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MEMORANDUM OF UNDERSTANDING

CONCERNING THE ESTABLISHMENT OF A STRATECIC PARTNERSHIP

THE EUROPEAN UNION

THE INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
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Considering the European Union (EU) policies on “Building an Effective Partnership with
MWWEMFkMso(MMMHMWn“'MmW
European Union and the United Nations: the Choice of Multitateralism™ ?

M&e%m&yﬁtmwhhaﬁﬂ&wbgiumﬂinhd&uﬁuw
security challenges * and on Humanitarisn Food Assistance”,

CMMEUMMWMMMW“WUM
Development Policy: an Agenda for Change’,

MuAmmmummvmuwmmw
(IFAD) and its strategic framework, [FAD is committed to increase the level of financial
resources availsble for investment in sustainable small scale agricolture and building
resilience in developing countries,
leh.me&lm:of!mulmhmdcmdmmhod&c\litymd
demnmmn.wwmea-mmmfaomwmm
hEmcmmfmﬂmmmmCdshkmmthdﬂw
UN's Food and Agriculture Organisation (FAO), IFAD and the World Food Programme
mrxﬁmumdmuawcmmwmmwm
collsboration between the EU and these Rome based Agencies,

muwamwnMAmmwm
W(Mﬂuup&yvﬁﬁcformmwy“mﬂm.

Further recalling the 2012 GB commitments,

Bearing in mind that food crises and increased vulnersbility of poor rural families, the 2009
Aquila Food Security initiative commitments and subscquent G-8 and G-20 events,
mummwmamhwm.

DeEUanleAD(hemmcSida)heubyenblhhawpuwp('me
P-ma:ﬁp')hadamjowymlkcammdmﬁwhmmumwof
reducing poverty and achieving the Millennium Development Goals and other internationally
wmmtmmewmewwm
increasing complementarities and synergies.

They further intend to explore the EU membership in IFAD,

A.  GOAL Axp OBJECTIVES

1. The Partnership aims o ensure that assistance in the field of agriculture as well as
foodmdnuuidonsawitymihmwdanchimmofmem'odof
reducing poverty of rural populstions in developing countries.

* COM {2001 231 of 02 0% 2003
* cOM {2003) 526 of 20.05.2 08
' COM{ 2010} 127 of 3103 2010
* COM (2030) 126 of 31,00 2030
* COME2011) 637 of 13.10.2011
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In particular, the objectives of the Partnership are:

1o foster closer collsboration at global, regional and country levels between the:
Euwﬁwwpdbymdmmmhwwmﬂpovmy
reduction, small-scale agricultural development, food and nutrition security and
adaptation 1o climate change in particular;

= o pursue & strategic approach that results in greater synergies, based on the
proven capacities and care competences of both organizations;

The Sides intend 1o achieve the objectives of the Partnership through;

«  Enhanced policy and strategic dislogue, improved cooperation on assistance
and knowledge sharing between IFAD and the European Commission (the
Commission).

. Enhmcedeoopembnbemnhe&mmhdmmdﬁwammd
between IFAD and EU Delegations at country level by sharing informatica on
country support or strategics based on national policies, priorities and
Mahaﬁwimvemmmm“w.

- Sﬁmsmﬁammofommwxdimupﬂw
implementation of successful programmes.

- Financial cooperation, including through innovative mechanisms, where there
isaddodvﬂm.mbvmimwteomuinuwmucqmapdﬁuof
IFAD, conceming common priorities, and with due regard 10 both Sides
relevant legal bases and programming documents.

B.  STRATEGIC AREAS AND FOCUS FOR COOPERATION

hmdmwﬁhdnmﬁvemndmotmswamﬁcmmdkwsfume

B

Developing country investment strategies and scaling up of innovative assistance that
supports the broad range of aspects that promote profitable, sustainable and resilient
small-scale agriculture, with particular emphasis on smallholders, farmers and
sustainable fisheries.

This could include: improving environmental sustainability, resilience and adaptation
o climate change focusing on land, water, fisheries and forests; developing
technologies for sustainsble agricultural intensification; promoting innovative rural
financing mechanisms that provide a broad mnge of inclusive services; improving
@wmmwwmmmmmpﬁmm
partnerships 1o increase viable and profitable opportunities for small holders in
agricultural value chains and empowering rural women and men and Jocal farmer’s
organisations and cooperatives through capacity building and the promotion of an
enabling environment for agricultural trade, It could also include exploring how
Mgmmmmwmnddﬂﬂwhmisﬁdd
mdamdqmyswadd:mgwmineommmmmdmm
strategies,

hhmﬁ%-ﬂﬁmmammo‘mmwlbeu
implementation of the Voluntary Guidelines on the Responsible Govemance of

I Galdl
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Tenure of Land, Fisheries and Forests and the Principles for Responsible
Agricultural Investment.

i Increasing ald effeciiveness by remforcing dialogue with the governments of
developing countries and by easuring and enhancing coordination between donors
and United Nations agencies.

4, The geographical focus of the Pantnership includes those countries where both Sides
are active.

s. Enhancing the partners cooperation at headquarters and country level through staff
exchanges.

C.  ENVISAGED ARRANGEMENTS FOR IMPLEMENTING THE
PARTNERSHIP

L Policy&dognbum&ComnissimnleADinrehﬁonmmemﬁp
will be elaborated through regular bilateral meetings, where discussions will take
place on policy matters of common interest to the two Sides,

2, Annual Senior level meetings will be held between the Commission and IFAD

3 Tbemnlmeeﬁnwillmicwmmotmtindnpﬁaitymofeoopaﬂiom
discuss policy, technical and operational issues, related to furthering the objectives of
the Partnership; discuss joint collsboration; and review the performance of the
wmwmmuewmdwmdmwwiﬂimmupumﬁp
and on-going collaboration.

4 The focal polnts for the Partnership will be, on the one hand the Directorate in charge
of Rural Development, Food Security and Nutrition, within the Directorate-General
for Development and Cooperation — EuropeAid, in the European Commission, and
mum«.mmvumamormmmmm
Department and the Director Partnerships and Resource Mobilizstion in IFAD. The
foalpoimﬂdlmmﬂiuﬁonoﬁhhplanmuﬁmofd:?mrﬁipwiﬁn
their respective organizations.

S, At ficld level, meetings may be held between the representstives of the EU
mmmwwmmwmm@mmmnw
points, These would cover practical matters of cooperstion, in particular the
aﬁmﬁwmdmhmﬁmﬁmmmm
countries concerned.

6. m&mﬂmmlfwnyhmuwmswctopnﬁcipnehwﬁm
groups, conferences and seminars relevant to the Partnership, in conformity with
their respective rules,

D. FINANCIAL FRAMEWORK

L Financial cooperation between the two Sides will be subject 10 the conclusion of &
specific contribution agresment and, unless otherwise agreed in exceptional
circumstances, be in accordance with the Financial and Administrative Framework
Agreement (FAFA) signed by the European Commission and [FAD, which entered
into force on 27® September 2004,
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The two Sides intend, within the Parnership, to aim for an cnhanced, moce
predictable, financial cooperation in arca(s) agreed under the Partnership with a
particular focus on co-financing for scaling up respective assistance.

The areas laid down in Section B and the attachment of this Memorandum intended
to constitute potential areas for enhanced financial cooperution.

DURATION AND SETTLEMENT OF DISPUTES

The Parmership will be in effect following the signature by the last Side. The content
of the Partnership can be modified, within the overall amrangements laid down in
Section D of this Memorandum, only by written amendment signed by the duly
authorized representatives of cach Side. This Memorandum may be terminated by
cither Side upon giving six (6) months' prior written notice to that effect to the other
Side. Nothing in this MOU or in any document or amangement relating thereto shall
be construed a3 constituting a waiver of privileges or immunities of IFAD.

Any dispute between the two Sides conceming the interpretation and the execution
of this MOU, or any document or arrangement relsting thereto, will be settled by
negotintion between them,

This Memorandum of Understanding expresses political intent and is not designated
to create legal rights or obligations under international Law.

Done in two originals in the English language, in Brussels, on 4 october 2012,

FOR THE EUROPEAN UNION FOR IFAD

ANDRIS PIEBALGS KANAYO F. NWANZE

Member of the Ewopaan Commission President

BRI
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ATTACHMENT

Strutegic wreas and operational modalities for developing the partaership

1, Strategic areas

Bmdmthempeaivemmdmpohciamdwioﬁﬁe&uwﬂnmwobimim
MWWB&M&MEUM&WMM!&DW
will be guided by the strategic areas defined under Section B above and elaborated below,

1.1 Sustainable intensification of smallholder agriculture

hhﬁvuhﬁamwdﬁmbawk&mmmﬁnswmum&ﬁq
and quality of their crops; baild value chains and capacity for profitable market engagement,
provide access to & wide range of financial services; and better agricultural technologies and
practices a5 well as supporting farmers to organise in cooperatives andlor farmer's
mwmmmmnmmmuwmhm
Animpomwmibuﬁmeq-maﬂMwhmwmdmhwmm
wmmmmmmmcmgwmammmm
meumw-wmummummm
developing country agricultural markets.

1.2 Focus on nutrition

Nutrition must be given the required sttention through both nutrition-specific and nutrition-
sensitive interveations. Through a greater focus on nutrition outcomes, agriculture can address
aailbal,recwﬁn;.eomu'u:Iowlabouupuityuduodmivity&e,inmndnpom
wmmdnnﬁmmmmw
peoduction of fruit and vegetables (homestead gardens in particular) and animal food products
will be encouraged as they cary considersble potential for addressing micronutrient
deficiencies ~ not least because such progmmmes are more likely to include putrition
objectives. cwmmuwwmmmmmm:msumswuw
Nutrition) Movemeat

1.3 Adaptation to and mitigation of climate change for food security

There is enormous potentinl to scale up sustsinable agricultural investments that deliver
resilience to the consequences of climate change, food security, low carbon benefits 1o the
mnlpoo«.andndudumamimhlemcofmﬂmmhwgbnwmsﬁc
approaches, projects and investments led by national govemments. IFAD's Climate
MWM&M!MNMWMWNﬁcymmam
hmupmnmmm.mmmmmnmﬂﬁ-dommﬁnmdn
M-WWMW(MMWM
increasing demands from member countries for climate adaptation activities, This includes
areas such as sustainable land and water management, conservation agriculture, agro-forestry
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and index-based  westher  insuramce  through  its  nigorous  community-based,
participatary approaches
1.4 Increased public-private sector partnerships and new financing instruments

Addressing the food and nutrition security situstion in many countries cannot and will not
depend upon the public sector only. It is recognized that private-sector partnerships create
opportunities. [FAD's strategic framework clearly states that investing in small farmer
agricultural development is investing in making small farmers, especially women, more
profitable as a business. Therefore, it is necessary to promote new instruments (e.g. equity
funds, micro-credits, seed capital or access to ruml finance and credits) or join successful
initiatives that provide the opportunity to engage the private sector to invest in rural
businesses of small farmers.

1.5 Promote demand driven agricultural research

There is a continued need to improve the respoasiveness of National Agricultural Research
Systems (NARS), and the reformed Comsultative group on Intermationsl Agricultural
Reszarch (CGIAR) to demands of small farmers, supporting capacity development and
technology transfer, e.g. developing adequate technologies, innovations and scaling up their
applications. This improvement can also benefit from strengthened partnerships between these
rescarch systems - the NARS of developing countries and the reformed CGIAR - and the
Advanced Research Institutions of the European Research Area. IFAD has been investing
since its existence in the CGIAR and provides a gaseway through the country programmes
directed at small farmers for testing and wider application of demand Jed research in these
areas,

1.6 Secure and equitable access to land for small farmers

Over the last decade increased emphiasis has been given to provide advice and share good
practices that improve the policy framework for protection of land rights and secure access 1o
land for small-scale farmers. Most recently increased efforts have been undertaken to define a
governance framework that provides guidance, a set of agreed principles and good practices
for sustainable large-scale investment in farm land. Existing collaboration between FAO and
IFAD and other partners, including the Intermational Land Coalition, will be strengthened in
support of regional (e.g. African Union) and national initiatives, as well as for the
implementation of the UN Coavention to Combat Desertification (UNCCD).

1.7 Policy assistance and statistics to guide lnvestment

Decision-making for the sustsinable management of agriculture, matural resources, food
security, nutrition and poverty and hunger alleviation must rely on evidence-based analysis
using data generated by strong and sustainable information systems. In order to operate in a
sustainable way ot regional, national and sub national Jevels, data, information, analysis and
policy recommendations must be accompanied by activities that develop capacity and
improve govemance mechanisms able 1o address teritorial disparities.

IFAD through its strategic objective t0 increasingly scale up imnovative agricultural
investment programmes will need, with the support from FAO and other partners, 1o provide
the necessary evidence o0 national policy-makers w promote needed policy changes that
favour growing investments in small-farmer agriculture and rural development in countries.
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lWalMﬁuh«wm&onh

Coﬂwmmhkmwm&nkmndﬁwhﬁ-mtdme
Smofhaudpedbemhc«mhdwndmemkmhedwiamﬂ
June 2011 and ongoing UN work to improve collaboration and coherence.

lnpldmh.ﬂ:kome—bmdumdundh&mpenmionmm;w
eﬁecﬁwgloHnmmMmhlththeonW«ldFoodSemﬁy.ﬁeCFS.h
adumhdpomminnduﬂunn&mhmndmlnuﬁhamquiwyud
effectively.

s.ommuuumtmnnummmm

Acﬁmfwco—ﬂndngby&eEUMlFADwiﬂbedwdopdinﬁalcoopmﬁonvdm
mmmhawmwmmmwmmawu
comparative advantages of both institutions. Wherever possible and desirable, projects and
programmes will be jointly developed and implemented and the parties will aim to harmonize
andnﬁpdw&mﬁwxﬁuulﬂmmmminmnnﬂdmm
and in support of countries’ efforts,

In relation 1o strategic relationship between the EU and IFAD, the Commission services will
involve, where relevant, the European External Action Service.

Coopetation iscxpec\edwmoapolicyndmgicdiﬂo‘uemdhomﬁuulwﬁ\iﬂca.
4. Communication and Visibility

TheEU-lFADMmﬂipisagmdommitymrﬂummhbmﬁduy
mﬂaﬁmuﬂmhﬁmofm&eﬁuwtbeﬁmwakwmww
mmmmmwm.mmqmmhwormmmwwu
visibility initiatives may be undertaken.

mwkwﬂlbewbywmnubimmofmmdw
cummmwmammuwmmmuemmm
MJWWuﬁmmmm»mmWﬁp'smm
concretc achicvements and 10 support outreach around the impact of joint initiatives in the
strategic areas of collaboration.
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