, the Agreement
will be understood to be terminated 30 days after receipt of such notification.

Without prejudice to the foregoing, either of the parties may terminate this Agreement at
any time by written notification to the other party. The Agreement will be understood to
be terminated 30 days after receipt of such notification.

Termination of this Agreement shall not affect any obligations previously incurred in the
context of the projects executed hereunder or the specific agreements derived herefrom.

Article 12

This Agreement reflects the interest of the parties in developing their relations of
cooperation on the basis of the voluntary implementation of activities of mutual interest,
and is not intended to create any kind of obligation or commitment beyond the terms
expressly contained herein.

None of the provisions of this Agreement may or shall be assumed or construed as a
commitment by either of the parties to provide any kind of financing or to make such a
commitment at any other time in favour of the parties or any third party. Moreover, the
provisions of this Agreement may not be construed as establishing or incurring a
commitment to establish a partnership, consortium or any other structure of a legal
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nature, or as appointing any of the parties as an agent or authorized representative of
the other party.

This Agreement may be amended at any time by means of a written document signed by
duly authorized representatives of the parties.

Signed on the 28th day of the month of September, 2015, in two equal counterparts of
the same tenor.

For the Andean Development
Corporation (CAF)

For the International Fund for
Agricultural Development

L. Enrique García

Executive President

Kanayo F. Nwanze

President


