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Debt rescheduling Agreement between IFAD and the
Republic of Mali

1. At its 108th session, held in April 2013, the Executive Board approved the debt
settlement proposal concerning the arrears of the Republic of Mali in respect of
outstanding loans from IFAD and authorized the President to negotiate and sign the
debt settlement agreement in accordance with the terms and conditions contained
in paragraph 15 of EB 2013/108/R.27.

2. The debt rescheduling agreement between IFAD and the Republic of Mali was
signed on 29 May. A scanned copy of the signed agreement is herewith attached for
information.
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DEBT RESCHEDULING AGREEMENT

between the

Republic of Mali

and the

INTERNATION FUND FOR AGRICULTURAL DEVELOPMENT

Signed in Rome, Italy and Bamako, Mali
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DEBT RESCHEDULING AGREEMENT

WHEREAS the Republic of Mali (Mali) is a Member State of the International Fund for
Agricultural Development (IFAD), having ratified the Agreement Establishing IFAD on
30 September 1977; and

WHEREAS the total portfolio of IFAD loans to Mali comprises 12 loans on highly
concessional terms, accruing a service charge of 0.75 per cent and 1.0 per cent, none of
which have reached final maturity; and

WHEREAS following the political events that occurred in March 2012 Mali failed to make
payments to IFAD as they fell due and the Mali portfolio was placed under suspension on
17 January 2013; and

WHEREAS Mali has requested that the arrears on its debt to IFAD be rescheduled; and

WHEREAS the Executive Board of IFAD (the Executive Board), on 11 April 2013,
approved the debt settlement proposal concerning the arrears of the Republic of Mali in
respect of outstanding loans from IFAD and authorized the President of IFAD to negotiate
and sign the debt settlement agreement (the Agreement) in accordance with the terms
and conditions approved;

NOW THEREFORE, Mali and IFAD hereby agree as follows:

ARTICLE 1

The amount of debt to be rescheduled as part of this Agreement is the net present value
for compensation and will comprise, for all current repaying loans, full recovery of the
outstanding principal and service charge up to the date of approval by the Executive
Board of the debt settlement proposal (the table of loans concerned and indicative
arrears settlement plan are attached as annexes 1 and 2, respectively).

ARTICLE 2

This Agreement, as at the date of Executive Board approval, is for approximately one
million one hundred sixty-five thousand special drawing rights (SDR 1,165,000),
equivalent to one million three hundred forty thousand euros (EUR 1,340,000) at the
EUR/SDR exchange rate as at 11 April 2013.

ARTICLE 3

Repayment of the arrears will be scheduled over a five-year period including a two-year
grace period. The amount of debt to be rescheduled includes only the amount due on the
date of approval by the Executive Board, and does not include any future repayments
falling due in respect of current loans.

ARTICLE 4

Mali will make an initial down payment of EUR 50,000 not later than 30 June 2013.
Successive payments will be made on a semi-annual basis commencing on 1 July 2015.

ARTICLE 5

The net present value of the rescheduled debt will be preserved by applying a fixed
discount rate, which will be based on the composite weighted-average SDR spot rates of
the appropriate yield curves of the four SDR currencies. This discount rate will be set by
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IFAD either on the date on which the down payment is made or on the date on which the
Agreement is signed, and will be communicated by IFAD to Mali together with the final
settlement plan for the relevant arrears.

ARTICLE 6

The amounts to be paid in respect of the debt shall be equivalent to the euro SDR value.
Any foreign exchange risk arising from variations in the exchange rate between special
drawing rights and the euro will accrue to Mali. For the purposes of this Agreement, the
exchange rate will be calculated in accordance with the method stipulated in article 5,
section 2, paragraph (b), of the Agreement Establishing IFAD.

ARTICLE 7

IFAD will notify Mali of the details of the bank account and procedure whereby the
payments are to be deposited.

ARTICLE 8

As of the effective date of this Agreement, Mali’s right to request withdrawals in respect
of current loans will be restored. In the event that Mali does not honour its obligations
under this Agreement, IFAD will, after 30 days have elapsed, declare that any
outstanding amount is due effective immediately (early enforceability) and that the
Agreement is null and void.

ARTICLE 9

This Agreement will be effective on the date of signing by both Parties and will remain in
effect for a period of five years, unless it is terminated as a result of a failure to honour
the said obligations pursuant to article 8 hereof.

ARTICLE 10

The Parties will endeavour to arrive at an amicable settlement on any dispute that may
arise between them. Otherwise, the dispute will be submitted to arbitration in accordance
with the procedure set forth in section 14.04 of the General Conditions for Agricultural
Development Financing dated 29 April 2009 and any subsequent amendments.

ARTICLE 11

This Agreement shall be governed by the norms and principles of international law, in
particular those applicable to treaties and other agreements between States and
international organizations.

ARTICLE 12

It shall be incumbent upon IFAD to register this Agreement with the Secretariat of the
United Nations Organization, in accordance with article 102 of the Charter of the United
Nations.

ARTICLE 13

The remaining terms and conditions of all financing agreements concluded between Mali
and IFAD remain unchanged and in effect.
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ARTICLE 14

For purposes of the exchange of communications between the Parties, each of them shall
provide official notice of their respective coordinates upon signature of this Agreement.

The persons indicated hereinafter are designated as authorized representatives:

For Mali:

Minister of Economy, Finance and Budget of the Republic of Mali
Ministry of Economy, Finance and Budget
B.P. 234
Hamdallaye ACI 2000
Bamako, Mali

Tel.: (+223) 20222935/20224658/20225858
Fax: (+223) 20220793/20221914

For IFAD:

President
International Fund for Agricultural Development
Via Paolo di Dono, 44
00142 Rome, Italy

In witness whereof, the Parties, acting through their authorized representatives, have
signed this Agreement in two original counterparts in the French language on the dates
indicated below:

[stamp – Office of the Minister, Ministry of Economy, Finance and Budget]

Republic of Mali

/s/
Tiéna Coulibaly
Minister of Economy, Finance and Budget of the Republic of Mali
Date: 29 May 2013

INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT

/s/
Kanayo F. Nwanze
President
Date: 17 May 2013
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ANNEX 1

Loan No. Project/Programme Signing date

103-ML Village Development Fund Project 22 November 1982

133-ML Mali Sud II Rural Development Project 21 October 1983

SRS-004-ML Development Project in the Zone Lacustre 12 June 1987

SRS-014-ML Kidal Food and Income Security Programme 27 January 1989

278-ML Village Development Fund Programme – Phase II 8 March 1991

367-ML Income Diversification Programme in the Mali Sud Area 7 November 1995

409-ML Development Project in the Zone Lacustre – Phase II 20 June 1996

488-ML Sahelian Areas Development Fund Programme (FODESA) 19 February 1999

657-ML Northern Regions Investment and Rural Development
Programme (PIDRN)

24 May 2005

704-ML Kidal Integrated Rural Development Programme (PIDRK) 16 February 2007

776-ML Rural Microfinance Programme (PMR) 20 November 2009

813-ML Fostering Agricultural Productivity Project (PAPAM) 14 February 2011
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ANNEX 2

INDICATIVE ARREARS SETTLEMENT PLAN

Repayment (years)
Grace period (years)
Settlement amount
Down payment (SDR)
Indicative discount rate

5
2

1 164 533
43 512
0.56%

(EUR 50 000 equivalent)

Year Semester Amount (SDR)

2013

2013

2014

2014

2015

2015

2016

2016

2017

2017

2018

2018

2019

2019

1

2

1

2

1

2

1

2

1

2

1

2

1

2

43 512

188 685

188 685

188 685

188 685

188 685

188 685

-

-

-

-

Total repayments 1 175 623


