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Memorandum of Understanding (MoU) concerning the
establishment of a strategic partnership between the
European Union and the International Fund for
Agricultural Development

I. Introduction

1. During the elaboration of the Statement of Intent on Programmatic Cooperation on
Food Security and Nutrition®, the European Union(EU) and IFAD agreed that a
Memorandum of Understanding (MOU) was to be elaborated to align IFAD with its
sister agencies. Both signed an MOU with the EU: FAO in 2004 and WFP in 2005.

2. Commissioner Piebalgs and President Nwanze met on 4 October 2012 in Brussels
and signed the attached Memorandum of Understanding.

II. Purpose

3. The MOU concerning the establishment of a strategic partnership between the EU
and IFAD aims to jointly make a more decisive impact on reducing poverty and
achieving the Millennium Development Goals.

4, It builds upon the European Union policy frameworks to assist developing countries
in addressing food security and humanitarian food assistance and to increase the
impact of the EU development policy, and IFAD’s mandate, policies, corporate
strategic objectives and organizational results defined and agreed by its governing
body.

5. The partnership is to foster a closer collaboration in policy matters between the EU
and IFAD at global, regional and country levels; and to pursue a strategic approach
that results in greater synergies based on the proven capacities and core
competencies of both organizations.

6. To achieve these objectives, both organizations intend to enhance their policy and
strategic dialogue, and to improve cooperation and knowledge sharing. In particular
the organizations cooperation is to be improved through sharing of information on
country support and strategies and through seeking synergies and scaling up the
implementation of successful programmes.

7. In close consultation with its members and governing bodies, both organizations
agreed to explore how to strengthen the status of the European Union in IFAD.

III. Strategic Content

8. The partnership will seek ways to develop country strategies that support and
promote profitable, sustainable and resilient small-scale agriculture with an
emphasis on poor smallholder’s farmer’s families.

9. These countries strategies and programmes amongst others could include: efforts
to improve resilience and adaptation to climate change; development of new
technologies for sustainable agricultural intensification; promotion of innovative
financing mechanisms; promotion of more demand driven agricultural research;
increased private sector partnership along value chains; and empowerment of rural
women and men and farmer organisations and cooperatives through capacity
building.

1 On 27 June 2011 the Statement of Intent on Programmatic cooperation on Food Security and Nutrition
was signed in Rome by the Commissioner for Development, Andris Piebalgs and Commissioner for
Humanitarian assistance Kristallina Georgieva, and Kanayo F. Nwanze, President of IFAD, Jacques Diouff,
Director General of the Food and Agriculture Organization and Josette Sheeran, Executive Director of the
World Food Programme.
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Both organizations aim to strengthen their cooperation to contribute to G8 and G90
commitments e.g. in the implementation of the voluntary guidelines on responsible
governance of tenure of land, fisheries and forests and the principles for responsible
agricultural investments. They also intend to further enhance efforts to increase aid
effectiveness through strengthened dialogue with governments of developing
countries and through coordination with other donors and UN agencies.

Finally the partners intend to enhance the cooperation at headquarters and country
level amongst others through staff exchanges.

Implementation Arrangements

Once a year a senior level meeting will be held between the Commission and IFAD
to review progress of work in strategic areas of cooperation as reflected in the
MOU; and to discuss any policy, technical and operational issues. This annual
meeting will review the performance of the partnerships and agree on any
corrective actions, if so required.

At country level both partners encourage representatives of EU delegations and
IFAD country representatives to hold periodic meetings to share information on
matters of cooperation in particular to promote the development and
implementation of assistance, in close cooperation with governments of the
developing countries concerned.

Finally, the Commission and IFAD intend to strengthen and deepen their
collaboration through participation in relevant working groups, conferences and
other ad-hoc events.
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THE EUROPEAN UNION

THE INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT
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Considering the European Union (EU) policies on “Building an Effective Partnership with
the United Nations in the Fields of Development and Humanitarian Affairs™ and on “The
European Union and the United Nations: the Choice of Multilateralism™,?

cmmmmm»mummhmm
security challenges * and on Humanitarian Food Assistance®,

Considering the EU policy framework on Increasing the impeact of European Union
D-ulopmmwanzmrmcu*’.

Muwmuwrmmmm
(IFAD) and its strategic framework, IFAD is committed to increase the level of financial
T CoS =._...II...LI... &.- :-.-.-_—.‘..- L-i _._.._:__th. & ‘e ﬁ wﬁh’

resilience in developing countries,

M&Wdhﬁmwwurm&mmnﬂ
Nmmnmml.wwm&mmmwu
the Evropean Commissioner for Humanitarian Aid and Crisis Response and the heads of the
UN's Food and Agriculture Organisation (FAO), IFAD and the World Food Programme
(WFP), with the aim of building a strategic and programmatic cooperation and to strengthen
collsboration between the EU and these Rome based Agencies,

Recognising the importance of the Comprehensive African Agricultural Development
W(CMsapthmquﬂmﬂw.

Further recalling the 2012 G8 commitments,

Bearing in mind that food crises and increased vulnerability of poor rural families, the 2009
Aquila Food Security initiative commitments and subsequent G-8 and G-20 events,
mumwwmamam.

The EU and IFAD (hercinafier the Sides) hercby establish & strategic partnership (“the
Mpvummmmammmmumwor
mMﬁWMMMWMdo&Mﬁ
wmmwwtﬁumﬁwwmnmm
increasing complementarities and synergies.

They further intend to explore the EU membership in IFAD.

A.  GOAL anp OBJECTIVES

1. The Partnership aims 10 ensure that sesictance in the field of ssricubture as well 2¢
wmmmm»mmammww
reducing poverty of rural populations in developing countries,

* COM (2008 231 of 62 08 2001
¥ COM (2000) 526 of 10.05.2 08
" COM{2010) 127 of 31.08 2010
* COM (20109 126 of 31.03.20%0
¥ cOME011) 637 of 13.10.2011
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2. In panticular, the objectives of the Partnership are:

10 foster closer collaboration at global, regional and country levels between the
EUuﬂlFADmpdhyudemhigmmﬂm
adaptation 10 climate change in particular;

= 1o pursue a strategic approach that results in greater synergies, based on the
proven capacities and core competences of both organizations:

. The Sides intend 10 achieve the objectives of the Partnership through:
- Enhanced policy and strategic dialogue, improved cooperation on assistance
and knowledge sharing between IFAD and the European Commission (the
Commisgian).

Enhanced cooperation between the Commission and [FAD at headquarters and
MIFADMBJMUMMMMMQ
country support or strategics based on national policies, priorities and
wqhadermwmmmmwuy.

- Sntingsmqiuinmofmmwuﬁuuph
impiementation of successful programmes.

- Financial cooperation, including through innovative mechanisms, where there
isdd-dvdm.mle\mm«mmmm«ydﬁuof
IFAD, conceming common priorities, and with due regard 10 both Sides
relevant legal bases and programming documents.

B.  STRATEGIC AREAS AND FOCUS FOR COOPERATION

hmwﬁhhmecﬁwmo[hﬁﬁdq“ﬁcmndm;futhe

1 Developing country investment strategies and scaling up of innovative assistance that
supports the broad range of aspects that promote profitable. sustainable and resilient
small-scale agriculture, with particular emphasis on smallholders, farmers and
sustainable fisheries.

wdmmnmmmm.m-ﬂmmq
technologies for sustainable agricultural intensification; promoting innovative rural
financing mechanisms that provide a broad range of inclusive services; improving
mmwwaimmmmm
partnerships 10 increase viable and profitable opportunities for small holders in
agricultural value chains and empowering rural women and men and local farmer's
organisations and cooperatives through capacity building and the promotion of an
enabling environment for agricultural trade, It could also include exploring how
EXiSting SOVCTMANCE SUrUCTUres can support progrese and development in this fald
and suggesting ways to address governance in country investment and assistance
strategies,

2 In line with G8 and G20 commitments, a key ares of cooperation will be the
implementation of the Voluntary Guidelines on the Responsible Governance of
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Tenure of Land, Fisheries and Forests and the Principles for Responsible
Agricultural Investment.

i Incrensing ald effectiveness by remforcing dlalogue with the governments of
developing countries and by ensuring and enhancing coordination between donors
and United Nations agencies.

4. The geographical focus of the Partnership includes those countries where both Sides
are active.

5. Enhancing the partners cooperation at headquarters and country Jevel through staff
exchanges.

C.  ENVISAGED ARRANGEMENTS FOR IMPLEMENTING THE
PARTNERSHIP

L Policy dialogue between the Commission and IFAD in relation to this Partnership
will be elaborated through regular bilateral meetings, where discussions will take
place on policy matters of common interest 10 the two Sides.

2. Annual Senior level meetings will be held between the Commission and IFAD

3 mmmﬂlmmJMHuMgmdw
discuss policy, technical and operational issues, related to furthering the objectives of
the Partnership; discuss joint collaboration; and review the performance of the
wdwmmwmwﬂuahwiﬂhmhm
and an-going collaboration.

4 The focal points for the Partnership will be, an the one hand the Directorate in charge
of Rural Development, Food Security and Nutrition, within the Directorate-Genersl
mmmmcmm-mmmm&mcmu
on the other, the Associate Vice-President of the Management
Department and the Director Partnerships and Resource Mobilization in IFAD. The
Mpdnﬂlmmdhﬁmoflhhmbmﬁonofhmm
their respective organizations.

L Financial cooperation between the two Sides will be subject 1o the conclusion of &

Agreement (FAFA) signed by the European Commission and IFAD, which entered
into force on 27" September 2004,
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predictable, financial cooperation in area(s) agreed under the Partnership with a
particular focus on co-financing for scaling up respective assistance.

E. DURATION AND SETTLEMENT OF DISPUTES

1. The Partnershin will he in affact fallowine the cionaniss hu the lest Qide Tha ~notaet
r - A I TP I VAT

T T T SERYwY WWIW TN Wew wipAssswsw WY

or@r-mmummmuwwlmmmiu

mwofmh Side. This Memorandum may be terminated by
cither Side upon giving six (6) months’ prior written notice to that effect to the other
Side. Nothing in this MOU or in any document or amangement relating thereto shall
be construed as constituting a waiver of privileges or immunities of IFAD.

2. Any dispute between the two Sides conceming the interpretation and the execution
dﬁg@.awmwmuhﬁqmmﬂhmw

3 This Memorandum of Understanding expresses political intent and is not designated
10 create legal rights or obligations under intemational law.

Done in two originals in the English language, in Brussels, on 4 october 2012.

FOR THEEUROPEAN NN sonmio
/, sz
75

Member of the Eurcpaan Commission President
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ATTACHMENT

Strutegic aress und operational modalities for developing the partaership

L. Strategic areas

Based on the respective mandates, policies and prioritics, as well as the strategic objectives
MWMWUNEUMEMMuMyoHFADM
will be guided by the strategic areas defined under Section B above and elaborated below.

1.1 Sustainable intensification of smallholder agriculture

Initiatives in this area should aim to enable farmers to gain skills 1o increase the productivity
ﬂqﬂbdﬁmhﬂdvﬁndﬁuﬁupﬁuhmﬂuﬁeww
mm»-mwofwmmummwm
practices as well as supporting farmers to organise in cooperatives andior farmer's
mwmmmhum-amummmum
Mimmlwwinﬁwmwhq-mmwhwndmishmm
food in developing countries where possible, without creating local price inflation, including
wwmhmmeMbmﬂm
developing country agnoultural markets.

1.2 Focus on nutrition

Nutrition must be given the required attention through both nutrition-specific and nutrition-
sensitive interventions. Through a greater focus on nutrition outcomes, agriculture can address
aaidnd.muﬁn;wnﬁﬁl:hwlﬁmscqﬁtyudpﬁmﬁﬂyh.hp.&»hm
heaith/nutrition starus of the agricultural workforce. Interventions promoting increased
m&nﬁmofhﬁuﬂ%tﬁmﬂw&uhpﬁhﬁ)uﬂﬁnﬂfmﬂpﬁm
ﬂlhmﬁs&ymmﬂhﬂmﬂhﬁnﬂnﬁuﬁm
deficiencies - not least because such programmes are mare fikely to include nutrition
objectives. cmmmmumwmmmmmm;mswmuw
RE . b jln

1.3 Adaptation to and mitigation of climate change for food security

There is enormous potential 10 scale up sustsinable agricultural investments that deliver
resilience to the consequences of climate change, food security, low carbon benefits to the
rural poor, and reducing unsustamnable use of natural resources through programmatic
approaches, projects and investments led by national govemments. IFAD's Climate
Mwu&mmmmmmgegag
hnﬁuwmwﬂ@hmﬂhﬂdumﬁ-ﬁmﬂﬁm
instrument-Agriculture  Smallholder Adaptation Programme (ASAP) to respond to
increasing demands from member countries for climate adaptation activities. This includes
areas such as sustainable land and water management, conservation agriculture, agro-forestry
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wmmmmwmwmmm

pariicipaiory approaches
1.4 Increased public-private sector partnerships and mew financing instruments

Addressing the food and nutrition security situation in many countries cannot and will not
depend upon the public sector only. It is recognized that private-sector partnerships create
opportunities. [FAD's strategic framework clearly states that investing in small farmer
agricultural development is investing in making small farmers, especially women, mare
profitable as a business. Therefore, it is necessary to promote new instruments (e.g. equity
funds, micro-credits, seed capital or access to rural finance and credits) or join successful
mitistives that provide the opportunity to emgage the private sector 1o invest in rural
businesses of small farmers.

1.5 Promote demand driven agricultural research

There is a continued need to improve the responsiveness of National Agricultural Research
SM(NARS).MMMMCMNNMMMW

.ulh- {cﬂl‘b} lw-. Amamn i e ‘."‘ _-II s sesceaale st B B __a __.2

technology transfer, e.g. developing adequate technologies, innovations and scaling up their
wmmwmunum:mwmmmm
rescarch systems - the NARS of developing countries and the reformed CGIAR - and the
Advanced Research Institutions of the European Research Area. IFAD has been investing
since its existence in the CGIAR and provides a gateway through the country programmes
directed at small farmers for testing and wider application of demand Jed research in these
arcas.

1.6 Secure and equitable access to land for small farmers

Over the last decade increased emphasis has been given to provide advice and share good
practices that improve the policy framework for protection of land rights and secure access to
land for small-scale farmers. Most recently increased efforts have been undertaken 1o define a
govemance framework that provides guidance, a set of agreed principles and good practices
for sustainable large-scale investment in farm land. Existing collaboration between FAQ and
IFAD and other partners, including the International Land Coalition, will be strengthened in
support of regional (e.g. African Union) and national initiatives, as well as for the
implementation of the UN Coavention to Combat Desertification (UNCCD),

1.7 Policy assistance and statistics to guide investment

Decision-making for the sustainable management of agriculture, natural resources, food
security, nutrition and poverty and hunger allevistion must rely on evidence-based analysis
using data generated by strong and sustainable information systems. In order 1o operate in a
sustanable way at regional, national and sub national levels, data, information, analysis and
policy recommendations must be accompanied by activities that develop capacity and
improve govemance mechanisms able 10 address temitorial disparities,

IFAD through its strategic objective 10 increasingly scale up innovative agricultural
mvestment programmes will need, with the support from FAO and other partners, 1o provide
the necessary evidence 1o national policy-makers to promote needed policy changes that
favour growing investments in small-farmer agriculture and rural development in countries.
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LWMM&-&MW

Mmhlwmdsﬂthiﬁ:uWotﬂt
mamwmummmmwmmn
June 2011 and ongoing UN work to improve collaboration and coherence,

mm.ummwumusmumumm
mmmwuwuumwmsmm.mcmh
muupmwmmwummnmmw

LM“M!&HMWADM'

wmh»amwmwuwmﬁlumhmwm
Wmt:“ﬁmmbmw&bﬁwwh
mmmormummmwmmm
programmes will be jointly developed and implemented and the parties will aim to harmonize
wﬁpMWuﬁmuﬂmMmhumhmndﬁmm
and in support of countries’ efforts,

In relation to strategic relationship between the EU and IFAD, the Commission services will
involve, where relevant, the European External Action Service.

CWhthupﬁcy-dm&hu:md in operational activities.
4. Communication and Visibility

ThEU-lFADmaﬁpiupothodnmmﬁnhmﬁdn
mddmﬂuhﬁmthEUﬁ&EADkamm
mtnlaimluu.fwdnmilymdm&nn.hmof&johuww
visibility initiatives may be undertaken.

mmwlumwwmmmauwu
Mmummmmmmmnmm
mammmmﬁuummmp'smm
mmwuwmmunmmofmmwminm
strategic areas of collaboration.
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