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Letter from Government of India

I

D.Q. No. 10/8/2010-FB.VII

HIRT IR

el ot Far

2 Reh-110001
Gavernment of India

Ministry of Finance

Department of Economic Affairs
New Dethi - 110001
Telephone ; 23092804 Fax : 23094052

E.mail + s.das@nic.in

SHAKTIKANTA DAS, ias
Additional Secretary

August 27, 2013

Dear Mh.. /

This is regarding the 109" Executive Board Meeting, scheduled to be
held on 17-18" September at Rome, Italy.

2. In IDA (World Bank), thé ameunts cancelled in projects -are re-aflocated
to the same country within 2 réplenishment cycle. Such reallocaled amount can
be used for either existing projects or for new projects. However, in the case of
International Fund for Agricuitural Development (IFAD), cancellations, if any,
are nol reallocated to the same country. :

3. It is felt that consequent upen cancellations, reallccation of savings
{within a defined cycle), to the same country will help all countries to manage
their porifolio effectively. :

4, india would like this suggestion to be discussed in the Executive Board
meeting.
5, Wa request you fo get the matter examined for being placed before the

Executive Board for discussion.
With regards,

Yaurs sincerely,

{Shaktikanta Das)

Mr. Paolo Giocca
Secretary of IFAD,

Via Paole di Dano, 44,
00142 Rome, Italy

Fax No. + 39098-5043463
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OpMemo - Cancellation and Recommitment of IDA Resources

I
Table of Contents

OPs These Operational Memoranda were prepared for use by World Bank

BPs staff and are not intended to be a complete treatment of the subject.

OpMemos They should be read together with the OP/BP to which they relate. Operational Memorandum
Ex Series

File with OP/BP 13.05; OP/BP 13.30; OP/BP 13.50
gt DATE: December 3, 2009
efinitions
TO: Staff Recipients of the Operational Manual |
Archived Statements
FROM: Jeffrey S. Gutman, Vice President and Head of Network, Operations
Print Manual Policy and Country Services

EXTENSION: 80454

P Selected Translations

» Disclosure SUBJECT: Cancellation and Recommitment of IDA Resources

¥ Contact Us
1. Investment lending reform aims to improve the efficiency and effectiveness
of investment lending and pays special attention to development effectiveness
and implementation support. An important component of this reform aims to
facilitate project changes and restructuring, making adaptation to changing
circumstances easier and faster. Facilitating project restructuring is expected to
help countries use their scarce resources more effectively.

2. To enhance flexibility in the restructuring of ongoing projects and to give
incentives to cancellation of IDA operations, where applicable, cancelled IDA
balances from ongoing operations would be available for recommitment to other
purposes in the same country, either to supplement ongoing successful
operations or for new activities that are consistent with the CAS instead of
returning back to the general IDA pool for future redistribution as is currently the
case.

3. Recommitments. The cancelled funds will normally be used for
recommitments within the same fiscal year, and in all cases before June 30 of
the last year of the IDA replenishment cycle within which the cancellation
occurs. The following are not eligible for recommitments: (a) IDA graduates,
(b) countries eligible for IDA on an exceptional basis, (c) balances cancelled
from regional projects, and (d) cancellations due to: (i) suspension; (ii)
misprocurement; and (jii) fraud and corruption. The recommitted funds should
be noted in the project documentation submitted to the Board.

4. Applicable IDA Terms. Consistent with the current IDA grants system,
where grant eligibility depends on the degree of debt distress, cancelled funds
would be available for recommitment on terms (grants or credits) for which the
country is eligible in the year during which the funds are recommitted. For
example, if a country’s degree of debt distress is high (i.e. “red light' country) in
the year of approval of recommitted funds, the cancelled funds would be
available on grant terms (even though the original cancelled project may have
been on credit terms). Similarly, if a country’s degree of debt distress is low
(“green light” country) in the year of recommitment, the cancelled funds would
be available on credit terms (even though the original cancelled project may
have been on grant terms). For countries with a moderate degree of debt
distress (“yellow light” countries), recommitment would be on a 50:50 mix of
grants and credits. For funds that were originally on credit terms but are now
being recommitted on grant terms because of changes in a country’s debt
position (or traffic light), there will be no grant discounting (to keep the
monitoring of funds as simple as possible).

5. Cancellations after the Closing Date of the Credit. Cancellations must
oceur prior to the Credit closing date. However, if the closing is the result of
restructuring effort, the cancelled funds are eligible for recommitment. Amounts
cancelled after the closing date are not eligible for recommitment and will be
returned to the general IDA pool.

6. Monitoring. Cancellations and recommitments will need to be monitored to
ensure that they are not treated as new commitments that utilize the country's
IDA allocations. Consequently, it is important that the country director, in

collaboration with LOA, notifies CFPIR of any cancellations that are to be used

http://web.worldbank.org/WBSITE/EXTERNAL/PROJECTS/EXTPOLICIES/EXTO... 04/10/2013
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for recommitments (see altached sample Memo).

7. Contacts. Staff may contact their Regional Operations Advisor

or OPCShelpdesk@worldbank.org for more information,

8. Timing. This change is effective for cancellations made on or after October
23, 2009.

Attachment
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