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Spanish Food Security Cofinancing Facility Trust Fund 
agreements 

 

1. At its 100th session, held in September 2010, the Executive Board authorized the 

President of IFAD to negotiate and sign relevant agreements for the establishment 

of a Spanish Food Security Cofinancing Facility Trust Fund between IFAD and the 

Kingdom of Spain. The Board requested that the text of the agreements, as 

negotiated and signed, be submitted to it for information at a subsequent session. 

2. A borrowing agreement was signed on 28 December 2010 between the Kingdom of 

Spain (“Spain”), acting through the Instituto de Crédito Oficial (“ICO”) as its 

Financial Agent, and the Spanish Food Security Cofinancing Facility Trust (“the 

Trust”), acting through IFAD in its capacity as the Trustee of the Trust (“IFAD”), in 

the amount of EUR 285,500,000.  

3. An administrative agreement between the Kingdom of Spain – through the Ministry 

of Foreign Affairs and Cooperation of Spain (“MAEC”) and the Spanish International 

Development Cooperation Agency (“AECID”) – and the Trust was signed on 

22 December 2010, to establish the procedures governing the cooperation between 

the Government of Spain and the Trust Fund relating to the administration and 

operation of the Trust.  

4. Following the AECID Resolution on the International Cooperation Grant Contribution 

approved on 17 December 2010, a beneficiary acceptance letter was signed by 

IFAD on 21 December 2010, for a grant contribution in favour of the Trust Fund in 

the amount of EUR 14,500,000. 

5. Conformed copies are attached for information. 
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TRUE COPY 

 

Borrowing Agreement between the Kingdom of Spain (“Spain”), 

represented by the Institute for Official Credit (“ICO”), as Financial 

Agent, and the Spanish Food Security Cofinancing Facility (“Facility”), 

represented by the International Fund for Agricultural Development 

(“IFAD”, “Fund” or “Trustee”) as Trustee. 

Whereas the G8 Summit (L’Aquila 8-10 July 2009) determined, in the Joint 

Statement on Global Food Security, that there is an urgent need for decisive 

action to free humankind from hunger and poverty, and that food security, 

nutrition and sustainable agriculture must remain a priority issue on the political 

agenda, to be addressed through a cross-cutting and inclusive approach, 

involving all relevant stakeholders, at global, regional and national level; and 

 

Whereas IFAD is the specialized agency of the United Nations established to 

finance projects and programmes for agricultural development in developing 

countries; and 

 

Whereas the Agreement Establishing the International Fund for Agricultural 

Development stipulates that the Fund’s objective is to mobilize additional 

resources for agricultural development in developing Member States; and 

 

Whereas the Kingdom of Spain, having signed the Joint Statement on Global Food 

Security, has expressed an interest in allocating resources committed at L’Aquila 

to finance projects and programmes for food security and agriculture in 

developing countries and considers IFAD a trustworthy partner for implementing 

such projects and programmes; and 

 

Whereas the Fund’s Executive Board, at its 100th session, stated in article II(6) of 

resolution 154/XXXIII on the Eighth Replenishment of IFAD’s Resources as 

follows: “During the Replenishment period, the Executive Board and the President 

are encouraged to examine opportunities to supplement the resources of the 

Fund by using the Fund’s power to perform financial and technical services, 

including the administration of resources and acting as trustee, that are 

consistent with the objective and functions of the Fund. Operations involved in 

the performance of such financial services shall not be on the account of the 

Fund” [and] approved the establishment of the Spanish Food Security Cofinancing 

Facility; and 

 

Whereas pursuant to article III, section 2 of the Instrument Establishing the 

Spanish Food Security Cofinancing Facility (“Instrument”), “(a) the Trustee may 

obtain resources from Spain for the Loan Account on such terms and conditions 

as may be agreed by the Trustee and Spain, subject to the stipulations of this 

Instrument. To this end, the Trustee is authorized to participate in a Borrowing 

Agreement and agree upon terms and conditions with Spain for the Loan Account 

of the Fund, and (b) the Trustee may not borrow resources for the Loan Account 

on terms and conditions that prevent financing on concessional terms”; and 

 

Whereas the Council of Ministers of Spain authorized, on 17 September 2010, the 

granting of a loan from the Development Aid Fund in the amount of up to 

EUR 285,500,000 (two hundred eighty-five million five hundred thousand euros) 

to the Spanish Food Security Cofinancing Facility established by the International 

Fund for Agricultural Development and administered by the said Fund as Trustee; 

and 
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Whereas in accordance with the stipulations of the Council of Ministers of Spain 

on 17 September 2010 and in order to operationalize the said loan, the 

Government of Spain is acting through the Institute for Official Credit in its 

capacity as Financial Agent; and the Spanish Food Security Cofinancing Facility is 

acting through the International Fund for Agricultural Development in its capacity 

as Trustee of the Facility; and 

 

Whereas the Ministry of Foreign Affairs and Cooperation of Spain and the 

International Fund for Agricultural Development, in its capacity as Trustee of the 

Spanish Food Security Cofinancing Facility, shall simultaneously sign together 

with this Agreement an Administrative Agreement setting forth the administrative 

provisions to govern the administration and management of the Facility; 

 

NOW THEREFORE, the signatories hereby agree as follows: 

 

Clauses 

 

1. Definitions 

 

AGREEMENT 

Means the present Borrowing Agreement signed by the Institute for Official 

Credit, representing the Kingdom of Spain, and the International Fund for 

Agricultural Development (IFAD), in its capacity as Trustee of the Spanish Food 

Security Cofinancing Facility. 

 

AGREEMENT ACCOUNT 

Means the account opened by ICO in its books with an opening balance of 

EUR 285,500,000 (two hundred eighty-five million, five hundred thousand euros) 

in order to record all activity in connection with the Agreement. All references 

made to the Account shall be construed as references to the Agreement Account. 

 

BORROWER 

Means the Spanish Food Security Cofinancing Facility, represented by the 

International Fund for Agricultural Development (IFAD) in its capacity as Trustee 

of the Facility. 

 

BUSINESS DAY 

Means a day on which commercial banks are open and operating in Madrid, Rome 

and IFAD. 

 

EUROS (CURRENCY OF THE AGREEMENT) 

Means the legal tender of the European Economic and Monetary Union, which 

shall be the unit of account, payment and repayment of all obligations and 

transactions deriving from this Agreement. 

 

FUND 

Means the International Fund for Agricultural Development (IFAD), Trustee of the 

Spanish Food Security Cofinancing Facility. 

 

ICO 

Means the Institute for Official Credit, the institution designated by the Kingdom 

of Spain to act as its Financial Agent, pursuant to the decision by the Council of 

Ministers of 17 September 2010 in respect of the signature and execution of the 

Agreement. 
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LOAN 

Means the loan in the amount of EUR 285,500,000 (two hundred eighty-five 

million five hundred thousand euros) formalized by the parties to this Agreement, 

pursuant to the decision of the Council of Ministers of Spain on 17 September 

2010, which is made available to the Borrower on the terms of the Agreement. 

 

2. Purpose, amount and terms of the Agreement 

 

(a) The Kingdom of Spain (“Spain”) agrees to grant a loan to the Facility in the 

amount of up to EUR 285,500,000 (two hundred eighty-five million five hundred 

thousand euros), on the terms and conditions set forth hereinafter, drawn on the 

Development Aid Fund. 

 

(b) This loan shall be used to make loans on concessional terms to developing 

Member States of IFAD that qualify for access to financing under the Spanish 

Food Security Cofinancing Facility, in accordance with the Administrative 

Agreement and Legal Instrument Establishing the said Facility. 

 

(c) Interest shall accrue on amounts drawn on the Loan in favour of ICO at a 

rate of interest per annum of Reuters-screen 12-month flat EURIBOR prevailing 

on the first day of the interest calculation period. 

 

3. Disbursement of the loan 

 

(a) The loan shall be disbursed in a single tranche during the year 2010, at the 

request of the Facility, in accordance with the sample format included in annex 1 

hereto. 

 

(b) The disbursement of the loan shall be approved by the Ministry of Foreign 

Affairs and Cooperation of Spain, at the request of the Facility, upon presentation 

of the request following the sample format included in annex 1 hereto. 

 

(c) ICO shall open a special account (“Account”) in its books with a maximum 

opening balance of EUR 285,500,000 (two hundred eighty-five million five 

hundred thousand euros). The Facility shall open the corresponding counterpart 

account in its books. 

 

(d) ICO shall notify the Facility of the amount owing in respect of the 

disbursement in the Account in euros, as well as the date of disbursement. 

 

4. Maturity and repayment 

 

(a) The total amount disbursed from the Loan shall be repaid within a period of 

45 years, including a grace period of five years. The Facility shall pay to Spain 

each year the principal amounts of the loan specified in the repayment schedule. 

The first installment of principal shall fall due at the end of February 2016 and the 

following installments shall fall due at the end of February of each year.  

 

Annex II includes the schedule (Schedule) for the repayment of principal of the 

Loan to Spain. This Schedule reflects the base case agreed between Spain and 

the International Fund for Agricultural Development (“IFAD”). 

 

(b)  The parties agree that the Schedule shall be replaced within five years of 

the signing of the Agreement with an updated principal repayment schedule 

based on the actual commitments made by IFAD with borrowing Member States. 

Subsequently, this repayment schedule may be revised and amended by mutual 
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agreement between the parties, provided that the maximum loan repayment 

period of 45 years is maintained as established in clause 5(a). 

 

(c)  Interest shall accrue on the amounts drawn on the Loan in favour of ICO 

from the date of each drawing to the repayment date at an annual rate of interest 

equal to 12-month EURIBOR, in annual installments. The EURIBOR rate shall be 

obtained by ICO from the Reuters screen. 

 

5. Denomination, form and terms of payment 

 

(a) The Facility shall transfer to ICO the amounts of the principal repayment 

installments and interest accrued pursuant to this Agreement in euros with value 

on the maturity date. 

 

(b) Payments of interest and penalty interest shall be made on the basis of 

annual periods elapsed until the Loan has been repaid in full. Calculations of 

interest shall take into account the number of calendar days actually elapsed 

divided by 360 days. 

 

The first payment of interest shall be made on the basis of the number of days 

actually elapsed from the value date of the ICO disbursement order to 

31 December, both inclusive. Subsequent payments of interest shall be made on 

the basis of the number of days actually elapsed during the calendar year from 

1 January to 31 December. The payment date shall be 15 January of each year, 

except for the final payment date, which shall coincide with the final repayment 

date. The first payment of interest shall be made on 15 January 2011. 

 

If the maturity date of the payments referred to in the foregoing paragraphs does 

not fall on a business day, payment shall take place on the following Business 

Day. 

 

(c) If the amounts payable to the Facility for any reason under this Loan are not 

made available to ICO in the Currency of the Agreement on the maturity dates, 

they shall constitute an overdue debt, and penalty interest shall accrue in favour 

of ICO commencing on the date on which payment fell due and until the date of 

actual payment, such penalty interest equivalent to six-month EURIBOR in effect 

on the maturity date, taken by ICO as the average Reuters-screen rate plus one 

percentage point. 

 

(d)  All payments made by the Facility shall be deposited into the account of the 

COOPERATION DEVELOPMENT AID FUND at the Bank of Spain, Madrid. 

 

The payments referred to in this clause shall be made by the Spanish Food 

Security Cofinancing Facility in euros, to account 09-00000519 (IBAN 

ES179000001200900000519) at the Bank of Spain in Madrid (SWIFT ESPBESMM) 

in favour of the COOPERATION DEVELOPMENT AID FUND. 

 

(e) The amounts received by ICO in respect of payments of any kind deriving 

from the Facility shall be imputed in the following order: 

 

(1) To penalty interest, if any; 

(2) To ordinary interest owing and unpaid; and 

(3) To principal owing and unpaid. 

 

(f) The Facility may require early payment of all or part of any of the 

installments specified in this Agreement at any time, prior to the respective 

maturity date, provided that it is a minimum amount of EUR 100,000. Such 
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prepayments shall require the prior agreement of Spain, as shall the calculation 

and payment of interest arrears outstanding, if any. Payments in respect of early 

repayment shall be imputed to the principal in inverse order of maturity and shall 

be notified to ICO at least 30 days in advance. 

 

In the event of early repayment, interest shall accrue only on disbursed amounts 

outstanding. 

 

(g) The Facility shall make all payments deriving from this Agreement without 

deducting any taxes, levies or other expenses of any kind owing in its country 

and shall pay any transfer or conversion costs deriving from the execution of this 

Agreement. 

 

The Facility hereby warrants that by virtue of its legal status it is not subject to 

the payment of taxes or levies or any measure having similar effects. 

 

6. Conveyance of the debt 

 

(a) With the exception of the stipulations of subclauses (b) to (h) of this 

section, Spain may not transfer its commitments under this Agreement, or any of 

its claims on the Facility, without the prior consent of the Facility on the terms or 

conditions approved by the Facility.  

 

(b) Spain may transfer all or part of its claims to the Facility at any time to any 

IFAD Member State, the central bank or another government agency designated 

by the said Member State, for the purposes of section 2.2 of the By-laws for the 

Conduct of the Business of IFAD. 

 

(c) Any claim transferred in accordance with subclause (b) shall be maintained 

by the transferee on the same terms and conditions as originally established for 

Spain, except that: (i) the transferee acquires the right to request prepayment 

under clause 5 only with the consent of the Facility; (ii) payments in respect of 

the claim transferred shall be made to the account specified by the transferee; 

and (iii) the reference to business days (Madrid) shall be considered to refer to 

business days at the location of the transferee. 

 

(d) The price of the claim transferred under subclause (b) shall be as agreed 

upon by Spain and the transferee. 

 

(e) Spain shall notify the Facility of the claim being transferred under subclause 

(b), the name of the transferee, the amount of the claim transferred, the price 

agreed upon for the transfer and the value date thereof. 

 

(f) The transfer notified to the Facility under subclause (e) shall be recorded in 

the Fund’s books provided it is in compliance with the terms and conditions of this 

clause 6. The transfer shall become effective on the value date agreed upon by 

Spain and the transferee. 

 

(g) Upon request, the Facility may assist Spain with agreements for the transfer 

of claims. 

 

7. Commitments 

 

Debt acquired by the Borrower under this Agreement shall rank pari passu with 

other external debts of the Borrower of a similar nature. 
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In the event the Facility is authorized to request loans from countries other than 

Spain, no action shall take place that involves the subordination of the claims of 

Spain to the Facility to other claims on the Facility deriving from other loan 

operations. 

 

8. Covenants 

 

(a) The Fund undertakes not to amend or revoke the Instrument Establishing 

the Spanish Food Security Cofinancing Facility without prior consultation of the 

Government of Spain. 

 

(b) Commencing on the effective date of this Agreement and as long as any 

obligation deriving herefrom remains outstanding, the International Fund for 

Agricultural Development (IFAD) undertakes to remit to ICO the following 

documents: 

 

(b.1) A copy of any internal normative provision that presupposes a change in the 

name, structure or legal regime of the International Fund for Agricultural 

Development (IFAD) or the Spanish Food Security Cofinancing Facility. 

 

(b.2) Notification on the terms of clause 13 of this Agreement of any change 

made in respect of the persons authorized to sign and execute this Agreement. 

 

9. Applicable law 

 

This Agreement is subject to International Law and, in particular, to the law 

applicable to treaties and other agreements signed between States and 

international organizations. 

 

10. Interpretation and settlement of disputes 

 

Any dispute, controversy or claim that may arise in relation to the interpretation, 

application or application of this Agreement, including its existence, validity or 

termination, shall be resolved by means of a definitive and binding decision of the 

Permanent Court of Arbitration in accordance with the Rules for Arbitration 

involving International Organizations and States, which shall become effective on 

the date of this Agreement. 

 

11. Entry into effect 

 

(a) The entry into effect of this Agreement is conditional upon ICO having 

received, in a form and substance acceptable to it, the following documents: 

 

(a.1) Certified copy of the Legal Instrument Establishing the Spanish Food 

Security Cofinancing Facility and evidence of its approval by the decision-making 

bodies of IFAD; 

 

(a.2) Power of attorney and certification (facsimile) of signatures of persons 

authorized to sign and execute this Agreement or any other document in relation 

hereto; 

 

(a.3) Legal opinion issued by the General Counsel of the International Fund for 

Agricultural Development (IFAD), or any other document considered valid by 

Spain, certifying that all internal legal arrangements and administrative approvals 

of the Borrower have been fulfilled, for purposes of the signature, execution and 

validity of this Agreement. 
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(b) ICO shall notify the International Fund for Agricultural Development (IFAD), 

in the manner established in clause 13, of the receipt of such documents and the 

consequent entry into effect of the Agreement. 

 

(c) This Agreement shall not enter into effect until all commitments deriving 

herefrom have been fulfilled by both parties. 

 

(d) This Agreement shall enter into effect on the condition that the 

Administrative Agreement signed by the Ministry of Foreign Affairs and 

Cooperation of Spain and the International Fund for Agricultural Development, in 

its capacity as Trustee of the Spanish Food Security Cofinancing Facility, also 

enters into effect, stipulating the administrative provisions for administration and 

management of the Facility. 

 

Notwithstanding the foregoing, the Agreement shall enter into effect within a 

period of six months from the date of its signature and be renewable, at the 

request of the International Fund for Agricultural Development (IFAD), for 

another equal period. 

 

12. Termination 

 

(a) This Agreement shall remain in effect until all the obligations deriving 

herefrom for both parties have been extinguished. 

 

(b) Causes for early termination shall include one or more of the following 

events: 

 

(b.1) If, after 12 months have elapsed, the Borrower has not effected repayments 

of principal or payments of interest on the due date on the terms stipulated in 

this Agreement, or has declared an official moratorium. 

 

(b.2) If the Borrower fails to use the Loan for the purpose stipulated in this 

Agreement. 

 

(b.3) If the Borrower changes or invalidates any of the approvals, consents or 

permits referred to in clauses 11 and 12. 

 

(b.4) If the Borrower fails to comply with the obligations deriving from this 

Agreement or the Administrative Agreement signed by the Ministry of Foreign 

Affairs and Cooperation of Spain and the International Fund for Agricultural 

Development (IFAD) for the administration and management of the Facility. 

 

(c) In any of the events provided for in the preceding clause, ICO may, once 30 

days have elapsed from the date on which it requests the International Fund for 

Agricultural Development (IFAD) to regularize the situation: 

 

(c.1) Require the prepayment of the principal amount of the Loan, as well as the 

payment of all interest accrued thereon and any other amount payable under this 

Agreement. 

 

(c.2) Declare extinguished by notification to the Facility the obligations deriving 

from this Agreement to ICO. 

 

13. Communications between the parties 

 

All requests, notifications, notices and communications in general that the two 

parties are required to send under this Agreement shall be understood to be duly 
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effected when they are made by letter signed by a person with sufficient power, 

in accordance with clause 11, paragraph (a.2), or by fax. 

 

Notifications or communications in English or Spanish and sent by letter or fax 

shall be binding on the parties to this Agreement and shall be considered received 

by the recipient at the addresses specified below: 

 

FOR THE LENDER: 

 

INSTITUTE FOR OFFICIAL CREDIT (ICO) 

 

Paseo del Prado, 4 

28014 Madrid, Spain 

Fax: (34) 91 5921785 / 91 592 1700 

Tel.: (34) 91 592 1773 / 91 592 1600 

 

FOR THE BORROWER: 

 

SPANISH FOOD SECURITY COFINANCING FACILITY, represented by the 

International Fund for Agricultural Development (“IFAD”, “Fund” or “Trustee”) in 

its capacity as Trustee 

 

Via Paolo di Dono, 44 

00142 Rome, Italy 

Fax: (39) 

Tel.: (39) 

 

Notwithstanding the foregoing, the documents required under clause 11 for the 

effectiveness of the Agreement must be originals or duly authenticated copies. 

 

14. Registration 

 

The Fund shall be responsible for registering this Agreement with the Secretary-

General of the United Nations in accordance with article 102 of the Charter of the 

United Nations. 

 

The signatories hereto agree to append, as part of this Agreement, a copy of the 

Legal Instrument Establishing the Spanish Food Security Cofinancing Facility and 

the Administrative Agreement signed by the Ministry of Foreign Affairs and 

Cooperation of Spain and the International Fund for Agricultural Development, in 

its capacity as trustee of the Spanish Food Security Cofinancing Facility, for the 

administration and management of the Facility, as annexes III and IV, 

respectively. 

 

In witness whereof, the duly authorized signatories hereby set their hand and 

seal to this Agreement, extended and executed in four equally binding 

counterparts, two in Spanish and two in English. The English version of the 

Agreement is a true and accurate translation from the Spanish. In the event of a 

dispute, the Spanish version shall prevail. 

 

The date of this Agreement shall be the date on which it is signed by both parties. 
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FOR THE OFFICIAL CREDIT INSTITUTE 

IN ITS CAPACITY AS FINANCIAL 

AGENT REPRESENTING THE KINGDOM 

OF SPAIN 

 

 FOR THE INTERNATIONAL FUND 

FOR AGRICULTURAL DEVELOPMENT 

(IFAD) IN ITS CAPACITY AS 

TRUSTEE OF THE SPANISH FOOD 

SECURITY COFINANCING FACILITY 

 

 

Signed by:  

(Jose Maria Ayala Vargas, President) 

 Signed by:  

(Kanayo F. Nwanze, President) 

Authorized Representative 

 

 President of IFAD 

Date: 28 December 2010  Date: 20 December 2010 
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ANNEX I 

 

DISBURSEMENT REQUEST 

 

 

Pursuant to the Borrowing Agreement between the Institute for Official Credit 

(ICO) of the Kingdom of Spain and the International Fund for Agricultural 

Development (IFAD) in its capacity as Trustee of the Spanish Food Security 

Cofinancing Facility (the Facility) dated 28 December 2010 in the amount of EUR 

285,500,000, we hereby request the disbursement of the said Loan in the amount 

of two hundred eighty-five and one half million (285,500,000) euros, such 

amount to be deposited to account number IT71X0569611000EDCEU0557700 at 

the Banco Popolare di Sondrio, Sondrio, Italy, having its registered address at 

Lungo Mallero Cadorna 24, 23100 Sondrio, Italy. 

 

This loan is tied in nature and shall be used to grant loans on concessional terms 

to developing IFAD Member States that qualify for access to financing under the 

Spanish Food Security Cofinancing Facility, on the terms and conditions 

established in the Agreement. 

 

The Facility shall repay to ICO, on the conditions stipulated in the Borrowing 

Agreement, the amounts disbursed under the Agreement. Compliance by ICO 

with the instructions contained in this application does not imply any 

responsibility on the part of that Institute for compliance or noncompliance of the 

projects and programmes financed by the Facility or the monitoring thereof, and 

ICO shall always be deemed not to have any relation whatsoever with such 

projects and programmes. Consequently, we undertake to repay to ICO in euros 

the amounts paid to our order on the conditions stipulated in the Agreement, 

regardless of any vicissitudes before or after payment that may occur in the 

execution of the projects and programmes financed by the Facility. 

 

 

 

 

 

International Fund for Agricultural 

Development (IFAD), in its capacity 

as Trustee of the Spanish Food 

Security Cofinancing Facility 

 

[signed] 

President of IFAD 
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ANNEX II 

 

 
 
Note: Pursuant to clause 4(a)(b), the above table is based on a preliminary scenario of commitments 
and allocations by IFAD borrowers. Accordingly, the amounts shown are indicative and will be revised 
according to IFAD’s actual commitments towards borrowing States. Nevertheless, the maximum 
repayment period of 45 years shall be maintained in compliance with the conditions on the loan set 
forth in the Spanish Council of Ministers decision of 17 September 2010.  
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ANNEX III 

 

INSTRUMENT ESTABLISHING THE TRUST FUND FOR THE SPANISH FOOD 

SECURITY COFINANCING FACILITY 
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INSTRUMENT ESTABLISHING THE TRUST FUND FOR THE SPANISH FOOD 

SECURITY COFINANCING FACILITY1 

 

Whereas the participants in the G-8 Summit (L’Aquila, 8-10 July 2009) 

determined, in the Joint Statement on Global Food Security, that there is an 

urgent need for decisive action to free humankind from hunger and poverty, and 

that food security, nutrition and sustainable agriculture must remain a priority 

issue on the political agenda, to be addressed through a cross-cutting and 

inclusive approach, involving all relevant stakeholders, at global, regional and 

national level; and 

 

Whereas IFAD is the specialized agency of the United Nations established to 

finance projects and programmes for agricultural development in developing 

countries; and 

 

Whereas the Agreement Establishing the International Fund for Agricultural 

Development stipulates that the Fund’s objective is to mobilize additional 

resources for agricultural development in developing Member States; and 

 

Whereas the Kingdom of Spain, having signed the Joint Statement on Global Food 

Security, has expressed an interest in allocating resources committed at L’Aquila 

to finance projects and programmes for food security and agriculture in 

developing countries and considers IFAD a trustworthy partner for implementing 

such projects and programmes; and 

 

Whereas the Fund’s Executive Board, at its 100th session,2 having regard to article 

II(6) of resolution 154/XXXIII on the Eighth Replenishment of IFAD’s Resources, 

whereby “During the Replenishment period, the Executive Board and the 

President are encouraged to examine opportunities to supplement the resources 

of the Fund by using the Fund’s power to perform financial and technical services, 

including the administration of resources and acting as trustee, that are 

consistent with the objective and functions of the Fund. Operations involved in 

the performance of such financial services shall not be on the account of the 

Fund”, approved and adopted this Instrument Establishing the Spanish Food 

Security Cofinancing Facility for immediate application;  

 

                                           
1
 In the event of a discrepancy between the English version of this document and versions in 

the other official languages of the Fund, the English version shall prevail. 
2 In September 2010. 
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Now therefore, it is hereby resolved as follows: 

 

Preliminary article 

 

To contribute to the fulfillment of its objectives, IFAD has adopted this Instrument 

Establishing the Trust Fund for the Spanish Food Security Cofinancing Facility 

(hereinafter called the “Trust Fund”), which will be administered by IFAD in its 

capacity as Trustee Administrator (hereinafter called the “Administrator”). The 

Trust Fund shall be governed by the provisions of this Instrument, the Borrowing 

Agreement and the relevant agreements concluded by the Trust Fund and Spain, 

and shall be administered in accordance with the said provisions. 

 

Article I. General provisions 

 

Section 1. Purpose 

 

The Trust Fund will be used to mobilize resources, pursuant to article 4 of the 

Agreement Establishing IFAD, which would otherwise not have been available to 

IFAD, and to grant loans on concessional terms to developing Member States that 

qualify for assistance under this Instrument. To this end, the Administrator is 

authorized to enter into financing arrangements with the Trust Fund borrowers, 

on such terms and conditions as they may agree upon. 

 

Section 2. Trust Fund accounts 

 

(a) Trust Fund operations and transactions shall take place through a Loan 

Account, a Reserve Account and an Administration Account. The Trust Fund 

resources shall be kept separate in each account. 

 

(b) The Administrator shall set up subaccounts within the Loan Account for the 

deposit and disbursement of resources earmarked for specific regions. 

 

Section 3. Unit of account and terms of payment 

 

(1) The euro shall be the unit of account in which the Trust Fund 

commitments, loans and all other operations and transactions shall be 

denominated. 

 

(2) Terms of payment: 

 

(a) Loan and grant resources provided to the Trust Fund shall be 

denominated in euros. 

 

(b) Payments by the Trust Fund to Spain shall be made in euros. 

 

(c) Payments to Trust Fund borrowers shall be made in the currency or 

currencies agreed upon with such borrowers. 

 

(3) The conversion to euros from the currencies of loan repayments, interest 

and other charges shall take place at the exchange rate prevailing on the 

payment date. 
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Article II. Financing by the Trust Fund 

 

Section 1. Eligibility and terms and conditions 

 

(1) Loans shall be allocated to developing Member States that qualify for loans. 

 

(2) Before approving financing arrangements under this Instrument, the 

Administrator shall ensure that the Member State is making every possible 

effort to reinforce national food production substantially and sustainably. 

 

(3) The Administrator shall not approve any application for financing 

arrangements under this Instrument if the Member State has defaulted on a 

financial obligation to the Trust Fund, IFAD or Spain. 

 

(4) The Administrator shall not finalize any review in connection with financing 

arrangements concluded under this Instrument unless all other conditions 

for disbursement of the corresponding loan have been met or are no longer 

required, and until such time as this takes place. 

 

(5) The General Conditions for Agricultural Development Financing adopted by 

the Executive Board, as amended, shall be applicable, mutatis mutandis, to 

the financing granted under this Instrument. 

 

Section 2. Financing amount 

 

(a) The Administrator shall set a maximum initial ceiling on access to resources 

under the Instrument for each eligible Member State. Such ceilings on access 

shall be reviewed periodically by the Administrator based on the actual use of 

the resources available in the Loan Account. The Trust Fund shall keep Spain 

informed of such reviews and of any changes to the access ceilings. 

 

(b) In the event that a Member State has notified the Administrator that it does 

not intend to make use of the resources made available by the Trust Fund, 

the Member State shall not be included in calculations of ceilings on access to 

Trust Fund lending. 

 

(c) Access by each Member State that qualifies for assistance under the Trust 

Fund shall be determined on the basis of an assessment by the Administrator 

of the food production needs of the Member concerned, the soundness of its 

programme, the amount of any unused loans that IFAD may have granted to 

the said Member, and its record in terms of using IFAD loans in the past. 

 

(d) All commitments shall be subject to the availability of Trust Fund resources. 

 

Section 3. Disbursements 

 

(a) All disbursements shall be subject to the availability of Trust Fund resources. 

 

(b) Unless otherwise expressly provided for in this Instrument and other relevant 

agreements relating to the Trust Fund, the guidelines, policies and 

procedures of IFAD shall apply, mutatis mutandis, to any disbursement under 

this Instrument. 

 

(c) Once the total amount of the loan from Spain has been repaid, no 

disbursements shall be made to a Member State under any commitment. 
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Section 4. Terms and conditions of loans 

 

(a) The Administrator shall approve the Trust Fund loans in accordance with the 

provisions of the Lending Policies and Criteria adopted by the IFAD Governing 

Council and on the terms and conditions established in the Trust Fund loans 

concluded between the Trust Fund and the borrowing Member States. 

 

(b) The Trust Fund loans shall be credited in a freely convertible currency to be 

determined by the Administrator. Loan repayments and payments of interest 

shall be made in a freely convertible currency to be determined by the 

Administrator. The Administrator shall administer the Trust Fund to the 

highest standards of efficiency and economy. 

 

(c) The Administrator shall deduct a fixed rate of 20 basis points (0.20 per cent) 

of the interest rate on Trust Fund loans to cover the administrative costs of 

the management of the Trust Fund. 

 

(d) The Administrator may not reschedule the repayment of the Trust Fund 

loans. 

 

(e) The Administrator shall ensure at all times that the corresponding operations 

in foreign currency take place in such a way as to minimize the exchange risk 

to the Trust Fund. 

 

(f) The Trust Fund shall lend resources from the Loan Account on such terms as 

allow for the repayment of the loans obtained for the Trust Fund. 

 

Section 5. Amendments 

 

Any amendment to these provisions shall affect only those loans concluded after 

the effective date of the amendment in question, provided that such amendment 

of the interest rate is applicable to interest accruing after the effective date of the 

amendment. 

 

Section 6. Information 

 

In accordance with IFAD internal procedures, Spain shall be kept informed of the 

Trust Fund loan operations that the Trust Fund is reviewing and of the Trust Fund 

loans subject to final commitment. 

 

Article III. Loan Account 

 

Section 1. Resources 

 

The Loan Account shall comprise the following resources: 

 

(a) The amount of loans granted to the Trust Fund in favour of the said Account; 

 

(b) The amount of grants made to the Trust Fund in favour of the said Account; 

and 

 

(c) The resources needed to cover the administrative costs of setting up the Trust 

Fund. 
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Section 2. Borrowing authority 

 

(a) The Trust Fund may obtain resources from Spain for the Loan Account in 

accordance with the conditions agreed upon between the Administrator and 

Spain, subject to the provisions stipulated in this Agreement. To this end, the 

Trust Fund is authorized to conclude the Borrowing Agreement with Spain, on 

such terms and conditions as they may agree upon. 

 

(b) The Trust Fund may not obtain resources from the Loan Account on conditions 

that may prevent financing from being extended on concessional terms. 

 

Section 3. Use of resources 

 

The resources of the Loan Account shall be used by the Trust Fund to grant loans 

to borrowing Member States and to make payments to the Reserve Accounts and 

the Administration Account. 

 

Article IV. Reserve Account 

 

Section 1. Resources 

 

(1) The Reserve Account shall comprise the following resources: 

 

(a) Transfers made by IFAD from its own resources in accordance with the 

decisions of the IFAD Governing Council; 

 

(b) Net income on the investment of resources held in the Reserve 

Account; 

 

(c) Net income on the investment of any Loan Account resources pending 

the use of such resources in operations; 

 

(d) Payments of interest on Trust Fund loans, less a fixed interest rate of 

20 basis points (0.20 per cent) per annum or six-month period, as 

specified in article II, section 4(c); 

 

(e) Payments of principal or penalty interest or interest thereon deriving 

from Trust Fund loans; 

 

(f) Payments of principal deriving from Trust Fund loans; and 

 

(g) Grants made to the Trust Fund in favour of the said Account. 

 

(2) The Administrator shall maintain in the Reserve Account a balance equal to 

at least 3 per cent of Trust Fund loans outstanding. 

 

Section 2. Use of resources 

 

The Reserve Account resources shall be used by the Administrator to make 

payments of principal and interest to Spain on its borrowings. 

 

Section 3. Review of resources 

 

If the Reserve Account resources are insufficient, or if the Administrator 

determines that they could become insufficient to meet obligations of the Trust 

Fund to be settled using the Reserve Account as they become due and payable, 
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the Administrator shall review the situation in a timely manner. The Administrator 

shall consult Spain in this regard. 

 

Section 4. Terminology 

 

The term “interest” shall be deemed to include any fee on Trust Fund loans. 

 

Article V. Administration of the Trust Fund 

 

Section 1. Trust Administrator 

 

(a) The Trust Fund shall be administered by IFAD in its capacity as 

Administrator. It shall be determined that decisions and other measures 

taken by IFAD in its capacity as Administrator shall have been taken in such 

capacity. 

 

(b) Subject to the provisions of this Instrument, in administering the Trust Fund 

IFAD shall apply the same guidelines as are applicable, pursuant to the 

Agreement Establishing IFAD, to the management of IFAD resources. 

 

(c) The Administrator, through its President, shall be empowered to: 

 

(1) Adopt any kind of measures, inter alia, open such accounts in the 

name of IFAD as Administrator with IFAD depositaries as the 

Administrator may deem necessary; and 

 

(2) Adopt all other administrative measures that the Administrator may 

deem necessary to apply the provisions of this Instrument. 

 

Section 2. Administration Account 

 

(a) The resources referred to in article II, section 4(c) shall be held in the 

Administration Account and used exclusively to cover the administration 

costs of the Trust Funds. 

 

(b) In the event that the resources mentioned in paragraph (a) above are 

insufficient to cover the administrative costs, the difference shall be 

defrayed using investment income. 

 

(c) Upon liquidation of the Trust Fund, any amount remaining in the 

Administration Account shall be transferred to the Reserve Account. 

 

Section 3. Separation of assets and accounts, auditing and reporting 

 

(a) The Trust Fund resources shall be kept separate from the goods and assets 

of all other IFAD accounts, inter alia other trust funds, and shall be used 

solely for the purposes of the Trust Fund in accordance with this 

Instrument. 

 

(b) The goods and assets held in other IFAD accounts shall not be used to settle 

obligations or offset losses deriving from the administration of the Trust 

Fund. The Trust Fund resources shall not be used to settle obligations or 

offset losses deriving from the administration of other IFAD accounts. 

 

(c) IFAD shall maintain separate accounting records and shall prepare separate 

financial statements for the Trust Fund. 
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(d) The external auditor selected in accordance with article XII of the IFAD 

Financial Regulations shall perform an audit of the transactions and financial 

records of the Trust Fund. The audit shall coincide with the fiscal year of 

IFAD. 

 

(e) IFAD shall report on the Trust Fund resources and operations in the annual 

report of the Executive Board to the Governing Council referred to in article 

XII of the IFAD Financial Regulations. 

 

Section 4. Investment of resources 

 

(a) Any balance held in the Trust Fund that is not needed immediately for 

operations shall be invested as set forth in this section. 

 

(b) The investments shall be made in the form of Treasury securities, inter alia: 

(i) sovereign bonds; (ii) blue chip fixed-income corporate securities; and 

(iii) Treasury securities/bonds indexed for inflation. 

 

(c) In accordance with IFAD internal procedures, Spain shall be kept informed 

periodically of investment operations. 

 

(d) Income on investments shall be credited to the Reserve Account after 

deduction of resources needed to defray administrative expenses. 

 

Article VI. Operating period and liquidation 

 

Section 1. Operating period 

 

The Trust Fund established by this Instrument shall remain in effect until forty-

five years have elapsed since the approval thereof. IFAD may extend this 

operating period for the period of time it may deem necessary to wind up and 

liquidate the Trust Fund operations. 

 

Section 2. Liquidation of the Trust Fund 

 

(a) Upon liquidation of the Trust Fund, any amount remaining in the Reserve 

Account following: (i) the payment of authorized obligations on the Reserve 

Account; and (ii) the repayment to Spain of an amount of up to the 

equivalent of the grants provided by Spain to the Trust Fund, shall be used 

to settle any liability of the Trust Fund. 

 

(b) Any remaining resources shall be transferred to IFAD, unless otherwise 

agreed by Spain and IFAD. 

 

Article VII. Miscellaneous provisions 
 

Section 1. Limitation of liability 

 

IFAD shall not be liable, solely on the basis of its capacity as Administrator, for 

any act or obligation of the Trust Fund. 

 

Section 2. Changes 

 

Any change in the terms and conditions established in this Instrument shall be 

made in consultation with Spain. 

[Annotation by hand: Certified by Rutsel Silvestre J. Martha on 20 December 

2010 – signed] 
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ANNEX IV 

 

ADMINISTRATIVE AGREEMENT BETWEEN THE MINISTRY OF EXTERNAL 

AFFAIRS AND COOPERATION OF SPAIN AND THE INTERNATIONAL FUND 

FOR AGRICULTURAL DEVELOPMENT, IN ITS CAPACITY AS TRUSTEE OF 

THE SPANISH FOOD SECURITY COFINANCING FACILITY, FOR THE 

ADMINISTRATION AND MANAGEMENT OF THAT FACILITY 
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ADMINISTRATIVE AGREEMENT BETWEEN THE KINGDOM OF SPAIN AND 

THE SPANISH FOOD SECURITY COFINANCING FACILITY TRUST FUND 

RELATING TO PROCEDURES BETWEEN THE MINISTRY FOR FOREIGN 

AFFAIRS AND COOPERATION OF SPAIN (MAEC), THE SPANISH 

INTERNATIONAL DEVELOPMENT COOPERATION AGENCY (AECID) AND 

THE INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT (IFAD) 

FOR THE 

ADMINISTRATION AND OPERATION OF THE SPANISH FOOD SECURITY 

COFINANCING FACILITY TRUST 

 

 

WHEREAS the signatories to this Agreement are the Kingdom of Spain 

(hereinafter the “Government of Spain” or “Spain”), through the Ministry for 

Foreign Affairs and Cooperation of Spain (hereinafter “MAEC”) and the Spanish 

International Development Cooperation Agency (hereinafter “AECID”), and the 

Spanish Food Security Cofinancing Facility Trust Fund (hereinafter the “Trust 

Fund”), through the International Fund for Agricultural Development in its 

capacity as Trustee (hereinafter “IFAD” or the “Trustee”). MAEC, AECID and IFAD 

are hereinafter referred to as the “signatories”; and 

 

WHEREAS AECID is (i) a public-law entity attached to MAEC through the State 

Secretariat for International Cooperation (SECI), as provided for in Law 23/1998 

of 7 July on International Development Cooperation; Royal Decree 1403/2007 of 

26 October approving the Statute of AECID; and Royal Decree 941/2010 of 23 

July amending the Statute of AECID; and (ii) the agency for management of 

Spanish policy on international development cooperation and therefore an integral 

party to this Agreement; and  

 

WHEREAS IFAD is an international legal entity and a specialized agency of the 

United Nations that finances agricultural development projects and programmes 

in its Member States, principally for food production in developing countries, 

established by Resolution XIII of the World Food Conference; and the Agreement 

Establishing IFAD, approved by the United Nations Conference on 13 June 1976 in 

Rome, provides that it shall have as its objective to mobilize additional financial 

resources to promote agriculture in developing Member States; and  

 

WHEREAS the Government of Spain supports the human development purposes 

and the achievement of the Millennium Development Objectives (MDGs) and 

other internationally agreed objectives set forth in the Strategic Framework 2011-

2015 and wishes to support IFAD in the achievement of such purposes; and  

 

HAVING REGARD TO the Joint Statement on Global Food Security adopted at the 

G8 Summit held at L’Aquila (Italy) from 8 to 10 July 2009, which calls for decisive 

action to free humankind from hunger and poverty and states that food security, 

nutrition and sustainable agriculture must remain a priority issue on the political 

agenda; and  

 

WHEREAS the Third Master Plan for Spanish Cooperation 2009-2012 (Third 

Master Plan) seeks, above all, to improve the quality and effectiveness of Spanish 

cooperation and seeks to initiate a comprehensive development policy that will 

guide all interventions and bring stakeholders together to seek results in poverty 

reduction, in particular by means of partnerships with multilateral organizations; 

and  

 

HAVING REGARD TO the Note addressed to the representatives of the Executive 

Board of IFAD, in its Spanish version, EB 2010/100/R.29/Rev.1, of 16 September 
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2010, whereby the Executive Board approved the “Instrument Establishing the 

Spanish Food Security Cofinancing Facility Trust Fund”; and  

 

HAVING REGARD TO the baseline Financial Model agreed to by the signatories on 

an indicative basis, attached hereto as Annex 3; 

 

NOW THEREFORE, the signatories have agreed to sign this Administrative 

Agreement subject to the clauses set forth herein below: 

 

One. Purpose of the Administrative Agreement 

 
The purpose of this Administrative Agreement is to establish the procedures 

governing cooperation between Spain and the Trust Fund relating to the 

administration and operation of the aforesaid Fund. 

 

Two. Funding of the Trust Fund and formalization 

 
The initial financial contribution by the Government of Spain to the Trust Fund will 

be formalized by means of a Borrowing Agreement to be signed by the Institute 

for Official Credit, representing the Kingdom of Spain, and IFAD in its capacity as 

Trustee of the Trust Fund, in the amount of EUR 285,500,000 to be disbursed by 

the Government of Spain in 2010, and a Multiyear State Grant from AECID to 

IFAD, as Trustee, in the amount of EUR 14,500,000, to be disbursed by the 

Government of Spain between 2010 and 2013. 

 

Three. Administrative expenses of the Trust Fund 

 
1. To defray administrative expenses for start-up, the Trustee will be entitled 

initially to dispose of up to EUR 200,000 from the Trust Fund resources.  

 

2. In addition to the expenses indicated in the preceding section, the Trustee 

will be entitled to incur additional administrative expenses eligible for funding 

from the Trust Fund. In principle, such expenses will be: EUR 600,000 in 2011; 

EUR 700,000 in 2012; EUR 460,000 per annum from 2013 to 2018; EUR 280,000 

in 2019; and EUR 70,000 per annum until 2055.  

 

3. The Trustee may defray administrative expenses eligible for funding in 

respect of Trust Fund management from interest accrued on the loans granted by 

the Trust Fund, not exceeding the annual amounts indicated in paragraph 2 of 

this Clause. In the event that the aforesaid resources are insufficient to cover said 

expenses, the difference will be covered by any investment returns made. 

 

4. In the event that administrative expenses are greater than the amounts 

indicated in paragraph 2, these will be covered up to an annual deviation of the 

administrative expenses budgeted each year, in a maximum percentage defined 

by the signatories during the annual review of progress on Trust Fund execution 

and based on certification of the administrative expenses actually incurred by the 

Trustee. 

 

Four. Financial arrangements for the Trust Fund 

 
1. The loans to be granted by the Trust Fund will be committed during the 

period covered by the Eighth Replenishment of IFAD’s Resources (2010-2012).  
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2. Any remaining balance of the resources provided by the Government of 

Spain to the Trust Fund not committed by the end of 2012 will be returned to 

Spain.  

 

3. The balance to be returned in accordance with the preceding paragraph will 

be considered an advance payment of principal. The Borrowing Agreement will 

govern the terms and minimum amounts applicable in the event of an advance 

payment of principal. In the event that the remaining balance to be returned is 

less than EUR 100,000, such amount may be transferred to the Trust Fund 

Reserve Account 

 

4. IFAD Member States eligible to receive IFAD loans may be considered 

eligible borrowers under the Trust Fund. The granting of such loans shall take into 

account the geographic priorities of the Third Master Plan 2009-2012 for Spanish 

Cooperation.  

 

5. Loans shall be distributed among the various types of IFAD loans in such a 

way as to ensure reimbursement of the loans obtained for the Trust Fund. In this 

regard, the signatories acknowledge that at least 50 per cent of available funds 

shall be granted to borrowing countries in the form of loans on ordinary terms 

and that no more than 37 per cent of available funds shall be granted to 

borrowing countries in the form of loans on highly concessional terms. 

 

Five. Creditor status  

 
The Trustee will ensure that Member States which are borrowers under the Trust 

Fund are guaranteed the same terms and conditions as under loans granted by 

IFAD, on the terms set forth in the legal opinion attached hereto as Annex 1.  

 

Six. Management of Trust Fund accounts 

 
1. Taking into consideration the preliminary financial model presented in Annex 

3, the Trustee will make every effort to obtain the highest possible return on 

invested Trust Fund resources, setting a target for minimum average returns of 

1.5 per cent per annum.  

 

2. Rates of return on investments will be calculated on balances held in the 

Trust Fund Loan and Reserve Accounts. 

 

3. If, as a result of the periodic reviews indicated in Clause Eight, it is 

determined that the Trust Fund lacks sufficient resources to meet its payment 

obligations, MAEC and/or AECID will provide additional funds by the end of the 

calendar year to ensure a credit balance in the Reserve Account. The 

determination of the resources needed will be based on the best forecast provided 

by IFAD during the annual review of the Trust Fund Monitoring Committee.  

 

Such additional funds will be provided on the terms agreed by the signatories and 

drawn on repayments of principal and payments of interest made by the Trust 

Fund to Spain, which are considered resources of the Development Promotion 

Fund (FONPRODE), in accordance with article 13.1 of Law 36/2010 on the 

Development Promotion Fund.  

 

4. As supplementary to any additional funds mentioned in paragraph 3 above, 

on an exceptional basis and as needed, MAEC and/or AECID may make special 

contributions, subject to budget availability and in accordance with the terms 

agreed among the signatories. 
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Seven. Financial statements  

 
The accounts and nominal financial statements of operations carried out with 

Trust Fund resources will be expressed in euros. 

 

Eight. Monitoring and information 

 
1. The Trustee and Spain will set up a Trust Fund Monitoring Committee that 

will meet at least once a year, preferably in October, to review progress on the 

execution thereof and to propose any actions needed as determined by such 

review. 

 

2. On the Spanish side, the delegation will consist of AECID and MAEC and will 

be chaired by the State Secretariat for International Cooperation or a delegate of 

the incumbent State Secretary. On the part of the Trustee, the delegation will be 

chaired by the President of IFAD or a delegate thereof. 

 

3. The Trustee will periodically report to Spain on Trust Fund loan operations 

under review and any loans ultimately committed, as well as investments made 

with available Trust Fund resources. The Trustee will be responsible for preparing 

and presenting monitoring and final reports following IFAD’s usual practices and 

standards with the frequency established in this Agreement. 

 

4. In this regard, the Trustee will remit to Spain, at the end of July, October 

and April of each year, nominal information as at 30 June, 30 September and 31 

December, respectively, to include: 

 

(a) Copies of Trust Fund nominal financial statements expressed in euros, 

including balance sheets, income statements, cash flow statements 

and lending statements; 

 

(b) Progress reports on projects financed by the Trust Fund;  

 

(c) Detailed information on investments made using Trust Fund resources 

in accordance with IFAD’s rules and procedures. 

 

5. The Trustee will also remit a copy of IFAD’s audited consolidated financial 

statements, including information on funds transferred by Spain to the Trust 

Fund. Such consolidated financial statements will be expressed in the currency in 

which IFAD maintains the funds and will be remitted to Spain within a period of 

not more than one hundred and eighty (180) days after the end of the fiscal year. 

 

6. In addition, the Trustee will periodically submit the following information to 

Spain: 

 

(a) Proposals of additional contributions or advance repayments of 

principal based on the provisions of Clause Six;  

 

(b) Requests for additional funds to cover administrative expenses in 

amounts greater than provided for; 

 

(c) Notifications of any information relating to the projects cofinanced by 

the Trust Fund that may be published on IFAD’s Internet site  
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7. All information submitted by the Trustee shall follow the sample formats 

included in Annex 2. 

 

8.  Financial projections will be monitored using the baseline financial model 

included in Annex 3. The financial model will be updated by common agreement 

among the signatories. 

 

Nine. Acknowledgements and contribution 

 
The signatories recognize that information on their collaboration may be 

published and agree to include acknowledgements of the contributions made by 

each organization in all public documentation relating to the Trust Fund. 

  

Ten. Applicable law 

 
This Administrative Agreement will be governed by the norms and principles of 

international law, in particular those applicable to treaties and other agreements 

between States and international organizations. 

 

Eleven. Adaptation 

 
In administering the Trust Fund, the Trustee will apply to the funds transferred by 

Spain the same rules it applies to operations financed with its own resources, in 

accordance with the provisions of the Agreement Establishing IFAD. In this 

regard, any change duly approved by the appropriate authorities of IFAD that 

may affect such rules will be notified to Spain and subsequently applied to Trust 

Fund operations. Notwithstanding the foregoing, any change made to IFAD’s 

Lending Policies and Criteria that may affect the terms assumed hereunder will 

not apply to the Trust Fund resources unless so agreed by the signatories.  

 

Twelve. Interpretation and settlement of disputes 

 
Any dispute, controversy or claim deriving from or relating to the interpretation, 

application or execution of the Administrative Agreement, including its existence, 

validity or termination, shall be resolved by means of a final and unappealable 

arbitration ruling issued in accordance with the Permanent Court of Arbitration 

Optional Rules for Arbitration involving International Organizations and States in 

effect on the date of this Agreement. 

 

Thirteen. Notifications and addresses 

 
All notifications or requests that may arise in the application of this Agreement 

will be made in writing (by hand, certified mail, urgent courier, telex or telegram) 

to the addresses specified below or any other address notified subsequently. 
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KINGDOM OF SPAIN 

 

SPANISH FOOD SECURITY 

COFINANCING FACILITY TRUST FUND 

 

Ministry of Foreign Affairs and 

Cooperation of Spain 

International Fund for Agricultural 

Development International in its 

capacity as Trustee of the Spanish 

Food Security Cofinancing Facility Trust 

Fund 

 

Juan López-Dóriga 

Director, Development Policy Planning 

and Evaluation (DG POLDE) 

Beatriz de Bobadilla 18, 3º 

28040, Madrid, Spain 

Tel. + 34-91 379 9330 

Fax: + 34 91 431 1785 

Email: juan.lopez-doriga@maec.es 

 

Kanayo F. Nwanze 

President 

Via Paolo di Dono 44 

00142, Rome, Italy 

Tel.: +…39-0654591 

Fax:  +…39 06 504 3463 

Email: …ifad@ifad.org 

Spanish International Development 

Cooperation Agency 

 

 

Francisco Moza Zapatero 

Director 

Avenida Reyes Católicos 4, 

28040, Madrid, Spain 

Tel.: + 34 91 -583 81 49 

Fax: + 34 91 583 8234 

Email: director.agencia@aecid.es 

 

 

 

Fourteen. Miscellaneous 

 
None of the clauses of this Administrative Agreement may be interpreted in a 

manner that runs counter to the spirit of the provisions of the Partnership 

Agreement between Spain and the International Fund for Agricultural 

Development signed on 27 November 2007. 

 

This Agreement is signed in four counterparts, two in Spanish and two in English, 

and shall enter into effect on the date on which both signatories have duly signed 

it. In the event of a conflict in interpretation between the two language versions, 

the Spanish version shall prevail. 

 

IN WITNESS WHEREROF, the duly authorized representatives of the signatories 

hereby sign this Agreement: 

 

 

 

mailto:juan.lopez-doriga@maec.es
mailto:ines.alberdi@unifem.org
mailto:ines.alberdi@unifem.org
mailto:director.agencia@aecid.es
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FOR THE KINGDOM OF SPAIN 

 

 SPANISH FOOD SECURITY 

COFINANCING FACILITY TRUST FUND 

 

For the Ministry of Foreign Affairs and 

Cooperation and the Spanish 

International Development 

Cooperation Agency 

 For the International Fund for 

Agricultural Development 

International (IFAD) in its capacity as 

Trustee of the Spanish Food Security 

Cofinancing Facility Trust Fund 

 

 

 

 

Soraya Rodríguez Ramos 

State Secretary for International 

Cooperation, Ministry of Foreign Affairs 

and Cooperation, and President of 

AECID 

 Kanayo F. Nwanze 

President of IFAD 

Madrid, 22 December 2010  Rome, 20 December 2010 
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Annex 1 

 

Legal opinion of the IFAD General Counsel on the application of preferred 

creditor status to loans granted under the Trust Fund 

 

Creditor status of the Spanish Food Security Cofinancing Facility Trust Fund 

 

At its 100th session held on 15-17, September 2010, the Executive Board of the 

International Fund for Agricultural Development (hereinafter called the “Fund”), I 

was asked to address the question of the creditor status of the Spanish food 

Security Cofinancing Facility Trust Fund. This opinion confirms the oral response 

that I gave to that request: 

 

1. There is no rule of law or accepted practice that requires multilateral 

financial institutions to participate in any collective process of debt 

restructuring, debt relief, and debt cancellation to indebted Member 

States.  

 

2. The Fund, which was established by the Agreement Establishing the 

International Fund for Agricultural Development (hereinafter called the 

“Agreement”) is a multilateral financial institution possessing international 

legal personality and has the status of a specialised agency within the 

meaning of the Charter of the United Nations. Pursuant to the Agreement 

the Fund provides loans to its Member for the purpose of agricultural 

development. Such loans are subject to the General Conditions for 

Agricultural Development Financing adopted by the Executive Board and 

as they may be amended from time to time by it. 

 

3. As is the case with the other multilateral financial institutions, it has not 

been the practice of the Fund to participate in any collective process of 

debt restructuring, debt relief, and debt cancellation to indebted Member 

States and therefore debts owed to the Fund enjoy the same treatment as 

accorded to debt owed to other multilateral financial institutions. 

 

4. Considering that the demand from Member States far exceeds the current 

available funding under the Eighth Replenishment, in its Resolution 

154/XXXII on the Eighth Replenishment of IFAD’s Resources, the Fund’s 

Governing Council decided in Paragraph II 6 that “[D]uring the 

Replenishment Period, the Executive Board and the President are 

encouraged to examine opportunities to supplement the resources of the 

Fund by using the Fund’s power to perform financial and technical 

services, including the administration of resources and acting as trustee, 

that are consistent with the objective and functions of the Fund. Within 

this context, the Spanish Government has offered to make cofinancing 

funds available and to have the Fund manage these funds through a trust 

fund.  

 

5. At its 100th session held on 15-17, September 2010, the Executive Board 

of the Fund adopted the Instrument establishing the Spanish food Security 

Cofinancing Facility Trust Fund (hereinafter called the "Trust") (EB 

2010/100/R.29/Rev.2, Annex I). The function of the Trust is to mobilize 

resources that otherwise would not be available to the Fund under Article 

4 of the Agreement Establishing the International Fund for Agricultural 

Development and provide loans on concessional terms to developing 

Member States of the Fund that qualify for assistance under the 

Instrument. The Fund in administering the Trust shall apply the same rules 
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as, in accordance with the Agreement Establishing IFAD, apply to the 

operation of the resources of the Fund. The General Conditions for 

Agricultural Development Financing adopted by the Executive Board as 

they may be amended from time to time, shall apply mutatis mutandis to 

financing under the Trust. Moreover, according to the Article II, Section 

4(d) of the Instrument establishing the Trust, the Trustee may not 

reschedule repayment of loans from the Trust. 

 

6. It is therefore my considered opinion that by virtue of the fact that the 

loans from the Trust to Member Status are supplementary to the Fund’s 

own loans and that they are decided upon following the same procedures 

and on the same conditions as the loans of the Fund itself, as well as the 

fact that the Trustee may not reschedule repayment of loans from the 

Trust, the Trust shall not be required by agreement, law or international 

practice to participate in any collective process of debt restructuring, debt 

relief, and debt cancellation to indebted Member States. Therefore, in my 

view the debts owed to the Trust shall be entitled to the same treatment 

as given to debts owed to the Fund itself and to other multilateral financial 

institutions. 

 

 

Rome, 30 November 2010 

Rutsel Silvestre J. Martha, General Counsel 

 



EB 2011/102/INF.13/Rev.1 
 

 

 31 

 

Annex 2 

 

Sample formats for the remittal of annual financial statements and 

monitoring reports on Trust Fund execution  

 

ANNEX 2.A Financial Statements Spanish Food Security Cofinancing 

Facility Trust Funds 

 

Financial Statements Spanish Food Security Cofinancing Facility Trust 

Funds 

Statement of Comprehensive Income EUR’000 

Revenues  
December 

XXX+1 

December 

XXX 

 Income from loans    

 
Income from cash and 

investments – IFAD 
  

 Contributions Income   

Total Revenue    

Expenses   

 Operating Expenses   

 
Allowance for Loan 

Impairment losses 
  

Total Expenses     

Net revenue over 

expenditures 
  

 

Net foreign exchange rate 

movements 
  

Transfer to Retained earnings 
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Balance Sheet 

 

As at 31 December  XXX+1  and XXX (expressed in EUR’000 ) 

Assets 
Liabilities, Contributions, Retained 

Earnings  

 XXX+1 XXX   
XXX+

1 
XXX  

Cash on hand 

and in banks 
  Liabilities   

Investments    
Liability towards 

Spain 
  

         

 Other 

receivables 
       

   
Total Retained 

earnings   
  

Loans 

Outstanding 
     

Less: Loan 

Impairment 
       

Net 

Outstanding 

Loans 

       

      

TOT ASSETS   

 TOT LIABILITES & 

RETAINED 

EARNINGS 
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Cash-flow on Loan Account 

  2010 Cumulative 

Receipts   

    

 Receipts of Spanish contributions – loan 285 500  

 Receipts of Spanish contributions -  grants   

 Tot Receipts   

Disbursements   

 Loan disbursements to IFAD’s borrower 0  

 Tot Disbursements   

    

 Net increase/(decrease) in unrestricted 

cash  

  

    

    

 Unrestricted cash at beginning of year 0 

 

 

 Unrestricted cash at end of year 285 500  

    

 

 

   

COMPOSED OF:   

 Unrestricted cash 285 500  

 Unrestricted investments  0  

 Cash and cash equivalents at end of year 285 500  
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Cash-flow on Reserve Account 

 

 

 

 

  2010 2010 

Inflows   

 Interest received from loans   

 Loan principal repayments   

 Receipts from  investments   

 Receipts from Spain for compensation   

 Tot Inflows   

Outflows   

 Operating expenses (Admin. costs)   

 Loan principal repayments to Spain   

 Loan interest repayment to Spain   

    

 Tot Outflows   

    

 Net increase/(decrease) in unrestricted 

cash and cash equivalents  

  

    

    

 Unrestricted cash and cash equivalents at 

beginning of year 

0 0 

 Unrestricted cash and cash equivalents at 

end of year 

  

    

COMPOSED OF:   

 Unrestricted cash   

 Unrestricted investments    

 Cash and cash equivalents at end of year   

 % of Reserve account vs. Loan outstanding   
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Statement of loans  

 

As at 31 December XXX (amounts and countries just indicative) 

Borrower or guarantor 

Approved 
loans less 

cancellations 

Undisburse
d 

portion 

Disbursed 

portion 

Repayment

s 

Outstanding 

loans 

     

Angola  2 714   -   2 714   -   2 714  

Burkina Faso 10 546    -  10 546    -  10 546   

Burundi  4 494   -   4 494   -   4 494  

Cape Verde  2 183   -   2 183   -   2 183  

Chad  9 617   -   9 617   -   9 617  

Comoros  2 289    -   2 289    -   2 289   

Djibouti 114   -  114   -  114  

Ethiopia  6 660    -   6 660    -   6 660   

Gambia (The)  2 638   -   2 638   -   2 638  

Ghana  22 322   -   22 322   -   22 322  

Guinea-Bissau  2 127   -   2 127   -   2 127  

Guinea  10 762  -   10 762  -   10 762 

Kenya  12 387  -   12 387  -   12 387  

Lesotho  7 482   -   7 482   -   7 482  

Madagascar  1 098   -   1 098   -   1 098  

Malawi  5 777    -   5 777    -   5 777   

Mali  10 193   -   10 193   -   10 193  

Mauritania  19 020   -   19 020   -   19 020  

Mozambique  8 291   -   8 291   -   8 291  

Niger  11 119   -   11 119   -   11 119  

Senegal  23 234   -   23 234   -   23 234  

Sierra Leone  1 505   -   1 505   -   1 505  

Sudan  26 012   -   26 012   -   26 012  

Uganda  8 926   -   8 926   -   8 926  

United Republic of 

Tanzania  6 789   -   6 789   -   6 789  

Zambia  8 607   -   8 607   -   8 607  

Total  226 906  -   226 906  -   226 906  
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Maturity structure of outstanding loans by period at nominal value 

As at 31 December XXXX 

Period due XXX 

Less than 1 year 10 108 

1-2 years 9 091  

2-3 years 9 091  

3-4 years 9 091  

4-5 years 9 091  

5-10 years 45 454  

10-15 years 45 454  

15-20 years 45 454  

20-25 years 45 108  

More than 25 years 38 964 

Total  266 906 

 

 

 

Summary of outstanding loans by lending type at nominal value 

As at 31 December XXX 

 XXX 

Highly concessional terms 266 906 

Intermediate terms - 

Ordinary terms - 

Total 266 906 
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Attachment 2 

ANNEX 2.B 

 

 

 

 

 

 
 

 
 
 
 
 
 
 
 

Report on investment activities  
on Spanish Initiative  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

For: Information
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Note  
 
This document is submitted for the information of the Spanish authorities. 

 
The following focal points can be contacted with any technical questions about this 

document before the session:  

 

Munehiko Joya 

Treasurer 

telephone: +39 06 5459 2251 

e-mail: m.joya@ifad.org 

 

 

 

Senior Treasury Officer, ALM team 

Telephone: 

Email: 

mailto:m.joya@ifad.org
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Report on investment portfolio and investment activities 
on Spanish Trust Fund for the (period) 
 
I. Executive summary 

Narrative 

 

II. Introduction 
Narrative 

 

III. Asset allocation 
 

Qualitative/quantitative description of balances and movements of funds in the 

period 

 
Table 1  

Movements in cash and investments by portfolio for period 
(Thousands of Euro equivalent) 

 
Asset  

Class 1 
Asset  

Class 2 
Asset  

Class 3 
Asset  

Class 4 Total 

Opening balance  
(beginning of period)

 
      

Net investment income       

Transfers due to allocation       

Transfers due to expenses/income      

Net disbursements      

Closing balance  
(end of period)      

Actual asset allocation       

Investment policy asset allocation       

Difference in asset allocation       
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IV. Investment income 
 

Qualitative/quantitative description of changes in investment income during the period 

 
Table 2  
Net investment income by portfolio for period 
(Thousands of Euro equivalent) 

 
Asset  

Class 1 
Asset  

Class 2 
Asset  

Class 3 
Asset 

Class 4 
Total for 

period 
Year-to-

date  

Interest from fixed-
interest investments and 
bank accounts       

Realized capital gains       

Unrealized capital 
gains/(losses)       

Amortization/accretion       

Income from securities 
lending        

Subtotal: gross 
investment income       

Investment manager fees       

Custody fees/bank 
charges       

Net investment income       

 

V. Rate of return and performance comparison 
 

Qualitative/quantitative description 
 
Table 3 
IFAD investment portfolio performance compared with benchmarks, third quarter and 
year-to-date  
(Percentage in local currency terms) 

 Period a Year-to-date 

 Rate of return  Rate of return  

Portfolio Portfolio Benchmark 
Out/(Under) 

performance Portfolio Benchmark 
Out/(Under) 

performance 

Overall gross rate of 
returna       

Less expenses       

Overall net rate of 
returna       
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VI. Liquidity of assets 

 
Qualitative/quantitative description 

 
Table 4 
Liquidity level in IFAD’s investment portfolio, as at end of period 
(Millions of Euro equivalent) 

 Actuals Percentage Disbursement Timeline 

Highly liquid 

assets   
 

Short-term 
instruments   

 

Government 
securities    

 

Fairly liquid 
assets   

 

Non-government 
securities   

 

Partially liquid 
assets    

 

Held-to-maturity    

Total portfolio    

 

 

VII. Composition of the investment portfolio by maturity and credit 
quality 

 
Qualitative/quantitative description 

 
Table 5  
Analysis by maturity 
(Thousands of Euro equivalent) 

 
Asset 

 Class 1 
Asset  

Class 2 
Asset 

Class 3 
Asset 

Class 4 
Total as at end 

of period 

Maturities less than 1 year       

Maturities from 1 to 3 
years      

Maturities from 3 to 5 
years      

Total      

 
Table 6  
Analysis by credit rating 
(Thousands of Euro equivalent) 

 
Asset  

Class 1 
Asset  

Class 2 
Asset 

Class 3 
Asset 

Class 4 
Total as at end 

of period 

AAA       

AA      

Total      
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Annex 3 

 

Baseline financial model 

 

 

FINANCIAL MODEL – 

CORE UNDERLYING ASSUMPTIONS OF THE PRELIMINARY BASE CASE SCENARIO 

 

1) Programme of Work: 

Programme of work is assumed at the total amount of EUR 300 million. Yearly 

approvals, materializing during IFAD’s 8th Replenishment period, are assumed as 

follows: 

Year 2010 Year 2011 Year 2012 

0.0 194.8 105.0 

 

As conservative assumption, loans approvals are assumed at the end of the calendar 

year. 

 

2) Lending Terms and Loan Portfolio Composition: 

In the preliminary base case scenario, projections of the loan flows are derived on the 

basis of the following lending term parameters and loan portfolio allocation: 

 Maturity 

 
Grace 
Period 

Interest 
Rate Allocation 

Highly Concessional 40 10 0.75% 37% 

Intermediate 20 5 0.65% 13% 

Ordinary 18 3 1.30% 50% 
1 For modelling purposes, the interest rate for intermediate and ordinary loans is assumed constant at Euribor 
of 1.1% plus a fixed spread of 20 basis points 

 

3) Loan Disbursements: 

Loan disbursements are projected based on disbursement profiles by the three lending 

terms, with disbursements periods ranging from ten to eleven years. Loans to borrowers 

are assumed to disburse 100% of the approved amount. 

 
Loan Disbursement Profile 

(Year 1 being the year of approval) 

 
 Yr1 Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yr9 Yr 

10 
Yr 
11 

Highly Concessional  2% 7% 9% 12% 13% 13% 12% 11% 10% 7% 4% 

Intermediate  2% 7% 9% 11% 13% 13% 13% 12% 11% 9% 0% 

Ordinary 3% 6% 12% 12% 14% 13% 13% 11% 9% 7% 0% 

 

4) Lending Reflows: Projections of future loan principal and interest reflows are based 

on the lending terms and loan portfolio composition (see table in point 4 above). Loan 

principal repayments are based on fixed amortization schedule. 

 

5) Loan arrears: Based on historical level of loan arrears, it is assumed that 3% of 

principal and interest payments could fall into arrear status. As a conservative 

assumption, the corresponding amount is deducted on a yearly basis from the reserve 

account. 
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6) Administrative  expenses 

Assumption is made that IFAD will retain administrative expenses from the Trust 

Fund as follows: EUR 600,000 in 2011; EUR 700,000 in 2012; EUR 460,000 per 

annum from 2013 to 2018; EUR 280,000 in 2019; and EUR 70,000 per annum until 

2055. The above amounts are deducted on a yearly basis from the Reserve account. 

 

7) Return on investments 

The unused balance in both the Loan and the Reserve account are assumed to return 

1.5% per year. 

 

8) Repayment to Spain:  

Repayment of principal will be based on same amortization schedules stemming from 

IFAD’s borrowers. A grace period of 5 years will apply. 

Repayment of interest Euribor 12M on the loan outstanding amount is assumed at the 

constant level of 1.1%. 

 

The tables below provide a snapshot of the results of the financial model for both Loan 

and Reserve accounts under the above assumptions. 

Upon completion of the disbursement of loans to borrowers, the Loan account balance is 

projected to zero by year 2022. 

 

It should be noted that these results are only applicable to the preliminary base 

case scenario and are therefore indicative. IFAD and Spain will review the 

actual and revised projections on a yearly basis, in which occasions a revision of 

assumptions might be mutually agreed. 
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Attachment 3 

 

FAITHUL COPY 

 

ACCEPTANCE BY BENEFICIARY 

 

Mr Kanayo F. Nwanze, President of the International Fund for Agricultural Development 

(IFAD), represented herein by Ms Yukiko Omura, Vice-President of IFAD, acting as IFAD 

representative in its capacity as Trustee Administrator (Administrator) of the Spanish 

Food Security Cofinancing Facility Trust Fund (Trust Fund), 

 

 

HEREBY ACCEPTS 

 

 

The terms, requirements and conditions set forth in the resolution dated 17 December 

2010 of the Spanish Agency for International Cooperation (AECID), awarding a grant in 

the amount of fourteen million and one half euros (EUR 14,500,000), for which it is 

mutually agreed as follows: 

 

(a) The purpose of the grant is to contribute to improving the financial terms and 

conditions of the loans provided by the Trust Fund to potential borrowing 

countries. The purpose of the Trust Fund is to mobilize resources that would 

not otherwise have been available to IFAD in order to grant loans on 

concessional terms to developing Member States of the Fund that qualify for 

assistance under the Instrument establishing the Trust Fund. 

 

(b) Technical, administrative and financial reporting shall take place in accordance 

with the provisions of the Administrative Agreement. 

 

(c) IFAD shall act solely as Trustee of the Trust Fund, and shall be subject to its 

norms, regulations and guidelines. 

 

 

Rome, 21 December 2010 Signed by: Yukiko Omura 

  For the Fund 

Kanayo F. Nwanze 

President of IFAD 

Acting through: 

Yukiko Omura 

Vice-President of IFAD 

 

 

 

 

 

To:  Director, Spanish Agency for International Development Cooperation 
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MINISTRY OF FOREIGN AFFAIRS AND COOPERATION 

SPANISH AGENCY FOR INTERNATIONAL DEVELOPMENT COOPERATION – MULTILATERAL 

COOPERATION DEPARTMENT 

 

 

RESOLUTION AWARDING A GRANT FOR INTERNATIONAL COOPERATION 

 

Whereas the Director of the Spanish Agency for International Development Cooperation 

(AECID), appointed at the Governing Council meeting of 12 November 2010, acting by 

virtue of the delegation of responsibilities set forth in the AECID Office of the President 

resolution of 2 July 2009 (Official Gazette of 30 July 2009) issued by virtue of the powers 

assigned by Royal Decree 1403/2007 of 26 October approving the By-laws of the Spanish 

Agency for International Development Corporation and in accordance with Royal Decree 

794/2010 of 16 June regulating grants and assistance in the area of international 

cooperation and Law 38/2003 on Grants of 17 November 2003 and accompanying 

regulations approved by Royal Decree 887/2006 of 21 July, and having regard to the 

actions taken by Spain and the International Fund for Agricultural Development (IFAD) 

towards the conclusion of new agreements relating to the administration by IFAD of 

funds for the cofinancing of food security programmes; and 

Whereas in view of the foregoing, the Third Master Plan shall contribute to food and 

nutritional security, which implies that the initiatives to this end shall be targeted to 

develop food sovereignty, i.e. reducing hunger, malnutrition and poverty; improving rural 

livelihoods and promoting equitable and sustainable development; and 

Whereas the majority of the world’s poorest countries depend largely on agriculture to 

generate income and employment, owing, inter alia, to the fact that three quarters of the 

world’s poor and malnourished people continue to live in rural areas on small farms. 

Women are responsible for 60 per cent to 80 per cent of food production in developing 

countries; and 

Whereas Spain and IFAD have expressed interest in signing a Strategic Partnership 

Framework for the next six years, to complement the Partnership Agreement signed in 

2007. According to the guidelines of the Third Master Plan 2009-2012 for Spanish 

Cooperation, any strategic partnership with multilateral organizations shall be based on 

the principles of aid effectiveness (alignment, harmonization, predictability, management 

for development results and mutual accountability); and 

Whereas pursuant to the document “Instrument Establishing the Spanish Food Security 

Cofinancing Facility Trust Fund” (EB 2010/100R.29/Rev.1, Spanish version, approved by 

the IFAD Executive Board on 16 September 2010), the Food Security Cofinancing Facility 

Trust Fund (“Trust Fund”) is to act as the legal entity to receive and administer the funds 

from Spain and IFAD is to act as trustee of the “Trust Fund”; 

 

IT IS HEREBY RESOLVED AS FOLLOWS 

 

1. To award a grant to the International Fund for Agricultural Development (IFAD), in 

its capacity as trustee of the Spanish Food Security Cofinancing Facility (“Trust Fund”), in 

the amount of fourteen and one half million euros. 

 

2. Purpose and activities. To contribute to improving the financial terms and 

conditions of the loans granted by the Trust Fund to potential borrowing countries. 

 

The main objective of the Trust Fund is to contribute to combating hunger and to 

promote agricultural and rural development in developing countries. Specifically, the 

Trust Fund is oriented to cover a significant portion of the deficit in IFAD financing that 

cannot be addressed with the current endowment of resources provided under the Eighth 

Replenishment of IFAD’s Resources for 2010-2012. 
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In order to achieve the objective set for this grant the resources shall be allocated for the 

performance of a single activity: 

 

(1) Granting of loans on concessional terms to borrowing countries by the Food 

Security Cofinancing Facility 

 

Spain and IFAD have agreed to establish a Food Security Cofinancing Facility. This facility 

shall be endowed with resources in the form of a reimbursable grant for 285.5 million 

euros (formalized by means of a loan from Spain to IFAD, as Trustee of the Trust Fund) 

and an initial grant in the amount of 14.5 million euros (formalized by means of a 

government grant from AECID to IFAD, as Trustee of the Trust Fund). 

 

IFAD, as Trustee of the Trust Fund, shall have two years (2011-2012) to commit the 

available resources in the form of loans to eligible IFAD Member States. Once the loans 

have been committed, the corresponding disbursements shall be made up to an average 

term of 11 years from the start-up of the Trust Fund in accordance with the kinds of 

loans granted. 

 

The multiyear government grant requested and the interest generated by the treasury 

management of the available funds shall be used to ensure the application of 

concessional financial terms and conditions to the operations carried out by the 

Cofinancing Facility. 

 

3. Term of execution. The term of execution of this grant shall begin to run upon 

receipt by IFAD, as Trustee of the Trust Fund, of the funds corresponding to this grant 

and for the subsequent 48-month period and, in all cases, until such time as the project 

actions under way have been finalized in accordance with the said grant. 

 

4. Payment and types of expenses. The amount of the grant shall be firm and 

credited to the Spanish Agency for International Development Cooperation under budget 

line item 12.401.07.143A496.00 

 

The amount of each disbursement shall be as follows: 

 

Fiscal year 2010: EUR    500,000 

Fiscal year 2011: EUR 5,000,000 

Fiscal year 2012: EUR 5,000,000 

Fiscal year 2013: EUR 4,000,000 

 

The third and subsequent disbursements shall be made following an evaluation of the 

tangible results and achievements obtained by the Trust Fund in the execution of the 

planned activities, by virtue of the technical and monitoring reports prepared in 

accordance with the Administrative Agreement between the Kingdom of Spain and the 

Trust Fund. 

 

5. Deposit and conditions for delivery and use of the funds 

 

The grant shall be credited to the bank account identified below: EUR 14,500,000 

 

Banking data: 

Account name: SPANISH FOOD SECURITY TRUST FUND 

Bank: Banca Popolare di Sondrio 

Address: LUNGO MALLERO CADORNA, 24  23100 Sondrio (SO), ITALIA 

SWIFT/BIC: POSOIT 22 

IBAN No.: IT71 X056 9611 000E DCEU 0557 700 
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AECID shall specify as the reason for payment: “Disbursement of AECID Grant to the 

Spanish Food Security Cofinancing Facility” so that IFAD, as Trustee of the Trust Fund, 

may identify the credit once payment has been received. IFAD, as Trustee of the Trust 

Fund, shall acknowledge receipt of payment to AECID in writing immediately upon receipt 

of the funds. 

 

6. Obligations. IFAD, as Trustee of the Trust Fund, shall comply with the following 

obligations during the process of programme execution: 

 

(a) Manage the grant funding provided by AECID in accordance with the 

development and planning of the activities planned, and pursuant to the 

norms, regulations, policies and procedures of IFAD. 

 

(b) Present to AECID a copy of the financial and technical reports required in 

accordance with the provisions of the Administrative Agreement between the 

Kingdom of Spain and the Trust Fund, in which the grant funds shall be 

included. 

 

(c) Highlight the contribution of the Spanish Agency for International Cooperation 

– Spanish Cooperation, on the terms to be established in the Administrative 

Agreement between the Kingdom of Spain and the Trust Fund. 

 

(d) Notify AECID of any other grants or assistance for the Trust Fund obtained 

from any other Administration or public entity, whether national or foreign. 

 

7. Acceptance of the grant. IFAD, as Trustee of the Trust Fund, shall notify AECID 

in writing of its acceptance of the grant and of the conditions adhering thereto as set 

forth in this document, before proceeding to its operationalization. 

 

8. Monitoring and evaluation regime. Monitoring and evaluation shall be 

conducted by virtue of the technical and monitoring reports presented in accordance with 

point 6(b) of this grant. 

 

9. Justification of the grant. The justification for the activities covered by the grant 

shall be provided by IFAD, as Trustee of the Trust Fund, upon presentation of the reports 

to be specified in the Administrative Agreement between the Kingdom of Spain and the 

Trust Fund within a period of not more than 12 months, commencing on the date of 

completion of the activities. In any case such reports shall include, at a minimum, the 

following: 

 

(a) A technical and economic memorandum or report, signed by the legal 

representative of IFAD as Trustee of the Trust Fund, which includes sufficient 

proof of achievement of the purpose for which the grant was provided and the 

proper use of public funds. 

 

(b) In addition to the points included in subsection (a) above, IFAD, as Trustee of 

the Trust Fund, shall provide justification for the grant received in accordance 

with its own Financial Regulations and Financial Management Regulations and 

other applicable norms, regulations, policies and procedures and, in all cases, 

financial statements which shall include a detailed narrative covering the 

funds received and executed. 

 

(c) Also, an annual justification report shall be provided, audited externally by the 

appropriate entity and approved by the competent authority of IFAD, as 

Trustee of the Trust Fund, in accordance with its own norms, regulations, 

policies and procedures. 
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10. Uninvested amount. Once the term of execution of the Grant has expired, any 

remaining balances shall, to the extent possible, be used for activities related to the 

purpose of the grant subject to a request submitted to AECID and, if this is not possible, 

AECID shall be reimbursed for the uninvested amount of the grant. 

 

11. Amendments. IFAD, as Trustee of the Trust Fund, may on an exceptional basis 

request amendments to the content of grant projects, as well as to the form and term of 

their execution and justification for the corresponding expenses, when circumstances 

arise which alter or impede the implementation of the project. 

 

The request for amendment shall sufficiently document such alteration or impediment 

and shall be formulated immediately when the justifying circumstances arise and, in any 

case, prior to the date on which the project execution term expires. 

 

12. Extension or deferment of execution terms 

 

(a) The execution term for the grant activities may be extended without the need 

for prior authorization up to a maximum of six months. Such extension shall 

be communicated and justified by IFAD, as Trustee of the Trust Fund, to 

AECID prior to expiration of the initial execution term. 

 

(b) When the extension of the execution term for the grant activities is greater 

than six months, it shall be subject to prior express authorization by AECID. 

The request shall be presented prior to expiration of the initial execution term. 

AECID shall issue and communicate the resolution granting or denying the 

amendment within a maximum period of forty-five calendar days commencing 

on the date of presentation thereof, so that once the maximum period 

established has elapsed without an express resolution having been issued and 

communicated, the request shall be construed to have been granted.  

 

(c) Second extensions shall not be allowed. As provided for in article 49 of Law 

30/1992 of 26 November, once a term has been extended for not more than 

six months without the need for authorization, no subsequent extension for a 

longer period may be requested. 

 

13. Extension of the justification period 

An extension in the justification period may be granted by AECID at the request of IFAD, 

as Trustee of the Trust Fund. AECID shall issue and communicate a resolution granting or 

denying the extension in the period. Both the request of interested parties and the 

decision on the extension shall take place, in all cases, prior to the end of the period in 

question. In no case may the justification period be extended once it has already expired. 

 

14. Settlement of disputes. Any doubt, controversy or claim between AECID and 

IFAD in connection with the interpretation or manner of use of the funds or the 

settlement of obligations outstanding shall be subject, unless resolved by means of 

amicable direct negotiations, to a final and unappealable arbitration ruling issued in 

accordance with the Permanent Court of Arbitration Optional Rules for Arbitration 

involving International Organizations and States in effect on the date of this Agreement. 

 

15. Reimbursement. In the event that AECID deems that the obligations established 

in the Administrative Agreement between the Kingdom of Spain and the Trust Fund are 

not being performed adequately, it shall communicate its observations to IFAD 

immediately. If after consultations between AECID and IFAD, as Trustee of the Trust 

Fund, the failure to comply with obligations should persist, the Trust Fund shall be 

required to reimburse the amounts received in the event of a continued failure to comply 

with the following obligations: 
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(a) Failure to comply with the obligation to justify the funds received. 

(b) Failure to comply with the purpose for which the grant was provided. 

(c) Failure to comply with the conditions set for awarding the grant. 

(d) Failure to comply with the obligation to disseminate the financing by AECID. 

 

16. Publicity. AECID shall provide for publication in the Official Gazette of the award of 

this grant, indicating the beneficiary, amount, purpose and budget line item. 

 

The Director of the Spanish Agency for International Development Cooperation (AECID), 

appointed at the Governing Council meeting of 12 November 2010, acting by virtue of 

the delegation of responsibilities set forth in the AECID Office of the President resolution 

of 2 July 2009 (Official Gazette of 30 July 2009) issued by virtue of the powers assigned 

by Royal Decree 1403/2007 of 26 October approving the By-laws of the Spanish Agency 

for International Development Corporation. 

 

Madrid, 17 December 2010 

 

DIRECTOR OF AECID 

 

[signed] 

Francisco Moza Zapatero 
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