Document: EB 2012/106/R.23/Rev.1

Agenda: 11(d)(i)

Date: 21 September 2012 A
Distribution: Public

Original: English

Y
JUIFAD

£ AN Cyds I Saal) (nSas
SRR e Qlal e

Botiall () S

ot Do A 1) Ayl 5 Jygad oty
JaF ¢a Tl Lalasy) &y sgand

2 B Lty A atilall 4 walil) £gpia

(Paulo Freire g3 4w)

LA udaal) B plaeY) Joall laa Balud) ) 550

sy samanall Lalail)

saligl)l sl Ay

Deirdre McGrenra Ivan Cossio

iyl lingd) (938 (S B0 kil alipdl e
+39 06 5459 2374 :aill) ?3‘) +39 06 5459 2343 il ?5‘)
gb_office@ifad.org :‘;'w:&h‘.!\ ) i.cossio@ifad.org :‘;"JUISB‘J\ )

2L sa Tald) 50l — gl sl
2012 Jsbi/ i 21-20 <Ly

Zab|gall



EB 2012/106/R.23/Rev.1

il

iv

Gl ghaal)

) dikaia Aoy A

Jasalll Jasa

Ab)gally duagi

hial) (ulally Aaiia) Ghaad) —Ys)

861l 3lanes Al il el —all
O 4 9 -

Ayl Al 5] il ealines Ape sSad) Lyl V1 ae dagpally ilaiall Gulid] =y

[

A N L L AR A W W N

O 0 0 a O O

O

10
10

i ) sl
Eadial) Chuag — LG
ddagiusall Ae sanally § 5 el Aihaie —Call
g s piall Lty Cagd) =y
2l Sl — o
9 pdual) b — UG
el —all

AA‘),_A\ b\ab elx_d\} ‘e:\;\sﬂ\} M)!\j sL.\Ja;ﬂ\ e

Sl a3y50ly AW B~
g_qb.ﬁ:}ﬂ —¢la

pilghy Alsgaly £ g piall RIS —la))
£ piall Callss —all
godall Jisai —e s

Al Clgally S1l ose et~

iy —=dh
bl Cagans jhlaal) aass —ola
dpngall cllieY) —Luald

Gsdicall calulud iyl —call
Ganailly daelsall —o Ly

Uil aawgis QSN —am
lubad) 8 Ll =



EB 2012/106/R.23/Rev.1

10
11

12

(oAl atadly Ayigilal saligh —lualu
dua gl —laglu

galdl

Lagiliy (o slaial) culilancall dgalisls )y gaill 48l

Ja
PARREPIRY



EB 2012/106/R.23/Rev.1

g9l dihaia dday A

Aljhal Apalas¥) 4y sganll (B Ll 4Ny
(Paulo Freire g da) <)al ¢l I\_\s...d\ Lt g9 pia

¥ o

Iraucuba.

Rio Grande
Do Norte

Piaui

Paraiba

Project area

‘ Inhamuns-Crateus

- Sobral
- Western Cariri

3 ey Pernambuco Vales do Curo-Aracatiagu

¥ e Gl b Gsvinall cula e O 6l ol g Ll iaS Y Aapal) o2 8 sl (mse Ay Aesiiesall Cilpeusll ¢
JL Ao il bl asaal) f agaal)
IFAD de )l Apenill Jsal) §svinall 2 il



EB 2012/106/R.23/Rev.1

T3l Ay oy sgand) (B Dlses AN

(Paulo Freire ggdu) )il ¢l Z\sud\ Lpaill) £9 pia

dae ) el Jsall (5500l

Alphall palasi) 4y seand) 8 Dl 435
Dlws 405 (8 dae)) ) dpatil) 3)))5

Sl Vs sale 94.9

32.0 ol L) Zuals s (35is 33a5 20 624 403
Ganadil Gouall oUai e (Ll Spal Vs (sle
S Gl e a)gall

Sl Vs e 8.0 oy L) sy 5 948 482
(s

Jaas g 3 Lgine lan 5538 el 6 Loy e 18
sainy LS (gsind) ampall U e Jolay 3286 e
el s O 35l

MJQQ\}M3L@QJACmD:\SﬂJGALMGLM18
[RREN LS ".gj.u.d\ GaAJAS\ saalal) P dd\:.) 3014 P
Sedl A K paiall

Sl Vs (53l 40.0
Sl V52 osale 14.9
Gsriall

Sl (3pal Galay pandy

Jasalll Jage
18 3bal) Lsaspal
toa Al
:53kial) ANNSgY
169 hall 4,00 ddtl)

:Godiall dadly 52 (ajal) Aagh

LY Glua dadly 3 (2dl dod
tailans)

Bdiall dadly oM (Al hagyd

ALY Qlua 4any ‘é:ﬁ\ Al Lag

u.\l.\u\f\
1 oayiial) dad e

:Cptaiiceal) Lot lusa
ity ARICAY) Lowsipall

A glaial) deanupal)



EB 2012/106/R.23/Rev.1

43| gally Lpass

i sanll 8 Dl &5 ) dertii el Japailly Aaldll dpem il e daloall ) se e skl (ulnal
b DIl sl e ((Paulo Freire g3 he) bl olisy datial) daesll 300 Jal (e Al dalady)
41 3l

dal ¢re Al Aalat¥) Ay ggand) B Pl ANy ) Ayl £ 8 (g4
(Paulo Freire ggdu) )il ¢l Z\su.d\ Lpalll) £9 i

hhial) (ulally i) Gglad) —Ysl

Y Gl Ay g g ) Ayaitl) — il

laelys o33 bl sall e of o aY) Clgiadl MR 13ylae Tpai Lhal) SLaBY) e
G Can Sl e by 3 BAN A YD K ey daedd] Y
55 +laj Camss - alEY) (o A 48 i) 3 (mgendl dng o il By (AU Ko
b L) 366 ) el ) 53 a5y Ll ek il ) 8 ol S e L
75 Aansl) olaiy (ghne 8 Guipl) OISl G DL 537 (s Cam) 580 el syl

Y LY ey B AL

ey pusiie el g Wil o e LAl (3 Al dpaill 3 Ll s A3l s
slo 28y IS gl AVl ppail i dses 5 Aapn skie Lanaa] el o RS e
Ols el SLiad) e Dl 390 o oy Lo Appul) gl i b 5 (35 Al gl

sy Aalie (e Bl 344 gou Jaii Y calS

i (1) by Dl A5 & il I e al pyphe 28 58 o (Sa laad 520 Gl
e L say A sl Ral) CSY) o) bl ledausie o AN A <Ye
Gl e sy e il a0l i (2) £yl cling Sl LY s DA G i
GBlaws 2L 390 (3) el tinally LnlY) Ll Slsall )13 Aail (30 desanas Legnlse (30 2 Vs
o S ALl ehlls Al el dipl LasSall mabll (o wadl dags Slsa (Sluban
Bgjee e WY Ll dllyy (S 8L it e el sl of Lo .Ogﬂ:\m Cnelyall

el Jseasll iy s Gl e

-1




EB 2012/106/R.23/Rev.1

4l Al iuN) (el aling daagSall cligls¥) aa daplgally Ahiall Gulad) 5l
=il ) afieal)

ligy il Al g5 e prenst (35 Dl A5 AasSa gl o i) El AaBSe Jmi 4
Lo ¥ AN e log il ssiadl o i) i e aal) Slab g Lol )l
) Al Sl gl melills o(Brasil sem Miséria) 'adse S8 sy Jpball malin
elpy Laayllal b AasSal) st bl Aywyaal) el b gl gealiplly coldall Lo Jsumnll maling
Bpatl) 53y laglsl e Gy S Lind gl aelsiny cismmd) e el Leai Al A3 )
Al Gl ol 555l At Hlaal Bind (S sy paley Cigmss Db &y (B )3

2015-2011 85l 3saiall aglin¥) HUaY) 8 sadadl) Calaa) Gisd e g il Jany gy -5
o e ety aelis (ssiee @by el Cunl) OISl gl G GaY) Grand ol
Atisall dplill gl i) padll meliydl Lga gl foaliall a3y ISy g pliall aelsing L2 ganall
AU s 4858l Ales) dabid) e S5 dalsar as 5305 20132008 55l il )
S5 e cdglial)l pe Aadlls del)3l) Aadsl) acas ikl GV GleSa pe danll
3l bl e alaay)

UYL iy - el gl die) Gok e 55 Ale dybdl 3 Bl Genaall 58 By <6
b el Yl ik sinal el el daaiil) g pia g 5ol ug sl Gagadll 4ng Ll
& e A)) (Dom Hélder Camara) Joball (e Apall Jladll aliy) (e ddlal) 4ud dshaidl)
Adletl) dibidl b s Can ol il A6l 8 kil gy a8 cusals (2010 Sl
Ggatll A0l fislly Goaieall o baS lalas Ciia AShE gopdall Jadiy b Lo L iyl

ERY
£l Chay — Ll

Aagiaal) ds ganally £ o piall Aidaia —Cil

Ailaie iy ) (o RN ALl Faliall (5 085 A5 s el A B papdell S T

((Fabad (o B 5 15.8) D ol (e L laage JaslS 23 530 ks dalue 554l

Gihie b (dums da 755 839 (i 2010 Hlo alaail gy o Gayf 8 Gl 31 Jaii ay

Fawi 271 374 4cyene o Gpinl) OIS Jiays olib ael peie L) 3 85 Ciiayy oy yial

25 i Dhd) Ga) Cldlly JUY) Jiags cadse ji 3 Bl 843 agie Glan (B 8 36)

Gl 3 el sl L Osden ol AV OSu Ge (Bl b 59) dapd Lt (Ll
Agpanl) 2l o34 ilalinl ians ] Aalaial Gl s g phall 8 NGl o(il S ppumall

e b Lo sl cpapiall Ailaia B Ouinl) QIS e Bl 884 el poptall Cidgia Chsus -8

Gl (gpmall 8 Glaid) Gl ge Lias (R 228 000) 58 by sl 60 000



EB 2012/106/R.23/Rev.1

olly ol sy ol GEll ohie 0l Cail Gl s e Aigiadl e sendl
Rl AL gl RSy Rl ot (s ilin e S5 Rl Ry ARET 3 (sl
2390 Liags Y1 Al cladinal Jlo pald IS0 pLia¥) G+ gl o 30l Galine
5 oy il o Lully Aol Jpeal (o pmiall Zlhl) YoseslS diilla L Lay clinam

sl dks Y

£ xdall ilady) cingl) —5

Rafmad) gl Gpnty il e 0l b pgptiall aladl Cangl) Jiah gyl g pdall cilaaf
Sl (e 2 Aaaladl b g piall Lay) Chagll Jidiyy g pdhall dihia b Gapedl) el
s eelan¥ly il W Gy e Gl e Dl A5 e Al 4ud dakial) 3 i)
s gy J2al by b Bl el sl st Aol ey Gl Aaly) sl
DSl 3 e (1) 1l Lo Gt e sl Jaxy Chsmsy »oladlly oLl Aualiyy Janl
Sllee 3 ALl Bl ks clelas iyl Caifiy aelSlin aaai o agiladaiey i)l
oo Bl cilaliiall Lo Al cialia ety oL e (2) ¢ dadl gindl o aica
Blond) ) lehpumy sty ¢y Fplad ey s 1aY Clabiial i Sjlgas S pnd Pla
(3) ¢Apn) de)y3ll Alaiall dalall Cluludly (Apusall Glsnd) 3 Aalal) claial 3 Ly
b oo dpudly pdiadl Ayl sy Jal ge sl ey sl osedl o) dus e
BISY) Doas Sy Ao b s laally 4913 gl 6 388 go Jaally JAall o) b g

Amalall 3 gall dal Siaall

Aalaly Aalal) Gansal) 508 GaS gyl Ayl CilaY) e Apesaipally Ailabnd) Gilaad)
b o) Tl iy el il O 58 350 Aadle Aplaly A cilesd a e
ettt (3iiad 3 Aaabaddl Jal (e il Ciladiing alally dalal) VISH Spe o S50

sl

i/l gsall

p A saill e i (13K g pall Jady

el apainl Aysllaal) Ayl e laadl Chall g pdall e bl sl i1 gall ()
Slo sl el (1) 1l Lo Gl Jadly Cogay baiiunal) dglaall Ciladinaly Sl Aol i)
(2) A3 ehds Al Jasaill ey daliny cdasSall lgae i ) gaball ) Jpeasl)
)l gall Al tinall 3yl )5 ZLY) e 3y08l) Apawi (3) echlall) yghaig Adaall cpaluall y3an
(5) ¢Gasmiills Al Aplaill Jleed) 5yld) o cappailly aplamil) kil aca (4) ¢Apmpall
5055 (6) t el (o Jpeanll (e pgiiSay Lbai®¥) dlaidy) o il Qludl) a5
i) Gy e laa) Rwdll P e AL anidi (7) 6D saeluall edie 5,8
Cagus AL b o Jaally dpaiill Tl s Al 3<al) 138 U] (& Gy

-9

-10

e

-11



EB 2012/106/R.23/Rev.1

on Wgaadl Jandl Talat 3 lpaans o3 i 3ai) (o 3paall el D) el Jalad (i

Adlide jlias (e @A) datil Jisa oS e (2 O3S ki) g 540
Chlie A 13 DA o gl Jeme i) iy Aaiiall Apall) 12 0S4l ()

OF b Lo shy cadll Ailnly AealiY) 50l Caags alll) (5 e shnall datiall el
Ally Biaty Cagns - denll (b Ry (JA Loy ¥ U Jemgl) i ppma
DUl 6 Lalae) (syma dplaill Aaluin¥) clasie L) ign Jae hha uis A e
Ay b Ly cifiadl ey Ao dplaall Jleed) e gasdal Ky Cops 1 3l
gl ity Aadd) Ln oY) Aoyl lolaally 2395 aml ) aad ) Chags A
S Gapuilly dadl) dilialy Y1 555 Wbl ped (1) 1l pastiall e Al
Al ot (3) Sl bl ) Sl i (2) el ity Gl ciiial
Joaudall 3))sall 3ac 8 paat g Agleal

iy deaylly 51Y) Slilee gy bl kg ey e sdley

-12

£9pdiall LT -G
e — il

tale IS8 Cm )l OIS bl ddasil (1) 1 )slae day)l Jsn didadil g g i) alaipes .89 piall gl
clislaill) Aoladyl claliidl e ) dasld) daisl) (3) ¢hadiaa) dunl daiid (2)
el il A (4) ¢(laye s AS LI ey phally patial) Cilaiiag

w&'\m oY -

O Agpuall dpudyll S a5 AN (8 dae )3 daatill B))5 + G gpend)l) G193 £,
e Sha DA e psiin Al A Sally Lalal) labaiall pa g pliall Blaty Cosmny g5 ol 20
Dl 405 (A 5015 Tasdadil) 3135 (1) 2l Lo lld (8 Loy i)l dpail) ety Ao )31 Al 5)))5
ANy b Al LYy A sacluall ASy (2) tAualai®Y) Ll Gl dgra daalins
g il el (4) ¢ sl il e Jsad) duss ola Eayha o G Asyd) (3) ¢hlas
bl zalindly celdall e Jpmnll maling ) delp3l) Sjnl bl alipll Jie cdaSal)
A (8) ¢dpbdl i Jlad Capan (5) ¢dpalaall el Ul zalipg cauyaall 3,300

Aol sl Al

okl 25 e Ay A Al gpendl) AV 3 Aol Aaail By gt . BT Cllyhene
& ol 2l Laladdl Jsd) zhy Olaca (1) 1oe oals S Aspae sl O5S8 Casuss
@IV sl e A sSall Glussiall ao oo L) Cava ¢ Gauatill (2) A0 Aysi) Al
e seaiall AVl Lol (mgliiall Lagydll Gy g ptall 245 (3) laldly AN (s5ime ley
b el el Bl Rl (155 il Y Bans eLi (grmams papdall 240 (W b Lgle

-13

sl

-14

-15



EB 2012/106/R.23/Rev.1

B Go gl 1 sang S Capuny sl 2 3 Lylaly Uile Al san gl (35S 30
Gilie b 3l Al Al (SIS b Adae (38 Ay (R Aeale) Bllyd 8 oS5
tiglayls ALl dadally A 5Y) G Aalall A gpanal (S0al) Gl 5 gy g sl
sy ) Jilailly asnspall iy Thadilly ol o 8pbleal Adsendl) e ol Cogusy
sl 35 Jaba JS b dulaall i) 43 gy 83ainal) AL ) (ymg yal

) IS el y e kil A ) 80 Aind AN 6 Al Aeaitl) 35 53 2ngys 16
Taalll o3 158 Gy AN gimy A8 ) CLBIED c)a g Jardy cilsilly dgmsusal
Blis Wit i o AT Aty £ phall (Gl Slann (1) 2 hally Alsiall A6 il sl
g b iy A At Ol pardie o KN Alsyl Gl b ey AN 3 de)y) Al
Jeall Lalady ggpiall das by o d8blsall (3) ¢pgpiall dan e Calay) (2) ¢ Jsall el
Galailly Ay i) Analyal) )liig Saal) Chusiia cilialpaindg g piall Aladal )l st (4) ¢y sindl
colilly cgae S G ol Jid G el go Gonsill gt Liad Rl 158 G L gile
AL o CBEY) bl et gy cJpealaall el o Uaill alingg i) del3) el gilal
o LY s el

Adjaal) 5030 alailly capiilly daylly aybidl) — s

ol senn gn dnilid ASHE p Cigy paiily deal) Klgpn gopdall 5 B2ny i -17
dexa pe WYY Jady Cogug cJlaall 18 8 A0l 438 Quilga e BalE Aol Apal i
tdgluall BLLawy) saely ¢andilly sajll alad aead 4 5\;‘}&3 Lalai®Y) Al iy Caganll
Cagg LAl Glagaally calufyally oyl alac |y Gadaa day¥ Glyen aaadiy ¢llall Anllaag
uj&uj‘)muﬁwm\eﬁ\wh@aﬂé\ m}mjmﬁﬂ\jmj\ehw&
(Aaga dgyla) 3l pllaall 13 K&y Gigus @oriall 4 SN ) 3yl alad aa Lolas \ss\}u
Al alel Gyl sy (O pillay andig o piall (8 Aelisall ga S (5inn (Biad ussanes

« Cudil)

e

oo salsial Abaall 55 5y ol acs Aaiil e A gyasdl) L & sl 8))3) Bass LS iy -18
GAY) Ajra) 5l Aadiily & laill (analy Colaill iy pead Aaily Llee L 5rmmsy g g il
CDla g piall anyy Cisuss +(Jond) il cgualyall clsailly dlanall by cddjeall Jolss Ji)
Jobl e A 4ud 4850 Aled)) dilaiall b (3ssiall 4lpey s Abymall 551a) galin e Al
5 Siaal) laay Aaleiall alill b Aualigs gl 3 D oy Cigusy - lggh S Linusy

oadilly )y il Allall B — o

Al bl e el il pdall 360 & daady 58 AN b dell) Gl gl s 19

el Sllaa ce ¢35 ;wm, ALl 515 Aihisall e A spmnall B35l 55 gy A sl
Claall I Ggsneall Jigal G5 Cagus - Goticall mo apuall STy Auidasl) sl e G Loy



EB 2012/106/R.23/Rev.1

[EEWEN tj)u.ml\ il ‘_%J\ ?" il all Libilee u_% 1yl V5 Aa S it ‘_gﬂ\ quA\ u_% u.uml\
cA d;....u.d\ t‘i).u.ud\ Q)\J\ oh} uﬁ A_D\J‘}“j 4.\!\..«3\ U,i}“d\ st}A ‘_%J}.\.\u m_'bd\ oA@J 13.\3;4} g\..a.\ﬂ“
AN 8 dae )3l Agatill 55 (8 ALl )13V e Jsaall BISY) Gautiy Jasladlil) (S

shal (1) :@saiall (e paial) Jysaily ddlaial) pnl) Cuilga Jajadl AN ulall Al 5eall (ha
& Lo Isexall pgagill foalually cililuald) Zaalydd A0sal) uleall Ly 4 sine Aliiss dna)ye ililec
Dlsall Ganadil 28l LY (3) ¢Gaiall cula (e 24850 acay Hbla) LY (2) €@ sanall
godiall ity Cigus wbsiuall Byl g0 Asball Glilea 383 @y 3 Ly ogpuiiaall LW
Lan)ls Gaalyad padn LS bl 435 8 oLl asias Sl bl Bl e 4l Zaal
AN 8 Aralyal) (S (e

i)

s@sriall Go pilie LY £ piall aadgn

-

-21

pilghy Aligaly £ pial) RIS —la))

£apal) il
by J Osle 166.1 doley Lo sl ¢ Sipal Vg (sl 94,9 ilay £ el IS £ guna 3y

s BAg céﬂ)&&\ ¥l Jilaa L;J.Dbd Jdw 1.75 0308 Capa yru gl Cuw (ghae 3518 alXal ‘_Ac
(gopdiall aranal 3538 PR Ll Copall

A4S £ gana o (Sl V50 Osale 33.1) L) 8 35 Aty (1 3Sal) il oy 38 i
Al) daclually alall el 1) Jseagll o cappailly cbasll ol CallSs @y Jadyy s pdial
Som Lelaa¥) L) gy comiiall sy saally ceally Al bba a5, ey
Aala®Y) Aify) e Ll iy il sacluall edie CDlage sty dpncinall Cilalaial
52 Al 5oy Al Apatll (a3 ) Cingr s 2 (3SA ey . ounlY) e pemally
b)) 5Sal 138 Jhay Chms g psdall Dl ggana G (oSal Y53 Osle 49.9) Bl &
bain o ) ge Gl ddlel LSS o golati ) daly) daidl) 3 A Ll Lo
RS g gene (e (oSl W32 (osle 10.4) Tl 3 11 Gy gyl 5)8) ibinsis 3yl 20 000
2 auilly amyll Giay bl g pdall 5] any Jed CallSis el J5a Cigmsy eyl

S g sana (e (Spel V5o Gsale 1.6) AL

—

-22

£sptall Jasai —s

IS e W) 8337 sad el Gulad e 3l Ganads Hl a)lse (e Ssaiall e
8 Al B Clan Sl 3 3lse Gey bl (Sipel s (osile 32.0 o8 (s £yl
csSpal Y50 el 8.0 4 Jolei aad DA (g gyl CallSS e Dl) 3 8.4 s Lgiad

-24



EB 2012/106/R.23/Rev.1

Cosiinnall palusnss (R 8 42) Sl Vs (sle 40.0 o) Sk Ssad Hlaw &Y Sy
s Sl DY) Gl lse 0 Jsams WS (Ll 3 16) Spel V5o sile 14,9 iaay
Cagars L Sppal Y50 Dl 8.0 4ied Jolad mjd DA (e g peial) IS5 (g D) 3 8.4
G Sy Clanall el WLl RIS o Ao d A S5 38 S (e b Getiall S
) el o il S S (§anall e oy - JalSI Lelgad Dl AV AasSa i
O3SA ) 8 el Aality) Y (piosal) eabus S35 Gy <Dl RasSa JalSll Ladioiin,

2

cJisadl) sobans WY1 Gl G g i) CallS ol Slgl) Joaall s 25

1 Jsad)

Jusalll Juaay (WY A awa 9 ial) IS £ gana
(ASaY) il Nsall (VT

Dlas A3¥5 Ao Sa Gsuall
g sanall Ol
alial) alial) alial) alial)
% S Y% g % & % g
35 33063 0 0o 39 12855 61 20 209 B sl (s
Aatiadl Al (2 oSl
52 49 853 30 14 923 35 17 465 35 17 465 - . .
i) Laliul
11 10 406 0 0 81 8 400 19 2 006 Eaall 5)1)
0.4 375 0 0 100 375 0 0 LS yally lanal)
9.7 9223 0 0 80 7378 20 1 845 Cslalal)
0.9 809 0 0 80 647 20 162 Jaadil) Callss
2 1600 0 0 80 1280 20 320 axilly Mayl)
100 94 923 16 14 923 42 40 000 42 40 000 & ganall

LpabaBy) uifgally 2ilsil Jage Jalad —an
Ui 228 000) Syl 60 000 sy 1 3Sall [l & die Salgial) dpeipl) dilgdl il 26
Gy $RasSall Loy A el ) el G e A oyl il oy Al e (L
Aiding e LeiaY) wlly 4 saelual) Anid e 5pud 24 000 Lind s ¢ o) 038 G
e Bl 1200 Jrantiv c@lld ) 28l daadidl 4l sacludl clard (e 3yul 12 000
e Jpmnlly Gpla@V) ALAY) ki e LiSal aadie 4 faelue o il Ll
Ssin o o gy gkt G Ol ) Lyyis Lees Lial godall a3 Chguy . ol )Y



EB 2012/106/R.23/Rev.1

Qs (sa Bylie Byul 20 000 o) s 2 3Sal) Ul (s L AEd) sacluall Cledd (e 2
Caguss WAl Alail)l JleeY) Gauad ol saaa dplas Jleel ey 3 L) saclually ol lainn|
Slo gaiall leae sy Al Al sacluall o Jedlly aiis U 5] e AT Bl 10 000 Jaaas
(bl Gy Jla Cipan DA (e 3yl Ae ) el ksl malinall (g (R dedie) bl
O Aedsd) Al sacbud) oy cdalall JU Gl g piall Jhar ol Aaali) chléind) Jsail
o s s of e o 5T Jipall olas ) dpmal) (b cpniall petins 1 Sl Pla
cdaladl JLall

Jaa Jausgie of g piall ppaad o0 Cial S ALy dpalaidy s Al Ol pin, 27
S5 «AY) Chisal G e bl e 8 DL 830 sai sk o (Sa sl )
) 870 (Kaisny 4L 3 30 sy gy el Aled Jslay bngiandd) o) Jpeal 235 of Liad
80 At Jaad Caguy tdalal) mabll ) Jsaasll o chlaiinly Ail) saclual) (o Cpdiall (ge
PRy thal e Bygear posdall e Alpeall Jeall Bhdy el clegyddl e )
& 80 it oms ¢haaliyl i) JS e Bl 3 70 b LIS de )il il ladl)
0o oY Logspiall (e 8yl iy ¢l iise Cilaliie gl ) sl cilabiid) e d5L
35 Ay (il 5 pdall Aikaie b adaall a8 A Aay L ldl Sl e luall e B33 50
adgiall gl Hd5e aal ey @l o gl Gas g pdal ol g ALl 3

s o1 8 el ity dae 3l ALY i 73 s Canay Alally Aplaiiy) dalu¥) 28
(s gl dihia 8 Alally dpala@Y) CUSY)s Al S 4yl (ailiadll s, gl
ol e s B i e dadl Jaally Al e Losale Ll gkl B of gsal
Al — Ao laia¥) ihdgall s Akl 8 35 dauis el lall 210 Joeall Janigia ol
ALl 366 Ay Jaws siall 8 iy o3 ALl gyul1 A Bl A )

el —Jha

(A5l b e 3l Aaiil ))y5) Bainall S 4 Jord phtiveag 6 s Ha) ) g pdall iy 229

e ebil) mlladl Lol oy Aele Sluls 35m Ol (a5 -l A5 3 2003 Ao S AasnspeS

DR gy - altinsas ol A a3 eV (e i o oalatV) (sl es AN (g5

Llsin) A apnn b osas popdall elgiil 2 1 S PA e Wiies (e Sl )

A0 e cgsdal) gty Wla dlld e 3les el Leaedy ) Al dpatl] L

e Slaliially A1 dpesSall il AN 5 Aol Dl 5 cola G ALi) dlax
Maye s cpaiiall Cilaliiay A Sall

Wil cidany hliall saas sl

Al 2 5 (1) 2200 Hllaal g g piall anlsy AT (e CRBAIY yulaiy Lt b 30
Oe el o bl oS il e 62014 J3¥) cupinf sosSl 3 gaie Al cblas) Qliel b



EB 2012/106/R.23/Rev.1

fo Ay 3D (05K DA (o Ll 3 gaial) Al (50mty Caguny o8 finnally Tpsll Apmsnstall 2l Da
b Gl Bkaally Ziasal) Aidals ) Slleall (2) tpgpdal) Al Anlie PIA ey s bkl
D Al ol S3xl Gl e s e Coill (gymamy il e gpda b el B
55 el Culagal) cilendll edie a3 LU e (3) ABL Clegddl 8 Geviall 53,
Cilen 55 Gob e @l A e Gl (gymms e pdhall lail dpgllaall gl e Luall et
Gl el cilis (4) ¢ IS W) Gl 31 aal Fiew g3y ccilassll | atie
o Lo sty coheats V) WY1 Basa O b e Wil e aadl e dend) (g U
B gypdall o ) lill Fld) s BT (5) sl Cagyla b sndl i dealsar ool
b WY b Ayl (sl s Ficiiag b Sie Cilis Clagey 3Ale A1alB 4k dihis b
G A S ey lanlaly el Sl Fmll) 3lsall 813 ilyslyl yndy sl gl
2 o Lela

Faagd S e )3 lilealls 33915 Aalsindl) Gyl e ddall Clebal) S8 ) Ciaatl
o Al LA (ssiue diayy oclilially Alesiosal) sl Blaly il 3lsall 35 cyadll
b At ) el Glelay Gy el Rl e popdal) ey ol Lailie gyl
G stiaall

dzall S)LEEY) —Lusls

A gtiall clubuad JELeY) —cill

s godall Gudy . atihinl) ojllaly (Forial) Cilubin aa dngls 4l Cua e gydall G
G ) atle Cun e il G sl JMad) Al sl i) il malin ae Liad
Jlaadly Cpaiiall (ge Al diaginse de sane (2) Alaldl) 4ud Ghliadl Lo 5850 (1) s b b Jads
sl (3) tladlly oLl e pals JS5 SN e colil) il Cue ) sy omels3)

Adprall 53] (4) ¢ il ey Jlial) Jaally J3a) hal i

-32

Gaaiilly daglgall —5

b Ll ot i el Galety) Aol eabiall (o dpaal) e 43kl Gaas L gy el Congy
g8l Ao el gl el e alaty) GaSall el (1) tlein o bl 4
s (2) tmad) Laxall sl malipdly coliall o Jpemall zalin Jia calal) bl gl
ll paliailly el Sinaall A ) el Al b 333mal) Lginilind Lases Y i) b e ly3)) el
Jad Cipean (4) ¢lsdl il o Jpaall diuss Gl 3 )da pa QAN Alasall (3) £2015-2012

TR

-33



EB 2012/106/R.23/Rev.1

Uil iy LIS -

sy - (Bapndilly agailly YD A Saaa Ohlue iy Cosmng gopdiall (B 4l jas ) iy
gy abaill skl Cus e S Baaa Glles Jlaaly LAl 2aad g pdall ) b g
s sl (it deill sy o LY sasiiosdl) 5ol ae o pdiall Jany Cosuns A Cilasylaal

2 51 oAl Qg Ditla sl Tai sy JISEN) e cypuilly IS

Lap gl iy illee Jinps dabe Lle 4DIAS gt S Gl gy Gleis Loy
b5 Dl A5 o (AT eladl b dmpeasis sl ed JUSE (e - laind gymme S it e,
Al e ) Lals Loliia) g s il 43g0 Cgusy - ilfaly il (s Leadd 30 g 291 Ll
aynall 53] aling pa sl CUlBe ¢ liys ¢(3saiall (ho Agaall (5 AY) e s piall pa 4 jaall Jols

bl e Aalal) 4nk 880 Aledd) dakia) b (3 piall Alpes 53

Gl olty Gotiall e Jsaall malil ol b ojliels gopdall Y Laf il (e
Jubdl e Aald) ans A@al Al Ghudl B el Ayl il g Al
«Jpball (8 Al and 48,80 Adledl) dshiall e Yy G B & 3 (Dom Heélder Camara)
S Aedsal @bl el dhaadl (1) 14 pald <0 GUal) ad sty Cigus Dl L Ly
dee (3) tdaall ap gy Ll e 5850 (2) cdpala@y) Gldaially dlaall Cilaaisall
Adall Glwpall Jie ddaa)Al) 20 Glgall e Anuly A8l gd Glidn Al bl el

Aglead) lalai g paladl ¢ Uadll bls

o

234

-35

-36

cilulpad) B LA - ]I

Gllead) ety lyal) anliy Apeal) ol Rl 33 G e pesddl dllin
dal o dibll 3 Gsainal e Asadl AV e piall go Dl g5 3l pusyy Cisus AL
Apaall 5 Clatie ol Cigans 23jlida lingiay qaalses Ailwial) Cilogbaall wilall Jalal) and
Aletl) Ailaiall 8 Goviall o2y (52 Ajrall 3))a) graliyy Aaiify iLiBlia 8 gyphall g 32l

(bl e Aalall 4 38,20

-37

(sl didly Ayigilal) giligl — lualu

gall 12l 3 priaally Tl Anlat) Appspenl) 3 Dl & 0 asdiall i Al (S
oshs ) Al (3 3 gmiaally Al A Agsgnd (o Alesdio e A8, A3l
Ais 355 il ) il ) G Gl Gy Gptinall (i s lpmld e
a5l 03y GaleS Lagility mliial) clilanall Ay ypecl) 286 (1n

Qo) A5 Al L Alad) ouilsil e W3m Tlll) Aola) dgypeanl 3 L A
O gy Alke Al Alad) Aypeanlly el Gl ol Genaall e S
dasail Glaszy ol

10

-38

-39



EB 2012/106/R.23/Rev.1

Sl el Lpanll Joall Gsaial) oL A8l HSaly i iRl disal) o adie )y -40
sGsinall (8 oyulaay ()Y

dpagil) —laglu
p AU DA Camsay sl Jysall e 2wl Guladd) 3l b adl 41

Aple Tagydy L Al Anlail) dppeendl (8 Dl A5 ) vl oy of ¢ 3
Al allaly Lgyi A pady of e diald Cia (35ia 3aa5 20 624 403 4ied Jalxs
Al o3 (B 3lsl) A8 ls gyl il g e dilas (5SS

ale Jag )y L Al alasy) dyseanll (o Dl &5 ) sniall asiy o sLiad 8
s o Al ()58 (AT plSaTy gyl BY gy of (o gy 5 948 482 4iad Jol
Aaigloda sl a&aYy Jagyill ol

silsi S
e ) el g2l (3 gieall (pui

11



EB 2012/106/R.23/Rev.1 Galdl

Negotiated financing agreement: "Productive and
capacity development in the State of Ceara - Paulo
Freire Project"

(Negotiations concluded on 29 August 2012 in Brasilia, Brazil)

IFAD Loan Number:
Spanish Trust Fund Loan Number:

Project Title: Productive and capacity development in the State of Ceara - Paulo Freire
Project (the “Project”)

The International Fund for Agricultural Development (the “Fund” or “IFAD")
and

The State of Ceara (the “Borrower”) of the Federative Republic of Brazil
(each a “Party” and both of them collectively the “Parties”)

hereby agree as follows:

WHEREAS the Executive Board of the International Fund for Agricultural Development
(the “Fund” or “IFAD"), at its 100th Session, approved the establishment of a Spanish
Food Security Co-Financing Facility Trust Fund (“the Trust”) and further approved that
the Trust, acting through IFAD in its capacity as the Trustee of the Trust, enters into a
borrowing agreement with the Kingdom of Spain (Spain);

WHEREAS the Trust is an ancillary activity of the Fund as approved by the Executive
Board within the framework of Article 7 Section 3 of the Agreement Establishing IFAD;
and

WHEREAS Spain and IFAD, in its capacity as the Trustee of the Trust, have signed the
Borrowing Agreement on 28 December 2010.

NOW THEREFORE, the parties hereto hereby agree as follows:
Section A

1. The following documents collectively form this Agreement: this document, the
Project Description and Implementation Arrangements (Schedule 1) and the Allocation
Table (Schedule 2).

2. The Fund’s General Conditions for Agricultural Development Financing dated
29 April 2009 (the “General Conditions”) and amended on 17 September 2010, and all
provisions thereof shall apply to this Agreement. For the purposes of this Agreement, the
terms defined in the General Conditions shall have the meanings set forth therein.

3. The Fund shall provide a financing to the Borrower (the “Financing”), which
consists of a Loan from IFAD in SDR and a Loan from the Trust in EURO, which the
Borrower shall use to implement the Project in accordance with the terms and conditions
set forth in this Agreement.

4, The Financing is to be guaranteed by the Federative Republic of Brazil (the
“Guarantor”) on terms and conditions set forth in an agreement, of even date, to be
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entered into by the Fund and the Federative Republic of Brazil (the “Guarantee
Agreement”).

Section B

1. The amount of the Financing is composed of:

(a) A loan in Special Drawing Rights (SDR) of twenty million six hundred twenty
four thousand and four hundred and three SDR (SDR 20 624 403).

(b) Aloan in Euro of five million nine hundred forty eight thousand and four
hundred and eighty two Euros (EURO 5 948 482).

2. The overall Financing (of both loans), in EURO and SDR, is granted on ordinary
terms, and shall have a maturity period of eighteen (18) years, including a grace period
of three (3) years starting from the date that the Fund has determined that all general
conditions precedent to withdrawal have been fulfilled (Section E paragraph 2 below).
The Borrower shall repay the principal amount of the Financing in 30 (thirty) equal semi-
annual consecutive instalments; the final instalment amount may vary due to rounding.

3. A. The Loan Service Payment Currency for the Loan in SDR shall be USD.

B. The Loan Service Payment Currency for the Loan in EURO shall be the EURO.
4, The first day of the applicable Fiscal Year shall be January 1%

5. A. The SDR Loan shall be subject to interest on the principal amount of the Loan
outstanding at a rate equal to the IFAD Reference Interest Rate in SDR.

B. The EURO Loan shall be subject to interest on the principal amount of the
Loan outstanding at a rate equal to the IFAD Reference Interest Rate in EURO.

6. Payments of principal and interest shall be payable on each 15 May and
15 November.

7. There shall be a Project Account for the benefit of the Project, where Financing
proceeds and counterpart resources shall be allocated, in a Bank acceptable by the Fund.

8. The Borrower shall provide counterpart financing for the Project in the amount of
forty million United States Dollars (USD 40 000 000), which shall include the payment of
taxes.

Section C

1. The Lead Project Agency of the Project shall be the Secretariat of Agrarian
Development (Secretaria de Desenvolvimento Agrario - SDA) of the Borrower.

2. The Project Completion Date shall be the sixth anniversary of the date of entry into
force of this Agreement and the Financing Closing Date will be established as specified in
the General Conditions.

Section D

The Financing will be administered and the Project will be supervised by the Fund.

13



EB 2012/106/R.23/Rev.1 Galdl

Section E

1. The following is designated as an additional ground for the suspension of the right
of the Borrower to request withdrawals from the Financing: The Project Implementation
Manual (PIM), or any provision thereof, has been waived, suspended, terminated,
amended or modified without the prior agreement of the Fund and the Fund has
determined that such waiver, suspension, termination, amendment or modification has
had, or is likely to have, a material adverse effect on the Project, and the Borrower has
not taken any measures to remedy the situation.

2. The following are designated as additional (general) conditions precedent to
withdrawal:

(a) the Guarantee Agreement shall have been duly signed, and the signature
thereof by the Guarantor shall have been duly authorised by all necessary
administrative and governmental action;

(b) the IFAD no objection to the final version of the PIM shall have been
obtained;

(c) the Project Management Unit (PMU) shall have been established in
accordance with the PIM; and

(d) the IFAD no objection to the appointment of the Project Coordinator shall
have been obtained.

3. Any amendment(s) to this Agreement shall only be made by mutual agreement
between the Borrower and the Fund, after having obtained the Guarantor’s concurrence
to such amendment, including the Project Completion Date and the Financing Closing
Date.

4, The following are the designated representatives and addresses to be used for any
communication related to this Agreement:

For the Fund: For the Borrower:

The President The Governor of the State of Ceara

International Fund for Av. Bardo de Studart, n° 505
Agricultural Development Meireles

Trustee of the Spanish Food Security Fortaleza - Ceara - Brasil

co-Financing Facility Trust Fund 60.120-000

Via Paolo di Dono 44
00142 Rome, Italy

With copies to:
Secretaria do Desenvolvimento Agrario — SDA
Av. Bezerra de Menezes, n° 1820 - S3o Gerardo

Fortaleza - Ceara - Brasil
60.325-901

14



EB 2012/106/R.23/Rev.1 Galdl

Secretaria da Fazenda - SEFAZ

Av. Alberto Nepomuceno, n° 2 - Centro
Fortaleza - Ceara - Brasil

60.060-430

Secretaria de Assuntos Internacionais — SEAIN
Ministério do Planejamento, Orcamento e Gestdo
Esplanada dos Ministérios - Bloco K — 5° andar
70040-906 - Brasilia - DF - Brazil

This agreement, dated , has been prepared in the English language in six (6)
original copies, three (3) for the Fund, two (2) for the Borrower and one (1) for the
Guarantor.

STATE OF CEARA

(name)
Governor

INTERNATIONAL FUND FOR

AGRICULTURAL DEVELOPMENT
TRUSTEE OF THE SPANISH FOOD
SECURITY CO-FINANCED

(name)
President
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Schedule 1
Project Description and Implementation Arrangements
1. Project Description

1. Project Goal. The project goal is to reduce poverty and raise the standard of living
of family farmers in 31 municipalities, across four territories of the State of Ceara. The
development objective of the Paulo Freire project is to help reduce rural poverty in the
semi-arid region of Ceara, through the development of human and social capital and
sustainable production towards income increase from farm and off-farm sources, with
priority focus on young people and women.

2. Objectives. The specific objectives of the Project are:

a. To increase the capacity of the rural population and their community and
economic organizations to identify, prioritize and solve their problems, develop
leaderships and boost their ability to participate in local decision-making
processes.

b. To support the establishment and strengthening of community and family
productive initiatives, increasing their capacity and skills to develop rural
businesses and gain access to markets — including institutional markets and to
public programmes for family farming.

c. To foster the development of sustainable production — farm and off-farm — to
boost the productivity of communities and households, creating income-earning
and job opportunities, while adopting and promoting agro-ecological practices and
the sustainable management of natural resources.

3. Project Area and Target Population.The project area comprises
31 municipalities located in four territories of the semi-arid region of the State of Ceara:
(i) Altaneira, Antonina do Norte, Araripe, Assaré, Campos Sales, Nova Olinda, Potengi,
Salitre, Santana do Cariri, Tarrafas (territory of Cariri Oeste); (ii) Aiuaba, Arneiroz,
Hidrolandia, Ipu, Ipueiras, Parambu, Pires Ferreira, Quiteriandpolis, Taua (territory of
Inhamuns-Crateus); (iii) Coread, Frecheirinha, Graca, Massapé&, Moraujo, Mucambo,
Pacuja, Reriutaba, Senador S&a, Sobral rural and Varjota (territory of Sobral); and
(iv) Irauguba ( territory Vales do Curu-Aracatiagu). The target population will be small-
holder family farmers, with or without land, working in the agricultural or non-
agricultural sector, with willingness and potential to develop sustainable agricultural
practices and rural businesses.

4, Components. The project will have two components, one to build the capacity of
individuals and local community and economic organizations (Component 1) and another
to support productive development and environmental sustainability (Component 2).

Component 1: Capacity development

5. The objective of the Component is to strengthen collective and individual capacities
necessary to promote the sustainable development of beneficiary families and
communities in the Project area. This Component will also work on enhancing the
capacities of technical assistance providers and will implement a specific line of activities
on social mobilization, with the purpose of reinforcing the participation of beneficiary
families and ensuring the efficiency of the Project. The activities of this Component will
revolve mainly around seven interactive lines: (a) capacity building for access to public
policies and programmes; (b) strengthening of local initiatives and leadership
development; (c) development of capacity for production and management of natural
resources; (d) organizational development and training for rural business management
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and marketing; (e) training for young people; (f) building the capacity of technical
assistance providers; and (g) social mobilization and control.

Component 2: Productive development and environmental sustainability

6. The objective of the Component is to finance beneficiary demand-driven productive
development initiatives supporting activities which allow productivity increase and value-
addition, therefore resulting in income generation and employment creation of
beneficiary households, within the perspective of sustainable use of natural resources.
The activities of this Component will generate productive investment and focus on
agricultural and non-agricultural businesses. This Component will also comprise issues
concerning climate change, desertification and adaptation to semiarid zones with
activities focusing on regeneration of degraded land and adoption of agro-ecological
practices. In this regard, Component 2 will center on three main lines of actions: a)
supporting activities to strengthen production, value-addition and commercialization of
agricultural and non-agricultural products; b) providing incentive to innovation
initiatives; and c) promoting activities to protect and regenerate the natural resource
base.

II. Implementation Arrangements
Lead Project Agency

7. The Secretariat of Agrarian Development (SDA) will be the executing agency
of the Project. The Project will benefit from the structure and experience of the SDA,
particularly in managing and executing projects to combat rural poverty.

8. In its capacity as executing agency, the SDA will bear technical and executive
responsibility for implementing the Project. A Project Management Unit (PMU) will be
established in SDA, with financial and administrative autonomy to operate the Project,
on the same level of seniority as the coordination offices. Since their activities are
complementary, the PMU will act in close cooperation with those offices.

9. The SDA will be responsible for: (i) including the funds assigned for project
execution in the state’s annual budget; (ii) promoting the institutional coordination
needed to implement the Project with the federal, state and municipal governments; and
(iii) implementing the Project in accordance with the terms negotiated with IFAD and the
provisions of the Project Implementation Manual (PIM).

Project Management Unit (PMU)

10. The PMU’s organizational structure shall include a central team headquartered in
Fortaleza and four local teams that will operate in the SDA’s decentralized offices across
the Project area. The central team will consist of six senior professionals who will act in
the capacities of: general coordinator, manager for the capacity-building component,
manager for the productive development and environmental sustainability component,
procurement manager, project monitoring manager and financial manager. In order to
support the general coordination of the Project and the management team, senior
professionals will be recruited with experience in areas pertinent to the Project and
technical officers (secondary education) will be recruited and shall undertake
administrative tasks.

11. The central team of the PMU will be under the oversight of the Secretary of
Agrarian Development and will be answerable for the technical, operational, financial and
administrative management of the Project. The central team of the PMU will be
responsible for coordination, planning, institutional liaison, technical analysis and
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monitoring of approved investment proposals and will guide the local teams in all stages
of Project implementation. The PMU will select and contract organizations that are
technically and operationally qualified to directly provide the specific services planned in
the Project.

Project management entities

12. SDA’s Strategic and Operational Management Committee, chaired by the
secretary of SDA and composed of the deputy and executive secretaries of SDA and the
coordinators of SDA. The committee, which operates as a strategic discussion and
decision-making forum of the SDA, will have the following responsibilities relating to the
Paulo Freire project: (i) approve the annual work plan and budget and facilitate the
agreements necessary for its execution and the attainment of the project’s objectives;
(ii) approve the project implementation manual; (iii) study and comment on the semi-
annual and annual project reports; (iv) study and comment on the auditors’ annual
reports; (v) study and comment on the project’s mid-term reviews; and (vi) promote
coordination of the Paulo Freire project with the other programmes and projects
coordinated by the State.

13. Local project committees will be constituted at the mobilization stage with one
Committee per territory with the objective of: (i) discussing the situation in the
municipalities and communities selected for the Project; (ii) establishing agreement on
community priorities; (iii) supporting the preparation and monitoring of the development
plans; (iv) providing transparency in the activities of the Project, allowing for social
control; and (v) promoting the necessary coordination for implementation of the
development plans and approved business plans. The committees will bring together
representatives of rural communities selected to participate in the Project, women from
each of the communities, young people from each of the communities, economic and
community organizations of family farmers (associations, cooperatives), governmental
bodies active in the municipalities responsible for rural development programmes and
projects, and organizations representing family farmers, non-governmental
organizations, technical assistance providers and the local project teams.

Coordination and policy bodies

14. State Council for Sustainable Rural Development, chaired by the Secretary of
Agrarian Development (SDA) and bringing together institutions from the public and
private sectors, farmers’ organizations and relevant partners such as the federal Ministry
of Agrarian Development, the Banco do Nordeste, Banco do Brasil, Caixa Econ6mica, the
Agricultural Workers’ Federation of the State of Ceard (Federagdo dos Trabalhadores e
Trabalhadoras na Agricultura do Estado do Ceara - FETRAECE) and others. The Council
shall promote the planning, execution and monitoring of rural development activities in
the State of Ceara. The PMU coordination will participate in this Council, which will act
for the Paulo Freire Project as a forum for discussion, exchanges and liaison with other
state and federal programmes and projects and civil society initiatives, facilitating inter-
agency coordination and fortifying the Project’s actions.

Strategic Partners in Implementation

15. The Project will coordinate with private and governmental organizations which
promote activities in the area of rural development and are partners of SDA. In this
regard, in order to implement the Project, SDA will enter into partnerships with
institutions and/or service providers that have operational and technical capacity in areas
such as technical assistance services, institutional development, mobilization of rural
communities and organizations, production and processing, preparation and
implementation of business plans, provision of financial and credit services, market
development, and other areas related to the Project activities. Furthermore, SDA will
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collaborate with institutions responsible for public policies concerning support to family
farming and fight against rural poverty, including, amongst others, those focused on
public purchases for family farmers and rural financial services.

In addition to these partnerships, SDA will enter into agreements with the Ceard
Secretariat of Planning and Management, which is responsible for the budgeting,
planning and coordination of government actions, and which shall support the
institutional liaison needed to implement the Project and support the monitoring and
evaluation of the results envisaged in the logical framework.

Project Implementation Manual

16. The SDA shall execute the Project as provided for in the PIM, which shall provide
among other things: (i) detailed procedures regarding formulation and approval of
businesses plans; (ii) eligibility criteria; (iii) guidelines for the design of the business
plans; (iv) rules for accessing financial support for productive investment; and v)
guidance for the implementation of each Component.
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1.

Schedule 2

Allocation Table

Allocation of Financing Proceeds. (a) The Table below sets forth the Categories of

Eligible Expenditures to be financed by the Financing and the allocation of the amounts of
the Financing to each Category and the percentages of expenditures for items to be
financed in each Category:

Percentage of
Loan Amount Loan Amount Eligible
Denominated Denominated Expenditures to be

I1.

Category in SDR in EURO Financed
62 % of the total
Capacity Building 9 384 000 2 753 000 expenditure
Productive Development and 51 % of the total
Environmental Sustainability 8 110 000 2 379 000 expenditure

I1I.

20 % of the total
Project Management 931 000 273 000 expenditure

21 % of the total

IV. Monitoring and Evaluation 149 000 44 000 expenditure
Unallocated 2 050 403 499 482
Total 20 624 403 5 948 482
(b) The terms used in the Table above are defined as follows:
I. Capacity building: this category will finance Component 1 activities, including

capacity-building, training and technical assistance for small producers, leadership
development, community mobilization, qualification of technical assistance
providers and the training of young people for economic activities and access
to land.

II.  Productive Development and Environmental Sustainability: this category will
finance Component 2 activities, aimed towards productive investments.

ITI. Operating Costs: this category will finance the operation of the PMU.

IV. Monitoring and Evaluation: this category will finance the establishment of the
project's M&E system, as well as its periodic updating and management.
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Negotiated guarantee agreement: "Productive and
capacity development in the State of Ceara - Paulo
Freire Project"

(Negotiations concluded on 29 August 2012 in Brasilia, Brazil)

IFAD Loan Number:
Spanish Trust Fund Loan Number:

Project Title: Productive and capacity development in the State of Ceara - Paulo Freire
Project (the “Project”)
(Projeto de Desenvolvimento Produtivo e de Capacidades/PDPC - Projeto Paulo Freire)

The International Fund for Agricultural Development (the “Fund” or “IFAD")
and

The Federative Republic of Brazil (the "Guarantor” )

(each a “Party” and both of them collectively the “Parties”)

hereby agree as follows:

Section A

1. The following documents collectively constitute an integral part of this Agreement:
this document, the Project Financing Agreement (the “Financing Agreement”) of even date
herewith between the Fund and The State of Ceard of the Federative Republic of Brazil
(the “Borrower”), and the Fund’s General Conditions for Agricultural Development
Financing dated 29 April 2009, and amended on 17 September 2010 (the “General
Conditions”). For the purposes of this Agreement, the terms defined in the General
Conditions and the Financing Agreement have the respective meanings set forth therein.

2. By the Financing Agreement, the Fund has agreed to extend to the Borrower a
Financing which consists of a SDR loan of twenty million, six hundred twenty four
thousand and four hundred and three Special Drawing Rights(SDR 20 624 403) and a
EURO loan of five million, nine hundred forty eight thousand and four hundred and eighty
two Euros(EURO 5 948 482), on the terms and conditions set forth in the Financing
Agreement.

3. The Guarantor, in consideration of the Fund’s entering into the Financing
Agreement with the Borrower, has agreed so to guarantee such payment obligations of
the Borrower, and agrees to remain fully bound until full payment of such obligations. In
cases of amendments to the Financing Agreement, the Borrower must obtain the prior
approval of the Guarantor to any modification or amendment to the Financing
Agreement.

4. The Guarantor hereby unconditionally guarantees, as primary obligor and not as

surety merely, the due and punctual payment of the principal of, and the payment of
interest and other charges on, the Financing due under the Financing Agreement.
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Section B

5. In the event of default by the Borrower, the Fund shall not be required to exhaust
its remedies against the Borrower prior to enforcing its rights against the Guarantor.

Section C

6. The following are the designated representatives and addresses to be used for any
communication related to this Agreement:

For the Fund: For the Guarantor:

President

International Fund for Agricultural The Minister of Finance

Development Procuradoria—Geral da Fazenda Nacional

Via Paolo di Dono 44 Esplanada dos Ministérios, Bloco P, 8 andar
00142 Rome, Italy 70048-900Brasilia, DF, Brazil

This agreement, dated , has been prepared in the (English) language in six (6)

original copies, three (3) for the Fund, two (2) for the Borrower and one (1) for the
Guarantor.

FEDERATIVE REPUBLIC OF BRAZIL

(name)
Minister of Finance
Procuradoria—Geral da Fazenda Nacional

INTERNATIONAL FUND FOR
AGRICULTURAL DEVELOPMENT

(name)
President
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Logical framework
Productive and capacity development in the State of Ceara - Paulo Freire Project

Results framework

Indicators

Means of verification

Assumptions

GOAL

To contribute to the reduction of
rural poverty in 31 municipalities
in the semi-arid zone in the State
of Ceara (CE).

In the project area and at the end of the
project:

e A 35 per cent reduction in extreme poverty by the
end of the project, from 43 per cent to 28 per cent
(MDG).

e 30 per cent increase in the assets of the
households benefitted from technical assistance
and productive investment (RIMS 3™ level).

Official statistics from IBGE and
IPECE

Baseline study (RIMS)
Final evaluation (RIMS)

DEVELOPMENT OBJECTIVE

To increase the income and
improve the quality of life of the
target population through human
and social capital development
and sustainable productive
development, with young people
and women as priority targets.

e 60,000 family farmers’ households and other small
rural producers benefit directly from the project, all
of them with training to access to public policies for
family farmers and 30,000 with technical
assistance and investments. (RIMS 1.8.1, 1.8.2)

e 80 per cent of the 30,000 households benefiting
from technical assistance and productive
investment, increase their average income by at
least 30 per cent (baseline).

¢ A minimum of 50 per cent beneficiaries are women
or young people.

Baseline study (RIMS)

Final evaluation (RIMS)

Official statistics from IBGE and
IPECE

M&E system reports

RIMS reports

Surveys among the target group

National and state public policies to support
family farming are maintained.

National and state economic growth continues.
Target markets are stable and able to absorb
the additional production.

The Government continues to provide basic and
social infrastructure.

The project applies a good targeting system
and implements its activities successfully.
Droughts and climate change are managed with
adequate adaptation measures.

Access to working capital through credit lines.
Agricultural prices stay favourable for family
farmers

Component 1 — Capacity buildin

OUTCOME 1

The capacity of farming
households and other small
producers and their community
and economic organizations is
strengthened .

In the project area and at the end of the
project:

e 80% of the community and economic organizations
have been strengthened and are sustainable (RIMS
2.6.3)

e 70% of the beneficiaries of technical assistance
and investment access to public policies

Baseline study (RIMS)

Final evaluation (RIMS)
M&E system reports

RIMS reports

Information from statutory
documents of beneficiary
organizations.

Registers from the beneficiary
organizations

Availability of good technical assistance
services providers.

Technical assistance respond to market
requirements.

Interest, participation and social mobilization of
the communities and economic organizations.
Current policies to strengthen governmental
technical assistance and extension services
remain on-going.
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Output 1.1

The project beneficiaries and
their organizations receive
continuous and specialized
technical assistance.

Output 1.2

Beneficiary organizations are
strengthened in production,
management and market access.

Output 1.3

Rural young people develop their
capacities to become
entrepreneurs and to access to
land.

Output 1.4

Providers of technical assistance
are better qualified to deliver
good-quality services.

60,000 households receive training for access to
public policies for family farmers

30,000 households benefit from technical
assistance (continuous and/or specialised)
24,000 rural households receive continuous
technical assistance on organizational
strengthening, farm and off-farm production,
business management and market access (RIMS
1.1.9, 1.6.2)

12,000 rural households receive specialized
technical assistance (6,000 receive also continuous
technical assistance), of whom at least 1,200 are
young households (RIMS 1.2.2, 1.2.3, 1.2.4)

1,200 community leaders are trained, of whom at
least 50 per cent are women or young people
(RIMS 1.6.3)

600 community and economic organizations are
strengthened, with appropriate structures,
governance and management systems. (RIMS
1.6.4, 1.6.5)

600 participatory development plans prepared
(RIMS 1.6.7)

600 business plans are prepared and submitted for
consideration and financing by the project and
other sources, of which about 500 are for
community organizations and 100 for economic
organizations. (RIMS 1.4.4, 1.4.5)

1,200 rural young people receive technical
assistance to start up economic activities, out of
which 400 to settle as farmers and to apply for
access to land.

300 professionals, technical assistance providers,
receive training to improve their services (at least
30 per cent women). (RIMS 1.2.1)

Interviews with beneficiaries
about frequency and quality of
the technical assistance
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Component 2 - Productive development and environmental sustainability

OUTCOME 2

Family farmers and other small
producers, become sustainably
and rewardingly integrated into
value chains and markets.

Output 2.1

The project beneficiaries increase
their production, productivity,
value added, product quality,
diversification, innovation and
access to irrigation systems.

Output 2.2

The project beneficiaries enhance
their access to markets, including
institutional markets / public
purchases, and to public family
farming programmes.

Output 2.3

Family farmers adopt innovative
agro-ecological practices and
sustainable production
techniques.

In the project area and at the end of the
project:

e 30,000 households benefit from productive
investments, of which:

e 20,000 households benefit from productive
investments funded by the project and at least
80 per cent of them are operational by the end
of the project. (RIMS 1.6.8)

e 10,000 households access to financing for
productive investments from other sources
rather than the project.

¢ 500 households obtain investments for small
irrigation systems. (RIMS 1.1.5)

e At least 30 per cent of associative investments are
led by women. (RIMS 1.6.6)

e An increase of at least 30 per cent in the
production volume in households benefiting from
productive investment. (RIMS 2.2.2)

e 60 per cent of the products resulting from the
productive investments undergo value added
processes.

e At least a 30 per cent increase in the sales of the
beneficiaries as a result of the productive
investments.

e At least 70 per cent of households benefitting from
the investments have access to public programmes
such as PRONAF (financing), the Safra crop
insurance programme and/or institutional markets/
public purchases (PNAE, PAA, PAA Leite). (RIMS
2.3.2)

e 70 per cent of the investments apply agro-
ecological practices involving soil conservation or
sustainable management of the caatinga biome.
(RIMS 2.1.5)

e 100 per cent of the processing units adhere to
environmental waste management standards.

Baseline study (RIMS)

Final evaluation (RIMS)

M&E system reports

RIMS reports

Official statistics from IBGE and
IPECE

Officially registered information
from the beneficiary
organizations.

Registers of production and
sales of beneficiaries
Qualitative studies on the
incorporation of new productive
technologies and sustainable
natural resource management.

e The markets are able to absorb increases in
production.

¢ The Government provides basic infrastructure
for access to markets.

e Interest and participation of communities and
economic organizations.
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