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Economic assumptions by Ortec

Price inflation US
Wage inflation US
Medical inflation US

Government bond US
Inflation linked bond US
Government bond Germany
Government bond UK
Credits IGUS

Credits IGEUR

Credits IG UK

Emerging Market Debt HC
Emerging Market Debt LC

Equity US

Equity EUR

Equity Japan (hedged)
Equity Emerging Market

Geometric return Geometric return Long term value

1-Syear

2.6%
5.0%

1.2%
2.2%
0.9%
18%
2.5%
2.2%
2.5%
4.1%
5.4%

6.8%
6.3%
5.4%
7.5%

1-1Syear

2.9%
4.9%

2.4%
2.9%
2.2%
2.7%
3.6%
3.6%
3.5%
4.9%
6.4%

6.6%
6.7%
5.7%
7.1%

Equilibrium
Std. deviation
11-1Syear 1-1Syear
3.0% 1.7%
4.7% 1.8%
3.4% 3.3%
3.6% 3.9%
3.4% 3.0%
3.6% 4.1%
4.5% 5.4%
4.8% 6.0%
4.3% 5.4%
5.8% 14.3%
7.5% 17.5%
6.8% 18.1%
6.7% 20.1%
6.6% 23.0%
7.5% 27.5%

5% CVaR
cumulative (15

21.0%
25.5%

17.7%
14.0%
16.2%
15.2%
7.1%
11.0%
6.7%
-16.5%
-15.5%

-56.0%
-52.7%
-81.0%
-58.0%

Jal

5% CVaR
annual

-2.0%
-4.7%
-4.1%
-5.7%
-8.5%
-11.4%
-8.0%
-23.2%
-25.1%

-33.3%
-36.9%
-38.7%
-41.3%

Geometric return Geometric return Long term value

1-Syear

1-1Syear

5% CVaR
cumulative (15

5% CVaR
annual

Price inflation US
Wage inflation US
Medical inflation US

Government bond US
Inflation linked bond US
Government bond Germany
Government bond UK
Credits IGUS

Credits IGEUR

Credits IGUK

Emerging Market Debt HC
Emerging Market Debt LC

Equity US

Equity EUR

Equity Japan (hedged)
Equity Emerging Market

2.4%
2.0%
5.0%

2.0%
2.3%
10%
14%
2.0%
13%
2.2%
4.8%
6.1%

11%
0.6%
-1.1%

6.8%

2.7%
3.1%
4.9%

2.5%
2.4%
2.2%
2.9%
3.7%
3.8%
4.3%
4.1%
6.4%

4.8%
2.7%
17%
6.6%

Disequilibrium
Std. deviation
11-1Syear 1-1Syear
2.2% 17%
2.9% 2.1%
4.7% 1.8%
3.9% 4.0%
3.6% 3.6%
3.7% 3.8%
4.2% 4.5%
5.4% 6.5%
4.9% 5.0%
5.6% 7.0%
5.1% 11.1%
8.4% 16.5%
6.8% 18.0%
7.2% 22.2%
6.6% 23.0%
7.5% 27.5%

16.0%
21.0%
24.0%

15.8%
15.0%
16.5%
16.0%
8.0%
12.0%
9.7%
-11.0%
-13.0%

-56.0%
-52.8%
-82.0%
-58.0%

-0.2%
0.0%
1.0%

-1.5%
-4.8%
-2.3%
-3.8%
-12.0%
-8.6%
-12.5%
-18.6%
-23.3%

-33.5%
-37.0%
-38.7%
-41.3%




