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Appendix I EB 2022/137/R.34

Negotiated financing agreement

To be made available prior to the session.
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Logical framework

EB 2022/137/R.34

Results Indicators Means of Verification Assumptions
Hierarchy

Indicator Baseline Mid-term End target Source Freq. Resp.

Name
Outreach CI 1 Persons receiving services or supported by the project

# total people | O 35,500 71,000 MIS Monthly PMU Project is able to

implement annual work
# female 0 17.750 35500 plans without political
! ! interference

# male 0 17,750 35,500

# young 0 10,500 21,300

# disabled 0 1000 2.000

CI 1.a Corresponding number of households reached

# households | 0 | 35,500 | 71,000 | MIS | Monthly | PMU

CI 1.b Estimated corresponding total number of household members

# people | o | 177,500 | 355,000 | MIS | Monthly | PMU
Goal Targeted households reporting an increase in incomes
Increase incomes,
food security and | # households 0 20,000 40,000 Survey Baseline, PMU/outsourced Improved macro-
empowerment for midline, economic  conditions,
SHFs engaged in completion no external shocks,
profitable and stable prices
sustainable CI 1.2.8 Women Reporting Minimum Dietary Diversity (MDDW)
horticulture value | # of women N/A 10,650 21,300 COI survey Baseline, PMU/outsourced Increased incomes are
chains per cent of | N/A 25%, 30% midline, partly used to diversify

women completion household diet

# of | N/A 10,650 21,300

households

per cent of | N/A 25% 30%

households

# of household | N/A 53,250 106,500

members

I.E 2.1 Individuals demonstrating an improvement in empowerment

# of total | O 8,875 17,750 COI survey PMU/outsourced Project services

persons adequately address the
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per cent of | O 15%%* 25% Baseline, barriers to
total persons midline, empowerment.
# of women 0 4,473 8,875 completion Targeting strategy is
per cent of | 0 12,5% 25% correct and
women operationalised
# of males 0 4,473 8,875
per cent of | O 12,5% 25%
males
Development Volume of horticultural exports
Objective USD million 64.6 80 200 Zimtrade Annual External data International demand
Support increased for horticultural
and sustainable products from
horticultural Zimbabwe remains
production  and high; Exporters able to
sales by SHFs aqd meet market conditions
MSMEs engaged in | CI 1.2.4: Households reporting an increase in production
Qg;z/vc:/ture value # of | 0 30.000 51.000 COI survey Baseline, PMU/outsourced Households adopt the
households midline, promoted technologies
% households | 0 42% 72% completion and take up loans for
Total number | 0 150.000 255.000 productive investments
of household
members
SF 2.1 Households satisfied with project-supported services
# of | 0 28,400 56,800 COI survey Baseline, PMU/outsourced Project services are in
households midline, line with target group
per cent of | 0 40% 80% completion needs
households
# of household | O 142,000 284,000
members
SF 2.2 Households reporting they can influence decision-making of local authorities and project-supported service providers
% of | O 40% 80% COI survey Baseline, PMU/outsourced Local authorities and
households midline, project-supported
# of | 0 28,400 56,800 completion service providers are
households willing to act upon
# of household | O 142,000 284,000 feedback from target
members group
Outcome 1.1 C.I 2.2.3 Rural producers’ organizations engaged in formal partnerships/agreements or contracts with public or private entities
Sustainable 4P [ # pQ 0 60 80 MIS Monthly PMU Export market for
Partnerships # of PO | 0 18.000 24 000 horticultural value
established N | members ' ' chain remains
horticultural value == e ol 10 5,000 10,000 attractive

chain

members
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# of male |0 5,000 10,000

members

# of vyouth |0 2,500 5,000

members

CI 2.2.1 Beneficiaries with new jobs/employment opportunities

# total | O 10,000 20,000 Specific survey | Midline, PMU Export market for
persons with applied to a | completion horticultural value
new jobs sample of chain remains
# of job | O 5,000 10,000 supported rural attractive; anchor firms
owners- enterprises  or expand their activities
females rural producers’ and do not invest large
# of job | O 5,000 10,000 organizations sums in mechanisation
owners-Male

# of job | 0 7,500 15,000

owners- youth

CI 2.2.5 Rural producers’ organizations reporting an increase in sales

# Pos 0 30 60 MIS Monthly PMU GoZ engages external
Total 0 9,000 18,000 BDS service providers
members

# women | 0 4,500 9,000

members

# men | 0 4,500 9,000

members

# youth | O 2,700 5,400

members

CI 3.2.2 Households reporting adoption of environmentally sustainable and cl

imate-resilient t

echnologies and practices

# Households | 0 14,200 28,400 COI survey Baseline, PMU/outsourced Target groups is open
% Households | 0 20% 40% midline, to adoption of new
# Household | 0 50.000 100.000 completion technologies and
members ! ! practices

Output 1.1 CI 2.1.3 Rural producers’ organizations supported

Capacity of rural

producers

organisations to

participate in 4P 755 0 40 80 MIS Monthly PMU Rural producers

Eart”irs,?'p has organisations show

een built continued interested in
2 total | 0 10,000 20,000 project activities
members
# female | O 5,000 10,000
members
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# male | 0 5,000 10,000
members
# of young | O 2,500 5,000
members

Gardens (VHG)
have been

Output 1.2 CI 1.1.4 Persons trained in production practices and/or technologies
Smallholder # people 0 25,500 51,000 MIS Monthly PMU SHF have not already
e oa?ve [# women 0 12,500 25,500 been trained
een trained in autonomousl b
good agricultural # men 0 12,500 25,500 anchor firmsy Y
production # young 0 6,000 12,750
practices and in | CI 2.1.2 Persons trained in income-generating activities or business management
income generating | # people 0 25,500 51,000 MIS Monthly PMU Participating  framers
activities # women 0 12,500 25,500 show continued
# male 0 12,500 25,500 interest_ in commercial
production
# young 0 6,000 12,750
Output 1.3 CI 3.1.4 Land brought under climate-resilient practices
Climate resilient | # hectares 0 10,000 21,000 MIS Monthly PMU 4Ps  business plans
practices have include investments in
been incorporated climate-smart
in each 4p infrastructure; VHGs
inclusive business include solar-powered
plans pumps and water-
efficient drop irrigation
systems
Output 1.4 CI 1.1.8 Households provided with targeted support to improve their nutrition
Nutrition training | # people 0 15,500 31,000 MIS Annual PMU The need for nutrition
has been provided [ women 0 7,750 15,500 training is confirmed by
Egrmer:mallholder # young 0 3.875 7750 the baseline survey.
% households | 0 22% 44%
# households | O 15,500 31,000
Household 0 77,500 155,000
members
benefitted
Output 1.5 Village Horticultural Gardens established
Village # of VHG 1 400 620 MIS Annual ARDA Local communities
Horticultural continue showing

interest for VHGs

1.1.2 Farmland under water-related infrastructure constructed/rehabilitated
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in horticulture

members

established and | Ha of land 0 500 775 MIS Annual ARDA Infrastructure works
capacitated proceed according to
plan

Output 1.6 APG matching grants disbursed
4P investments
have been
supported through | # recipient PO | 0 50 80 MIS Monthly PMU APGs completed
matching grants groups business plans

# recipient PO | O 10,000 20,000

group

members

# of climate- | O 10 20

smart grants

# of | O 10 20

innovation

grants
Output 1.7 CI 2.1.5: Roads constructed, rehabilitated or upgraded
4p-relevant public | Km of roads 0 50 710 MIS Monthly PMU Suitable public good
infrastructure investments identified
built - Or | CI 2.1.6: Market, processing or storage facilities constructed or rehabilitated
rehabllitated # of total | 0 10 20 MIS Monthly PMU Suitable public good

facilities investments identified

# of market | O Tbd based on | Tbd based on

facilities needs needs

assessment assessment
# of storage | O Tbd based on | Tbd based on
facilities needs needs
assessment assessment

# of | O Tbd based on | Tbd based on

processing needs needs

facilities assessment assessment
Outcome 2.1

CI 1.2.5 Households reporting us ingrural financial services
Increased access | # households 0 10,000 20,000 COI survey Baseline, PMU No contextual
to finance | o4 households | O 14%, 28% midline, macroeconomic shocks
smallholder # of household | 0 50,000 100,000 completion that cause a sharp
farmers and SMEs increase in interest

rates




Appendix II

EB 2022/137/R.34

|

Output 2.1 CI 1.1.3 Rural producers accessing production inputs and/or technological packages
In-kind loans | # people 0 25,500 51,000 MIS Monthly PMU ARDA is effective in
grrmsa\]/lllii?ders L0 [# of females | 0 12,750 25,500 sﬁéidingd inputs o
s and anchor firms
key production # of males 0 12,750 25,500 are interested in
inputs # of youth 0 6,375 12,750 accessing finance from
the EHRF to provide in-
kind loans to 4Ps.
Number of POs accessing in-kind loans from anchor firms
# of POs 0 50 80 MIS Monthly PMU Export horticulture
revolving fund (EHRF),
established and
# of total PO | O 15,000 24,000 operational.
members
Output 2.2 CI 1.1.6 Financial service providers supported in delivering outreach strategies, financial products and services to rural areas
Capacity of | #  financial | 0 4 4 MIS Monthly PMU Financial service
financial service providers interested in
institutions to | providers developing products for
develop and SHF
deliver  financial ["cy 1.1.5: Persons in rural areas accessing financial services
ziLV|ces tOMSS“Ez Total persons | O 10,000 20,000 MIS Annual Financial service | The outreach strategies
strengthened accessing providers supported by HEEP are
9 loans effective
# of men 0 5.000 10.000
# of women 0 5.000 10.000
# of youth 0 3.000 6.000
Output 3.1 Policy 1 Policy-relevant knowledge products completed
Policy-relevant
knowledge
# of | O 2 4 MIS Monthly PMU
products
developed based | knowledge
on trials of | @nd/or policy
innovative documents/
products and | products
processes.

e  Calculation of the % disaggregation on mid-term targets is based on the total (end) outreach targets, not on the mid-line outreach targets.
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|Risk Categories and Subcategories

||Inherent

||Residua| |

|Po|itica| Commitment

|[High

||Substantia||

Risk: The deepening economic crisis exacerbated by COVID-19, shortages of goods
in particular food, the declining purchasing power due to high inflation has led to
considerable public discontent in the context of preparation for 2023 elections. This
could lead to instability which may affect commitment.

Mitigations: HEEP will encourage dialogue and stakeholder involvement to help
build confidence on market- based solutions that were proposed by the GOZ in the
Ministry's Horticultural Framework. HEEP is based on the GOZ initiative and counts
on full ownership and commitment for smooth implementation of the project. IFAD
is an important partner for Zimbabwe, even more so now that debt arrears hinder
GOZ from accessing several other sources of external funding. Strong KM and
sharing of results and good practices throughout the implementation period will be
an additional element to create ownership.

Governance

[High

||Substantia|

Risk: Zimbabwe ranks poorly in governance indicators, as evidenced by a declining
freedom of press, government effectiveness, rampant corruption and low
prosecution of cases, lack of investment in infrastructure, declining public service
system, and declining health system. The poor economic and financial governance
spans for decades, which increases risk for investments in agriculture.

Mitigations: HEEP safeguard mechanisms will mitigate risks and perceptions of risk
with project associated investments. These include ensuring adherence to IFAD
procurement and anti-corruption rules, and competitive recruitment of a HEEP
procurement officer, National Project Coordinator and Chief Accountant, is
mandatory to ensure good project governance.

Macroeconomic

[High

||Substantia|

Risk: Macroeconomic instability, including risks related to high international and
domestic debt overhang, hyperinflation, unstable currency and currency
convertibility, negative trade balance, limited access to credit, declining GDP and
inconsistent economic policies have contributed to contraction of the economy,
which affects efforts to commercialise smallholder agriculture. Investment inflows
remain weak and due to debt arrears, several sources of external credit are not
accessible yet.

Additional economic stress is caused by the effects of the COVID-19 outbreak and
related lockdown and in 2022 by the Ukraine crisis with substantive increases in
fuel, fertilizer and commodity prices. Severe drought in 2022 is also affecting the
economic situation, particularly that of the poorest.

Mitigations: As has been demonstrated in the cases of Vietham and Bangladesh,
for example, global value chains (GVC) trade is more influential than traditional
trade in supporting growth and poverty reduction. HEEP’s focus on horticulture for
export — combined with support to nutrition and home consumption — aims at
reducing the vulnerability of the poor to macroeconomic shocks. In its policies, GOZ
promises to undertake economic reforms, restoration of fiscal balance, stimulation of
production and exports, tackle external debt, attract foreign direct investment
among others. The diaspora remittances have increased. HEEP will contribute to
increased production and foreign currency earning through exports. The project will
also promote access to productive finance for 4Ps through the Export Horticulture
Revolving Fund in Component 2. HEEP disbursements will be made in the currency
of the contract which is USD.

Fragility and security

[High

|[High

Risk: Zimbabwe continues to rank amongst the top 10 most fragile countries in the
world in 2021. This in line with indicators on governance, political situation,
economy, security, human development and environment. Fragility in Zimbabwe is
driven by policy volatility, corruption, and a low institutional capacity to deliver basic
services. Zimbabwe is included in the 2022 list of fragile countries by the World
Bank.

Mitigations: Fragility is a crosscutting issue in IFAD’s country programme and in
the HEEP design. HEEP will help address fragility by assigning the private sector a
greater role in promoting inclusive agricultural development. CLPE and Government
engagement are promoted. IFAD’s participation in UN coordination offers a platform
for dialogue in priority topics.
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|POIicy alignment ||Low

||Low |

Risk: HEEP is in line with the Strategic Objectives of COSOP and it directly supports
key GoZ agricultural policies and in particular the Horticultural Recovery Growth Plan

Mitigations: Regular country-level policy engagement (CLPE) and support, notably
through HEEP but also ongoing projects (SIRP and SACP)

Policy development & implementation

|Moderate

||Low

Risk: GoZ policy development capabilities are weak and the implementation of well
thought and relevant policies can be lacking behind.

Mitigations: HEEP through its work with horticultural value chain actors will provide
high quality and timely input into the policy development process. The GoZ is
keeping involved in the HEEP implementation and best practices and implementation
challenges are discussed frequently. Policy-oriented KM products will be developed
by the project.

| ||Substantia| ||Moderate I

|Project vulnerability to environmental conditions ||Substantia| ||Moderate I

Risk: River pollution, excessive water abstraction, soil erosion, and land degradation
may have significant adverse impacts on food and nutrition security, agricultural
productivity, access to markets, value chains, infrastructure, and the incidence of
pests and diseases, resulting in increased vulnerability or deterioration of target
populations’ livelihoods and ecosystems.

Mitigations: Climate-resilient agriculture techniques will ensure environmental
sustainability, such as integrated soil fertility management and diversified cropping
systems. In addition, water use efficiency will be promoted in the irrigation schemes.
No infrastructure investments will be made before the local authorities confirm the
beneficiaries’ land and water user rights for investments in small-scale irrigation.
The site-specific ESMPs will include mitigation measures, including the ability of
downstream users to use water and any environmental flows required to maintain
the integrity of the freshwater ecosystem.

Project vulnerability to climate change impacts

|Substantia| |

|Moderate

Risk: The country is highly vulnerable to climate change (droughts, intermittent
floods, prolonged dry spells). Projections estimate an increase between 1 to 1.5
degrees by 2040. This will have negative consequences on yield, food security, and
nutrition—incidences will increase due to climate change.

Mitigations: HEEP will support climate-resilient agronomic methods, equipment,
and infrastructure in the targeted areas to reduce climate vulnerability to natural
hazards, food insecurity and nutrition, and exposure to climate change. Sustainable
land use, including the use of renewable energy, will contribute to reducing GHG
emissions. Climate-resilient infrastructure (small-scale irrigation, protected
agriculture etc.) will secure production and reduce the risk of low yields. The
promotion of good climate-resilient agricultural practices will address drought,
flooding, pests, diseases incidences, and land degradation

|Project relevance |

|Low |

Risk: HEEP is fully aligned with Government’s key development policies and
strategic priorities related to poverty reduction, food security and nutrition, it is also
in line with IFAD’s 2020-2025 COSOP for Zimbabwe and IFAD’s core corporate
priorities. The design mission met prospective smallholder beneficiaries and
confirmed the relevance of the proposed interventions.

Mitigations: Through close and active engagement with relevant government
authorities, different stakeholders and partners, IFAD will assure that new ideas and
priorities are streamlined to HEEP approaches and implementation arrangements.
The project’s M&E system will ensure that regular beneficiary feedback will be
collected to ensure the continued relevance of HEEP interventions.

Technical soundness

|Substantia| |

|Moderate

Risk 1: The village horticultural gardens (VHG) that HEEP will support under
Component 1 may involve too many beneficiaries for having an impact on their
livelihoods and/or food security. This was the case in a VHG visited by the design
team during its field visits.

Risk 2: The establishment of 4P requires a substantive amount of trust between
famers and anchor firms. Building this trust for new partnerships may be difficult
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and lengthy, which may lead to side-selling by smallholders and reluctance by
anchor firms to engage with newly established Agricultural Producer Groups (APGSs).

Risk 3: Under subcomponent 1.4, the project will involve a rural infrastructure
element, including construction of farm and feeder roads, local storage, power and
water provision, renewable energy etc. The need for these public infrastructure
investments will be identified by 4P partners in consultation with the appropriate
local/district officials, who will be responsible for operation and maintenance. There
are often delays in the implementation of infrastructure interventions, carrying the
risk that the 4P business plan will not take off while the infrastructure is delayed.

Mitigation 1: HEEP will limit the number of farmers involved in one VHGs to a
maximum of 50. It will also ensure a minimum of 200 square meters of commercial
plot per beneficiary household.

Mitigation 2: subcomponent 1.2 will be fully dedicated to the identification and the
capacity building of 4Ps. 4Ps following the anchor firm hub and spoke model will be
selected based on competitive calls for Expressions of Interest (EOI)s issued by the
PMU. If the 4P EOI shows promise, the PMU will work with the 4P partners to
strengthen the partnership by jointly developing a full 4P business plan. Technical
assistance and training will be provided and will include farming as a business, group
organization and dynamics.

Mitigation 3: Close monitoring of the project’s activities will ensure smooth delivery
of the complex activities involving infrastructure. Continuous evaluation of
expenditure, and careful economic analysis of the benefits at project mid-term and
closure will adequately evaluate the project’s viability.

|Imp|ementation arrangements ||Substantia| ||Moderate |

Risk: There is limited experience and technical capacity in the Ministry to implement
large scale export oriented commercial horticultural programmes. Low
implementation capacity in some government structures has in various cases led to
low disbursements and weak implementation performance in development projects
in Zimbabwe. The 4P approach of HEEP is new to Zimbabwe. On the other hand,
the RBZ has experience managing foreign currency funds such as the proposed
Horticultural Export Revolving Fund.

Mitigations: HEEP will provide capacity building to PMU and relevant institutions
engaged in the implementation of HEEP. On the job training, hands on experience,
and learning by doing are part of the programme execution. Once approved and
operational, the 4Ps will be implemented largely through 4P partners, as well as
private service providers and PFIs. Constant identification of lessons learned and
analysis of bottlenecks and best practices, will enhance the implementation
capacities.

M&E arrangements

Risk:
In SIRP, insufficient human and financial M&E resources in the PMU make it difficult
to set up a solid results-management system.

|M0derate ||Low

The flow of data from the field to the project Management Information System (MIS)
has been patchy and untimely.

In HEEP, anchor firms may fail to provide data to the project without clear structures
and incentives to do so.

Mitigations:
The PMU will include HEEP-dedicated senior M&E officer, assistant, and KM officer.
The budget for M&E (excluding KM) will be at least 2% of total cost.

HEEP will provide agricultural extension officers with data bundles to enable digital
data collection in the field and reduce labour intensive manual data input by PMU
staff.

Through the innovation grants, HEEP will promote the adoption by anchor firms of
software solutions which make it easier to run contract farming with smallholders,
and provide the full traceability demanded by export markets and supermarket
chains. The data collected through these platforms will be made available to HEEP’s
M&E system.
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||Substantia| ||Moderate |

Legal and regulatory framework

||Substantia| ||Moderate |

Risk: Lack of national standard bidding documents for shopping; insufficient
procurement monitoring at national level and low public access to procurement
information.

Mitigations: The Project will develop its own templates for shopping and will submit
them to IFAD for review & approval. The Procurement Regulatory Authority of
Zimbabwe (PRAZ) should be encouraged to fast-track the creation of databases on
procurement, so as to increase procurement monitoring and increase public access
to public information. To that end, PRAZ’s website is already structured to
accommodate said databases. The project will achieve its procurement monitoring
obligations through the use of IFAD’s Contract Monitoring Tool (CMT) and the project
team will be training on the use of the CMT since the start-up phase. Additionally,
the quality of data inserted on the CMT will be assessed at each IFAD supervision
mission. Finally, the project will enhance public access to its procurement
information by widely advertising bidding opportunities and contract awards (also by
publishing ICB opportunities on UNDB online).

Accountability and transparency

|M0derate

|Moderate

Risk: Transparency International scored Zimbabwe 23/100 on the Corruption
Perception Index for calendar year 2021. The Zimbabwe Anti-Corruption
Commission (ZACC) has the constitutional mandate to investigate corruption.
However, the ZACC is not independent, being administered under the Office of the
President and Cabinet.

Mitigations: All procurement entities, as well as bidders, suppliers, contractors,
consultants and service providers, shall observe the highest standard of ethics
during the procurement and execution of contracts financed under IFAD funded
projects, in accordance with paragraph 69 of the IFAD Project Procurement
Guidelines. The Revised IFAD Policy on Preventing Fraud and Corruption in its
Activities and Operations shall apply to all projects, vendors and third parties, in
addition to the relevant national anticorruption and fraud laws. Recommend that
IFAD strongly encourage government through policy dialogue to make the ZACC an
independent Anti-Corruption agency, through the COSOP consultations with the
government.

|Capabi|ity in public procurement

|M0derate

|Low

Risk: a) The Procurement Officer at SIRP is suspended in March 2021. Despite the
upcoming departure of the Procurement Officer a.i., SIRP and the Ministry of Lands,
Agriculture, Fisheries, Water and Rural Resettlement (the “Ministry”) lack a clear way
forward on the recruitment of a Procurement Officer to take over the work; b) The
level of Procurement document produced by the procurement is considered Mediocre
and need more elaboration and enhancement to answer the International Best
Practices in different procurement aspects.

Mitigations: a)HEEP to recruit competitively Procurement Specialist, and
Procurement assistant with adequate experience in donor-funded public procurement
without delays and to provide them with the adequate training; b) HEEP to use IFAD
SBD.

|Pub|ic procurement processes

|M0derate

|Low

Risk: a) Procurement staff do not participate in the preparation of the annual work
plan process. They are involved downstream after the finalisation of the AWPB; b)
Minimum number of days for advertised procurement under competitive bidding
processes (40 dys ICB and 20 dys NCB) are less than the IFAD recommendation; c)
Minutes of bid openings taken sent only to bidders who requested them; d) The
evaluation committees are not appointed ad hoc, rather a fixed list of officers
participating to evaluations is approved directly by the Permanent Secretary of the
Ministry who are chosen based on their experience; e) Weak contract administration
and management at different level.

Mitigations: a) To ensure participation of procurement in the preparation of the
AWPB, as it has implication on the Procurement Plan, and to ensure the use the
IFAD PP Template; b) To include in the PIM at least 45 days for ICB and no less than
30 days for NCB (included in the PIM); c) Minutes of the bid opening to be
dispatched to all bidders, even those who do not request them; d) To ensure with
the PMU that Evaluation committee are composed on ad-hoc basis for every single
bid process under HEEP project; e) To ensure that HEEP will: follow IFAD process
and procedures for contract management, use the IFAD contract template, the
Procurement Officer is involved in the follow up with
suppliers/contractors/consultants to monitor contract implementation and delays,

actively use the CMT to follow up on the contract progress.

11
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| ||Substantia| ||Moderate |
|Organization and Staffing ||Moderate ||Low |

Risk: There are no proposed accounting staff at the design stage of the project. Once
the project is approved, recruitment will be conducted for the program accountant
and an assistant accountant.

There are no anticipated challenges with regard to recruitment of finance staff.
However, there will be need to orient the finance team to be recruited on IFAD financial
management procedures.

Given the economic instability in the country, there is potential risk of high staff
turnover affecting continuity and creating a lengthy learning curve/slowing down
implementation of the project

Mitigations: Ensure recruited FM staff are trained in IFAD procedures. FM staff in
existing projects can support the onboarding process of the new staff.

Provide continuous capacity building, covering among others, IFAD financial
management procedures/requirements.

Budgeting

|Substantia| ||Moderate

Risk: There has been consistently low budget execution in the past years (30-40%
annual average absorption) mainly due to (i) unrealistic budget preparation, (ii) delays
in budget approval, and (iii) delays in no-objection due to budget revisions. HEEP will
be implemented by the same Lead Implementing Agency. Based on experience with
SIRP, there is a risk of budgets not being executed in an orderly and predictable
manner resulting in funds not being available when needed.

Mitigations: The project should prepare timely and realistic annual work plans and
budgets (AWPB) in order to minimise delays in implementation of project activities.

Funds flow/disbursement arrangements Substantial |IModerate

Risk: Due to the historical problems with the Zimbabwe dollar, most of the
payments are done in USD. Use of the local currency is limited to few transactions
and therefore exposure to foreign exchange risk is minimal.

Even though exposure to foreign exchange risk is minimal, shortage of USD could
lead to project funds held in the DA being inaccessible which could impact
implementation of project activities

Mitigations: Quarterly cash flow forecasts should be done to ensure sufficient
liquidity for the project.

Provide training for interim financial reporting to the accounting staff who will be
recruited for the project.

Internal controls Substantial ||Moderate

Risks: The risk that internal audit arrangements are insufficient to provide
assurance on the effectiveness of internal control systems and processes leading to
unreliable internal control systems and non-compliance with the financing
agreement, LtR, PIM and GoZ requirements.

Mitigations: As part of start-up, internal audit staff assigned to the programme will
be trained in IFAD procedures.

Supervision missions will report on the activity of the internal audit with respect to
HEEP by reviewing their reports and assessing management’s responsiveness to any
recommendations formulated as a complementary measure.

Accounting and financial reporting Substantial |IModerate

Risk: The software has been customised to produce IFAD-specific financial reports
that include reports by categories, components and sub-components, and by

12
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financiers. The software is not web-based but there may not be need for such
functionality since processing of all accounting transactions is centralised at the
PMU. However, there are no back-ups for the accounting software.

Mitigations: The software service provider should be engaged to propose a
technical solution to mitigate this risk

External audit Substantial ||Moderate

Risk: Office of the Auditor General does not have sufficient capacity. For SIRP, the
audit is conducted by a private sector auditor, and the same is expected for the
HEEP project. However, this does not strengthen the country systems.

Mitigations: The potential of the Comptroller and Auditor General office is expected
to be progressively achieved. This should be assessed during implementation to
determine suitability to conduct project audits.

|Biodiversity conservation ||Moderate ||Low |

Risk: There is a risk that clearing land for agriculture, deforestation for household
energy, setting up irrigation schemes will result in loss of biodiversity, ecosystems
and ecosystem services, or the unsustainable use of living natural resources.

Mitigations: HEEP infrastructure will be small-scale in non-sensitive locations.
Agricultural intensification will be promoted as opposed to expansion. Capacity
building will focus on the promotion of agro-ecological principles, enhancing
ecosystem services, and sustainably using natural resources and soil conservation.
HEEP will promote the planting of fruit trees which are instrumental in biodiversity
conservation.

Resource Efficiency and Pollution Prevention |Moderate ||Low

Risk: Land and water resources may be polluted through increased use of agro-
chemicals as smallholders invest in improved agricultural productivity and become
integrated into value chains. Discharge from the drainage in the irrigation schemes
may also result in pollution.

Mitigations: Use of appropriate disposal facilities, use of appropriate drainage
structures, use of organic soil fertility enhancement, proper storage of materials,
capacity building in safe use and handling of agro-chemical. Farmers will be trained
on water pollution management

Cultural heritage ||Low ||Low

Risk: There is a very low risk that HEEP will be implemented in areas of cultural
heritage sites where it could cause loss of resources of historical, religious or cultural
significance.

The risk that women may be prevented from participating due to patriarchal norms
is also low, as shown by the experience of ongoing project in Zimbabwe (SIRP and
SACP both successfully target women).

Mitigations: The targeting strategy will ensure that HEEP will not target cultural
heritage sites for its interventions. The strategy will also ensure that women are
directly involved in project activities and ripe the benefits from participation. The
M&E system will collect gender and age disaggregated data to monitor the
performance of the targeting strategy.

Indigenous Peoples ||Low ||Low

Risk: The potential risk that HEEP may cause physical, social, or economic impacts
on indigenous peoples, or in threats to or the loss of resources of historical or
cultural significance to them.

Mitigations: There is very low risk that HEEP will affect indigenous populations;
self-identified indigenous peoples are 0.03% of total population.

Community health and safety ||Low ||Low

Risk: Potential community health and safety risks could arise from exposure to
agro-chemicals, zoonotic diseases, COVID-19, pollution from project interventions
and from gender-based violence.

Mitigations: The Environmental and Social management Plans for each site will
include measures to minimise the risks. Capacity building for smallholders will also
include safe use and handling of agro-chemicals. HEEP will develop road
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infrastructure to improve transport safety. Communities will access training on
gender-based violence, reproductive health rights, child feeding and nutrition
education. Labour saving technologies will improve the health and will being of
women. For COVID-19, HEEP's efforts will be towards increased awareness on social
distancing, wearing masks, washing hands and increasing the use of digital
platforms.

Labour and working conditions ||Low ||Low

Risk: There is low risk that HEEPP may cause an increase in gender-based violence,
discriminatory and unsafe/unhealthy working conditions for people employed to
work specifically in relation to the project, including third parties and primary
suppliers

Mitigations: HEEP will promote viable enterprises that generate enough income for
decent labour practices. The project will raise awareness against gender-based
violence, and unsafe working conditions. Required clauses will be included in
contacts with APGs, MSMEs, and anchor firms. HEEP will engage targeted
households on the benefits of equitable sharing of labour through GALS. The
contracts for infrastructure development will also include clauses to ensure decent
working conditions. Labour saving technologies will be introduced. The PMU will
carry out regular field visits to ensure that decent labour practices are adopted by all
implementing partners and project stakeholders.

Physical and economic resettlement ||Low ||Low

Risk: The potential risk is that the HEEP may cause physical, social, cultural or
economic impacts, especially for marginalized groups, from involuntary loss of land,
assets, access to assets, income sources, or means of livelihoods. Some of these
risks may result from infrastructure development activities.

Mitigations: Infrastructure development proposals will be screened to ensure no
physical or economic resettlement will result from these activities.

Greenhouse gas emissions |M0derate ||Low

Risk: There is a moderate risk that HEEP may result in green-house gas emissions
as a result of land clearing and a change in the land use and thereby contribute to
anthropogenic climate change.

Mitigation: Screening of investments will ensure no forests are cleared for
agricultural production and intensification. The CSA activities such as integrated soil
fertility management and agroforestry will increase carbon sequestration. The
mitigation potential of the project will be calculated every year. GEF funding will help
to better address climate change adaptation by facilitating climate-resilient
technology such as the use of solar renewal energy from production to storage and
processing, and the promotion of sustainable natural resource management
techniques

Vulnerability of target populations and ecosystems to climate variability and hazards |Substantia| ||Moderate

Risk: Most of the HEEP target beneficiaries depend on rain-fed agriculture for their
livelihoods. This dependency increases their vulnerability to variable climate. Some
of the HEEP locations are also water stressed, which increases the vulnerability of
the ecosystems.

Mitigations: Climate resilient investments will reduce the vulnerability to climate
variability and change. The capacity building will also increase the knowledge base
of the smallholders to manage the climate change related risks. Irrigation and water
supply schemes will contribute to addressing water stress and incidents of drought
and prolonged dry spells.

|Stakeho|derengagement/coordination || Low || Low |

Risk: The likelihood of adverse reaction by stakeholders including smallholders,
anchor firms, PFIs, and NGOS towards HEEP implementation is ranked low.

Mitigations: Comprehensive consultation process with the stakeholders during the
Concept Note mission, covering both the smallholder producers and agro-
businesses, demonstrated great interest by all parties to develop the value chains to
the mutual benefit of all stakeholder groups. The M&E/KM unit will ensure regular
consultations with stakeholders, who will be involved in the development of AWPBs
as well as in project evaluations.

Stakeholder grievances

|Moderate ||Low

Risk: 4Ps involve SHFs and MSMEs with far less sophistication in articulating
grievances with more sophisticated anchor firms. This could lead to unaddressed
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stakeholder complaints that may undermine project implementation and the
achievement of project development objectives.

Mitigations: HEEP will put in place a strong stakeholder grievance and a beneficiary
feedback mechanism through which beneficiaries can lodge grievances first to the 4P
anchor firms and NGOs, and then if not resolved to be taken by HEEP. This will be
backed by community validation mechanisms at each stage in project
implementation. HEEP will raise awareness on an anti-corruption policy and establish
contact telephone numbers for grievances.
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